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STATES GOVERNMENT 


». ootRr 



* «»• Whahingto^Flild flp7d JoQM 
on February 25, 1946, Jfrs. Harry a * 10,15 *•■•» 

Secretary of tbs Treasury wfaTis of Aaaiatant 

talking with Francos iSdelatein. J^ x thia <«•» vfalls 

*ppaared on a »eb«r of tbn lhite»e whose na«« has 

JJ*V stated that shs wanted Edelstein to 

Arustratsd.* Mrs. WhitT^tin^^^*^ Plans bars been 

of the frustration of Harry Daxtsr wm tf?f * &yln ^ that in riaw 
in Washington.* SereraltLe?d£^iL ****“«' they Bwmld be staying 
Bdelsteln that alTSdit^Ii™^-^^!^* 1011 ' *»• ***• t5d 
WUphon. but tint oh. did not InW .tfStU 

Djrtir WhlStj* d?foS“oi!°l? r S? T t S.°f!; £ °°SS?? tl ® » it “ *r». Bury 

iCHOIt *na*rr m IV IHUra iccinm < 

» 55^; «» oboro^lMcrlb*4 

IMts of the oanosllation or laMiyM. 04 ^® received by Harry Daxtsr 
as one of tha two united Na tion of his TrMntwnnt 
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W1«M* p — I b i m ar that tony DrW ttite Iwa nwite mm boUm of tea 
aaaoaliatisn as* InptndHn nwllati* af Ida aj)iintnt*kl aiaaaf tbte 
teita4 State teltfatea &a mmmU$k dtk tea bUrmUatel Honatery tet 


jg^ 1 * $1*00 

A% 10»15 »•«. * Ftew7 is 2A6| Ira. Isrxy tester lklte, tea 
villa of tte teals toot g a sr s ter y of tea Traaaai j «te la a principal sab teat 
In tea lstestlgsUoa of tea ttndar g ro u ad Sorlst Sspionaas Organisation ClKfD) 

Am Ate tl I I A a. A. S « _ a . ^ if* W * * 


la tea tel tte States Oovsraaaat, tells talking with rrmirr U Mslslaii, 
a eootast of Mr. ate tea. Bdts, stated teat aka wanted te teas 

•terry’s plana km Won ftrm s t ra ta d .* te ^“r^ng tea asovaraatl* site 
franoaa Kdalstaia, Mrs* lhita ateted teat la alow of tlda tea Whites aooali 
ka staying la Washington.* Saoaral Uaaa daring tea aonraraaUaa tea. teite 

EssslstaAa teat aka did not dselra to disease tea utter fortbar ovar tea ' 
telephon e hot test aka «M aot latent »to 1st it fat tear deao.*/^ ^ 

w site bar dtsoostlen af teU natter oltrfmaoea idalsteln 

tes.W rry ateted, & tm c a pi t a li stic qritu is behind It all.* 

P*r» appears to ka a daflalta psaalhUlty teat tea. tel to la tea Above-described 
Mivarsattoa nss referring to notification noodvod by terry Dexter telte of 
U* •***>?+??'*>*** * tea lap s nffin g eaaosllatlaa of Ida sspodateant ms ana *r 
teaj* United States delegates la sonnsettea site tea Zntermtloul Xooatu7 
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INTO 


STATE DEPARTMENT fROM FEA 7 BOWEN S MITH 


APPARENTLY 


©bcUPIES^: POSITION IN THIS CASE DESERVING FURTHER 


;«.« PAST ALLAN^TBSENBER G HAS INDICATED SMITH WAS BEST T1AN IN THE GOVT 
W W 'PLACE PERSONS IN JAPAN ON BEHALF OF ARMY. ROSENBERG REFERRED m 


SUMNER7TWARCUS T O BOWEN SMITH FOR THIS PURPOSE. SUBJECT 



RECALLED 


XLER LIKEWISE REFERRED MARCUS TO BOWEN SMITH. IT IS . 
BOWEN SMITH DEFENDED HM DAVID^TTHL STAUNCHLY IN 


CIVIL SERVICE APPEALS HEARING 
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cSfi^eStial 



OWN 




SOURCE ADVISED ON EVENING OF WH$ FEB.. TWO, J.O^aDBLATT, WELL 
, . 2 LWU ATTORNEY, CONTACTED IRviNC&APLAN J HE INDICATED HE WAS VISITING 
KARRIE^SOUs£ OG/ LEGISLATIVE' REPRESENTATIVE ILWU , "mu THAT .NI^HT AND 
WOULD SEE KAPLAN SUNDAY NIGHT WHICH HE DID. ON.^THIS DATE, KAPLAN AND ///"•"• 
GOLDBLATT HAD LUNCHEON AT RALEIGH HOTEL WHERE GOLDBLATT IS REGISTERED. 

. TOGETHER WITH THIRD MAN TENTATIVELY IDENTIFIED AS SUBJECT. SEORGE .. . 

^" v V : v; ' T- vv-r- :• -• -1* i-v: 

^»irPA7TrH. SURVEILLANCE MADE COVERING THIS LUNCHEON. CONFIDENTIAL SOURCE ; ‘ 

ADVISED ON THIS DATE DUNCAN LEE CONTACTED COLONEL jOJ^mERING, I 
PHONETIC, RECTOR TWO FOUR ONE NAUGHT NAUGHT NEW YORK CITY ., DISCUSSING 
FACT LEE WILL ■■■■ VISIT NEW YORK, PROB/Jjj^f MONDAY NEXT. LEE IN- 
DICATED HE ■■MHHM PRINCIPALLY DESIRED TO SEE DOERING, ED, THE 
‘ ’ GENERAL AND HIS FRIENDS, ONE PEPPER, PHONETIC, AND SO ON. DOERING 

SAID HE DID NOT KNOW WHETHER THEY WOULD BE AROUND ON LINCOLNS BIRTHDAY,. 
BUT WOULD INQUIRE AND ADVlSFXEErTJOERING INDICATED HE WAS HAVING/ ^ f - - 
KEITELBAUM AND TED HOPE, BOTH PHONETIC, LOOK OVER THAT THING. LEE SAID 
FINE Alb INDICATED HE WOULD STAY MOST OF NEXT WEEK. APF^A^NTLY ONE 
END PAGE TWO 





CDNFID^TSAL 






*? ■*■ 


>3_v- 


^^.v' 






T* *£8fi^3K 


ggg- 


Mi n f;i;i»Mi»:»W3»:#itt«j 
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LVERMASTER AND WIFE SURVEILLED 


FROM HOME. THEY PCRCEEDED TO RESIDENCE OF DR.‘ 


MRS. EMILY flSONDON ACCOMPANIED SILVERMASTERS TO THE DINNER. DR. CONDON 
* IS WELL KNOWN PHYSICIST AND WESTINGHOUSE RESEARCH SCIENTIST WHO WAS 
SUBJECT OF INFORMATION CONCERNING CASE J PITTSBURGH ■■ORIGIN. CONFI 
I DENTIAL SOURCE ADVISES 


END PAGE. THREE 
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confidential source advises 

ANNE WHITE HAD PASTY EVENING FEB. THIRD ATTENDED BY JOB&OUBOIS AND... 
■»IFE,| AND THE BERNAR^RNSTEINS. ANNE REFERRED. TO A PARTY OT'’.fe 
SATURDAY NIGHT, INDICATING THEY HAD A WONDERFUL TIME AND Umm ^ , 
■BBBHB TALKED RUSSIAN. SHE INDICATED AT THIS PARTY THE PRESSMANS, 

HAD A GREAT — - 


HAD A GREAT DEAL TO TALK ABOUT. HRS . 

PHONETIC, KNOWS VERY LITTLE ENGLISH AFTER TWO YEARS HERE ACCORDING TO 
MRS. WHITE. MRS. WHITE ADVISED SHE RECIEVED CALL FROM MRS. BOARDMAN 
9**?Si*»N INVITING HER TO LUNCH FEB. FOUR, WHICH DECLINED 
.AND MRS. FRANCE^EDELSTEIN^AGREED THAT ■■ MRS. KARRIMAN STOOD IN 
NO RATION TO THEM. F RANCES STATED MRS. HAR RIMAN MAY HAVE BEEN 
USEFUL TO RUSSIA AT ONE TIME AND MAY BE USEFUL TODAY, ! BUT SHE SAW ’• 
NO POINT IN ATTENDING THE DINNER AT THE COST OF FOURTEEN DOLLARS .IT Xl 
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Office M£mm pdum • ^nited st/'.js gove^nment 


to .t The Director 
nou : D. 1C. Ladd 

SUBJECT: 


datb: Fcbruii'y 21j 19l|6 



JOHN HA2AHD kECNOLDS 



84093 


A. you elll recall^ lieutenant Gene^Hoyt 

” the case entitled, "Natton_G ^°rr Sllrerm a rter , 
was, et alj Espionage - 

night desire to famish the 

. attached memorandum 6 attwhed, subject to your 

SSSSTTlSS; toGeneral Vsndenberg fomarding 
SJa a copy of the attached memorandum. 
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■ '~ I called the 'Attorney General and he advised 

ke had spoksnjBithJUdge Tred U&At» akdithe Preside nt 

v r ^v ^ exx0r ^ rfl ^^* advised that Hr . Vi ns on was interceded 
.in 1 /ie reiiaMiity «/ our^infgrmati on and. source and if we could' 

££ ov * th * alle 9**ione. fffie^Xttomey General stated that he told 
the President toe had culajf 0 n White but that this teas not made "' 
known to Hr. Vine onjpfTne\Jitt or ney General stated he felt that ' 
ti* Pr * 9 Ji 9n t WkouTd ^Personally tell White that he had decided- 
It would be best for him not to serve and meanwhile have someone 

®oS« iflM , 

prepared md»cat<np tae sources and reliability of our.tnformation 
on White and there was enough available information to'reflect 
ihH+vyi*!*** t0 J landle *^ e position. X told the Attorney General 
VtStLJm * 5 2 TJ! Pearson toother day and he mentioned that he 

w * mixed up in the Canadian case. J told Pe&rsod 
that I couldmake no comment. ^ ■ y/f - 

4 * 
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•i ' *'** Attorn.ey ; General mentioned prosecuting White if we r ' 

had enough proof. I suggested this not be done , and the desirability 
cf removing these personffrom the Government was discussed . : The 
Attorney General stated that as soon as he had the list from us 

tos^tiln^tn lhi Id n ** * ad * *° remove the people from their present: 
positions in the Government. I told the Attorney General that Ur^r 

other dav. * ' : ^- v- 


tki8 natt * r in ihe WPrninb and suggested 11am. 
told the Attorney General I woultTbe 1 v ■ - 

- - . A M. A 


. .> r . • ~ • — — - «*. wav ts vs u tffnvrai r/iat Mr-.*'- 

yy- - > • Byrnes had mentioned this the other day . v * v .v- - “ , J*- 

attorney General asked if he, Ur. Vinson and 1 * " 

linp and ,«ttypeet«d iia*. X.i0ff 

■StcoRDH) -tmitSiirZl i 

fery truly yours ^ ® 

►^DeeteK^- ^r/j . 

Ay r^NFID^TIAlf^^cJo; 



6 C SEP -21948 




V ^ 


TRTS. MEMORANDUM IS FOB AD 11 INISTBATIVB PimPOSBS . 

TO BE DESTBOYED AFTER .ACTION IS TAKEN AND NOT SENT TO FILES. 
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__ &*rol Bureau of inurwtigaium j 

Mm J ** OB M A. W ' * * 


234 D. S. Court Bouse 
Foley Square 
Hew Tork 7, N. T. 



.. h r • , . 


' FmWfFr'P- 


FERSONAL AND C 
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* Director, 




[Kr.*^. 
[ Mr. . : 


HENTIAL 


[Kr. E- 


I *?_ «• . 

. ^ t **_. .j 
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February 13j 11946 

I ~ 


<P 


Hat HA THAN OBEG08T SILVEKiASTES, 
with aliases, et al; 
ESPIONAGE - B 




ABRAHAV 


Ao 


TIBAN 


■vy 


Dear Sirs 


7^ 

^ & 

I hare been util- ^ 


The services ofTfconfi den t ial Informant 

ised in connection with the activities of ABRAHAJf BR0TB£AN, 401-08 - 42nd 
Street, Sunnyside, Long Island, New Tork, telephone IRonsides 6-7769, in ® 
the Investigation of the above-captioned case. 


During the past month this Informant has furnished information 
relative to the movements of BROTHKAN in New Tork City; also on one oc- 
casion furnished information indicating that BRDTIAtAN was leaving New 
' Tork City and spending a week in Upper New Toxic State. 


Therefore it is suggested IV 
be continued in this investigation. 


FD0'B:RAA 

65-14603 






GOVERNMENT 


UB.EDV. i. 



FlOtf .-*(• 
SUBJECT: 


. 2). M. Ladd Jp 
QEORGE *SIL VKMJjr 



DATE: l/j^faO 

Calls 10*30 AM 


g: 5 ?F 

g:SW» 

»• 


t -— | - 1 p yv p fTennvicH of Washington 1*16 % ^ ■'* Si R2K 

i) jfr. Sennrich stated they have been 

V ^apartment up 'there ° "*f" U^J^yafTi^ *> 


1 ¥ 



N 




Apartment up there ^ tn a u»e^ to pet one. . 

ie shaping up “”L had nSSe r disfueVd the matter Stth »e /or 
j/r. ffennrich stated he had never .. + Q tell the company 

any authority on it but it “”*”“^*<0 tot* one. I «n S u*red 

.this afternoon * hether or a contact, ffe stated it would 

lffft^o£S£ - 2 c«Mno?i.n *h. *e recalled to »tnd that we 

^lr«odB ho£t, a "f" »n the re. 

/ ff« odutoed that tt. Harden / 

0 ,‘uld he worth while trying out^for^ Tp* *j 

i>i *'dn9 - & as M 

VdJifed the * 9' ^(prgi^^cLAssifp^y 

for tk\g rupav •*& ■ 


¥, /i^^PWUj^ciAssifp^y 
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! V- v' r - ~~ ia» tMMnwaMft fU imsd lUUSK (hit tkl jMliMB j‘ 
Oo—ittoo tar ttklHhii Xitaitlvi, 20 V—ay Straot* tar To— Otty* 
maa atpportlag tba —» Inc for ■**— A— riaaai— * aponaorad by tba 
Baaaandanta of tba jaarTfii Mattau Whldb «u to bo bald ai 
Mbroaxy *>, 1939. A Sr. Ifir— — a to ba a apaatar * thla — oftint* 
41-7561-257A19 - 

It la matad kd Info— atlon a— oandnc tarld Sfroa. aa 
wall aa 1—bardo Toladano nod Btreado Xb— a*. la aat Ao| la tha 
Invoablfatlva —p or t of Special i|ad Soaaali S* Wdta —tod v 
April 24. 1941* #saoa— lag F— a World* toootp o— tadf I— a World, m y 
IfWoiiUou — d *Tr— World*. Copy of tia a b o r t aa ntlnn a d bwinl- 
pilTf —part oaa tanlabad to Booonbla Adolf A* Warle* fr.* far— r 
Aaalatapt laorabaty af Stata* an A— 12* 194). - 

.'Vi - - .. - • ; '"-Vi ’ f V '• . *• ’ " "* 4 #* 

r n- » c -~ Xnfov— ties —a — oa lr ad that a laaflat 1*001— ad by'tbO 
fri—da of tha Ab—h— Idnooln Brigada — d baariag tha tltla dftqr 
tha — barg© Agalaat tha Spanlth lopobllo Should bo llftod Woo* 
acatalnad a aUta—nt nada by Sr. Barid Ifron* fr ofaa aor of Utla 
—oil nan Ooltara* lamb Laa—o oo Cdlaga* Broaacvlllo*. tar To—.; 

. ftlf laaflat a dro o al ad partlolpatloa la tha "lift tha Mario 
Confa— —a* faaiqr 9* la Wa— Ington* S. 0.* and for tha participation 
la tba *Idft tba febargo Apdaot tha Bpaalah l ap —lta WaOk*. -fha 

.• b ~ . 

Information oaa raoal— d that Lo—aaio Toladano —a lnatro- 
■antal la obUlalbf tba appo int— t of Sr. tarld Ifron to apooltl— 
In tho btarnatlonal labor Offioa. St —a i mp ort ad tbat Br. lOrun 
mas tamarly tba Latin Awrioan Ocnaultant with tba latlo-l Plmadaf 
in Waahi—ton. P. 0.,' In nhlch poaltlon ha oo op ar a t ad 
ala— ly «ltb toladano — UtU Anarloon offal—. 100-4326^0* ; 
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•ajortty of tho 7 t utoro iJThT^rf** t __i hi y x3y r, * £n ^ *7 «• 
atkr moo of or«ry ocMrtunlt* ^ t ^* rg •3« floaUe J to ho ooutloa»o to 
mridag elm/^ Mob* bozo boDofit* and ri#t« fop tho 


It to noUd that lufonottoi eenooniog Bernardo Xbar** 

kj^- sidz Oy 
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HI bMB f K iOMtiH fdOHted flth - 
ife* Peart niom l«T9lstloBU7 hrty. fatVbmr infonatle* 

JlanM OruHan and tt» P«1Mnan Barelqfcl 00*17 hrtjr ai 
to Mr. mdarlsk ». Lgroo, flblof , PLtioien * roralfB Activity 
O o w»l «tl«B»a l H > 8 r * — * of Stete, on OaMbor BO, IMS* 
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••tolSod iafonatlen oonoondac Oojuidro Carrillo, a 
dloot ONdid rf ftonto Loafcarto Talodaao aad • Hiveior if « 
IhadoOB noaa papT W M^f ~ tenUad i© Mr. todarlek B. 

®W# 01 violas of Ybroifn lettfitj Corralatlcn, Ha^ia i tioil 
«f ftato/bylottaro dctod faauT 15, 19^Mi 1, 1945, oaA 
4a*«ot 2, 1945* Alojoatfro Carrillo boo boon *»p«rto4 to bo tho 
rl#Vterf an of to lodaao and a prafOooor la Dm Baalot'o Mb 
tfcdruvltar of Mwrloo dfcjr. • - ■ • 
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Lafcftroa lo voportod to bo the SocroUry-Ooooi'ol 'ttf - 
%ho ffn— d ot Autj of Chile ooA * Mobor of tbo flin—i flowteV : 
R a t a l I ctf Informatics ocooontlng Labaroa m famished to Kr* •’ 
Frederick 1. Xffon, Chief* Dirieico of Ponies AotiYity Owiolitioi, 
ftdtod Stetee Department of *Ute # by lottor dated April 23 # 1945. 
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• - . llanufliibsgi Wihuo haa long boob * po mr la the 

Hold of orgmieed labor la Latin 1— rloa, partimu rljr ■<«**» 193* 
ha helped erpmiae and Wo— Pree Id— of the Confederation 
of Vexfesro of Booth Jnerlea. Detailed info— ties e—endng : 
ftiladaao nee furniafeed to Mr. Vfcederiok B. Lyon, Chi of, D1 violas .' 
of P— 4a Wtlvity Oomelaticei, Dapartot of State, hjr lotto 
Bated April 2*. 1945* Ihforaatlon ococareUg fbledano one alee 
ftamlehad to too flee Divialon of the State Depart— t oa Jttlgr 30. 
1945, la o — ot lo a with the viaa applleatioa of MndLooe OUkoraki. 
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. fex lallo todlaawfc if • togro wqtr* m M ton « ./ 
Jtoa *5* 1905 la MU* to find fBtorad toa ftdtod totoai to to* 
Ito w Juauy 6, 1941* to autad that to m a peUtloal rtfnga a 
too lafl tolti to aaaapa % to polloa and to mid paraaetolto. to 
laft tto toltad Stataa far Brra&a la April, 1941, and agala antarad 
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by tho tefttod OUt— trnwy nop c Ttet 
doflzriLtdlj tttt Cehnalu mooo Involtod* 


fOllod to ladloeU 




foolAllot P 


i bm bMB npoita to tin iffbet lUt luli flam 
A y — "•g QfailMB WOMB with ttl (filiM 

r la tho oopoelty of a oonfldontial octet, bod boa 


oonnoetod aith • as 
anoiiwni la Chilo 
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'9 am m ltfl f O***^ .* Du — Tn— |t ) ifi tin COblZWt Of f OSMT flblloM . 
ffTiUnf I pi tto fordo bob rool#aod this pmlttea la 1941 to 
boctns a eoodideto for PmoldcBt of Chilo ca tho SocUliet tloket* 
Botaote msmtodlx odthdmv his oonrtldity la fbvw tf Aha 
J atenio Moo fanaoo, a aateor of too lo rtlo o l forty, «bo mo than 
elected Frtitrtonfc of Chilo* flohaote hold tho warn eehdm?, peat 
for a abort tlao mdor frealdent ftes oad thoa b » n M» Chilean 
Mtaiotor <bO Mbaloo, ahite port ho hold Mtil /oo, 1944, da 
ho aoo transferred io lorth ifrloa oo flillem Klaloter to tho . 
ftoo Ftenoh Caadttoa* , , w,- ./* v>‘ ■ v. 

* Bo hat leas boon om of tho l oodo ro of. -tho Borialiot’ 

frrty In Chilo oad hM openly and ooooiotently o^oood tho ' 
fiiaolploo of Commiae, although ot cm tlao ho hod tho oanpoit . 
of tho HfMoodota* th tll 1940. ho aoo ooid to hoes boon 

oeti-Qsltod Btotoo la hio vim* During 1940, ho aodo a trip 
to tho fkdtod Ototoo oad aim# that tlao hao amifootod on eactreaelgr 
friondly attitndo toooxd tho Dhited Btatoo* Bio iatorooto om 
generally ocmldered to bo enong tho %dddlo olaoeoo* oad ho hM 
laoarvod tho appoMtioa of tho — rt o d o laoto io Ch il o* 

;; .V- , . . ■\.-S ■ > ■ • • ■\*y r .^;- : 

Doing 1943, dUogotiom «m to tho of foot that fl e hn o te 
and o groqp of Chilean oocotenge t refcoro hod voated oat m inaga te 
thereby Bchaato hod brought to tho tfcdtod State# ocm )0,000 
felted Stotoo dollars la Ibc e nb ar, 1942, la rleQLatim of felt e d . 
tUtoo Treasury regulation#. flohnato ccnaeUotly d o nlod boiag 
Imrolvod la oaefe 0 transection, cleladag that soon ohagof scald * 
only havo Hen intended to dotrmt froa bio mpatatioa and had 
aobsalo la feet* Xfafotaatiai tu rooo&md that isreetlgotim 
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. la Jo2y, 1943# a g ow raMbt ai Int o VMg M n o mner ad f i oo l 
that on* Ami m«nB,Ilai. 17 Swt 42ad 8tnH| 8nr Yortc city, mm 
. ooopoctod of OoMmlot o yy a tMoo and had ©cntrtbctod to "Sovlot 
Bnofrto Today", Xt mu abated that Wiat mm an oMoafato editor of 
•FoopU** hW 1 , mo a aadber of the Rational teahtlto Ooodttoo 
of tbo International labor Defenae end Aaerlcan loogao Agalnat 
War and Pudai and ooo ocapillng a book of latter* written by mm 
la tho an»d faroea of tho ttdted State* to thoir fbelliao, lia* 
reportedly otcted that thlo book wocld toll tho day-to-day atonr 
of tho oar ao It appoorod to thooo oho Mara fitting it and bo hod 
roquMtod odltora of earioua n o eapa p er o to fandoh kin Miih oopiM 
of Interaatlng Xottozo from oanrtoa— i, Sho book mm to bo tltlod 
;»foiy My ^w 1 . > ■ ; • . - ; 

■■ r.i. '■ ; •' "■ ••: •; '■ >, . f v • •••: - V.” y' r -• 

baa Vatoraaa flea no bom in Portland. Oregon. m 
OMoobor 7, 1901, Ao of tea*, 2944, b* molded at 45 dot 22th 
Street, fcw York City, dbere m mm eoployad ao Saaoaroh Cooaultant 
far tho Cornell Aflrtaat 2bt«Bora»o in iaorloa, Vloo mu reported to 
bo a mmAm ar of tho dtloMO Comittee to Free Bui trmnlar and a • 
ntibar of tho league of Aa»rloaaB*$tOra« Bo mm aloo reported toT 
hare apokaa c n oooa aioco a po noo rad br tho ibnhm tln oo ln Brigade 
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*• *■?*!* 1BB * *°*® *» Aaatria, Hly I, 

Hlrach UbiUb ttd XUsabath landau naa «— ^i r 

HpotUOlj U m t m by blrttu •>& 

,•••<■— ... -• ■ C • •.*, - ; , - . « * * ! " ' -•»* 
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' . *• attandad tli* ObnoMiuB and Tfaiyaraliy is Vlim. katfU. 1 

•bA latar ilia thdiaralty af Berlin, Barila, Oosaany, Ba atartadhla^ 
•traar a* a atwapapar oorraapcndtst la Boropa, Zb Mraur. MX7- W 

t ^* 81 *P h ^*7 *» ** lagua, Bcliaad, W 
living Xirat Vorld lar ba attandad tha Fbaoa Oonfannoa aa a aorra- 
apcndaot at ■Da Talagraaf* af featardaa, Bo «sa alao a Mabor 

at tha CoMdttaa af Jevlah Solagaticna la Fkrli* Ba f bu ndtd tha ■Baadar- 
b«a KLan-Waiaa" la Anatria and la tar adttad tha Monthly journal *Bca 
Vilaa*« 3b 1920 ha foondad tha "Men Ag an cy* in London, Itaglaad, and 
latar org an l m ad and wnagad tha taaiab. Taltgzmph Aganey la London a&th 
braaohaa la Barilo, Jaroaalw, Varaav, Faria and lav York, 

f . . • ■ .* 4 -* *.»•- — - i - , . 

2n 1921 ha mm to tha Vtaitod Stataa aad ataztad tha Jaaldb 
Oorrwndanta tam at *80 Zaadngtcn *mtm, fci Me City. Cto fcroh 
7 , 1921, ha lacorporetad a ooacarn known aa tha Janlah Talagraph Amqbt. 

Thla aorporatioo at dlaat&vad May 4, 1936, bat la tha naaatlaa 
£®* baaa raplaoad by tha J««ldt Talvgrapfa Aganey, Xbo., abartarad and or 
tha lua af tha Btata af Bda^n aa Daoodtur 17, 1935, t****r> foadad 
tha davlah Sally BuUatin la 192* la lav Doric City, tha only fgaldi 
dally jubUaatien printed la tha BigUA laagMfa, So 1928 ha m llatai 
aa a director af tha Fhlaatlaa Bullatin, tha only daily la Fhlaa- 


„ _ , Xlttla information la mdlabla anwlamliM Zwdaa v a backzrowd. 

Mr e° •^aaatad aad to hava ^tzuvalad astanalm 3y thrash 

U I,' M •<*««» h»rioa, VToa tlaa to tlaa ha haa ban nfarrad 

Mr. cuga_ l |^Ihr a landaa althoa^ It la not knew vhat dagraaa. If ay. ha holda. 

ur\ ,m— « Mr ia. »*, m fc. 

Mr. Lmd d > -r V; ; ,- ■ ; • . ’ - 

Mr. Nichou„_„. Tha SmUk Oo m aapop d aata Busaaa that landaa rapraowilafl la ’ 

Mr. Ro B haU«_3921 y had ha a diyiai tara la Xaodon, Bn g land , ahara it aaa ragiataiad 
Mr. Trt lbMijy 11. 1919, for tha pacpoaa af aoUaotlac naaa itaaa af lataraat to 
Mr. c>rd — a aad t ailin g aarrioa to praaa aganeiaa thraaghoat tha world, Tha ■- 
Mr. Hard owioh T blogmph ifloaoy nioh aaoeaadad tha Jarld rnrroTm l n t o Thiraoa 
Mr. HenlJk aalif f hart a alallar foatta, . 

Mr. MeGuir, 

Mr. Mmafor d M tha p»a«t tlaa Jho^ Landau la tha Idltor af tha 

Mr. Pipfl wMWb Baaa Aganoy, a Dalaaara corporation argaoiaad la 1940, Xta 1 

Mr. QuIbb Tasnm ^ ■ ' 1 
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ana aarrloa nor vp«m la aora than flftj to l l !* ** 3 gpag am mpapora «d 
It la allacod to am 490 foraim laafuagp w w p pm and 300 foratpi 

radio Halm la tha ttdtad Btatoa. fha Board of ULraotora aetata \ 
mf Oaorcadaafear, JtoOb UnrtiUL Bautrand lirthty BdbaaA X# hank Bihp 

1UUI Sllitfi BOcbart Bgul Baopa w l nB laxiau Balairlk BUI to am 
IMT; Md vuiia Allan Btlto, Both daaaaaa d , an aarriod on tho Irttashaad ; 

SM iwr - aMlTaiMiri «T MnrtOT M f^cP M 


*e* landau baa atatod that tho Otaxmao Bam *W«*^ 
w A ma Of Amxioam Aio aara ocncaxnad aboot tho apraod af Ihadm in 
Boros* aal tho Anartoao* It mo thalr daaixo to adaoata Anarina na then* 

Wf and Ita uarioan aaOhaalaao aad axpoaa ooah anil* dmooratf a aotiaft* . ^ . 
tlaa la tho hnxiom araaa. laadaa aUtod tho Individual! At foxnad tho 
Omyyyy Boaa * p "* T aara paariiculaxly ocnoaxnad with tho laflltsatloa of 
mil daoooratlo nam InAo oar firm pram, X* *• or^alood ao • 


o utm a ra to aupply lnfermtlcn, particularly Aekpoarf lo focra tlcn, rathar 
than apot m m, to fontrol olxoaUtloa ijllat lanfoa** nampapaxo, radio ^ - 

- « _ . * T ^ • -- d_ AWm. Tl ll I B4 o4oA_ ... - 


otatlcnomd to various foruim langoaao program la t^Bjitod 8tata£— 
laadaa atatod thla organlooUon mo nacoaooxy_boo«i>o tho d— lah Tol agrofh 
f' 1L onrrr did not t>n oa alda aa oppool to tho tofUAi laagoofa pram. 


i fha fTraiaiat Boaa Ipnqj ttUblldad a tvarih la Iwnnt dna 

to oapply a alxdlar oerv&eo la tha Spealth languaga to Xotln Aaerloan pafc* 
lloatlona, Branch offlooa hava ainoa boat apaoad la ^ahlaetcaaod iondoa 
ml oorroipoodasta. port md full tlaa, ora aalabalnad la Bn*tei, laialA. 
SiT*MmA>b 4 Ma, lerth Afrlk, 10*. talw, totmUm, tewd. 


In «^M* to lta aaaa aarvloa faaturaa, tha OvaraaM Boaa Icm/ 
masaxaa dloasto aovaring tha acataat af tha donatio foralpa languaga prom, 
}S?pt£k clpal oonavnr of thla oaxvlco lo tho Toral^t flatlmalltlao Bra nch 
of tha Off loo of Stxotagle Barrieaa, Allah, according tolonda u, pay a 1300 
par aMcth for tho aarrloa. landau otatod thoOfftoa of T^Inf or aotl « 
roooltao a alallor oonrloo frao of dbario, th o Ot flco of Bar Infor mation 
facmrly mployad tha Ora r aa aa Boaa ipancy to oyly a dlfmt oaraieomd / 
to traaalato various HZ aaao ralaaaaa lato fowl# lmguagoo far hrtri* 
hotlctt to tha oppropriato for*i#i Saogaaga pnw. JbaaddlUcn to tho 
Offloo of «or XhfomatldB and Qfflot 

dlpaot ooUrlal rafarrad to A>oy l o ocild at win j y y»llad^froo 

^ aharno to t o^r—^^nomn group of or g a nl a a t loot IndlaiAnlo, nob - 

aa tha Boat Bom I«aM7» of««lolo •* tha Bathylmft^ltf «i*t lc n Ca^nr, 
Oaachoalooak InforaaUcn Oaatar,tha imrlorndmiA Ocmlttoo, Aaariam 
JaalA.Ocngram, ot oaUro, aoaorUnc to laadaa. 


tho praolao faOhioa la thiflh tha Ovaroou 
mb* Xto oonrloao art flm at o lor rata 


• Ap anoy lo flaaaoad 
fTao of chargo to 



la Ito Wwnglm BUwtor of ib taauh Mignik 


3h Oftdbar, IML it «i it 
deans’ hsd scayldwd to too faiaa av 
to am of iia itpuwUUm ia tat 


that its Jaaldh UUgn&i 
— baoanaa of titatwfc ai 


lofoAar oUtad that lta action agalaat tk 
fast that tha laait Yalacraph i fancy aaa 
Oatraaaa Saaa Uawy. thiob Sattar arga&L 
frlatad Sa tha flhlaaft "ftaaday tlaaa* afedi 

tmry * 


raprdaaoUtlwa ay Au to tha 
riar tha ana aanainant aa tha 
loa had raaa ntly laaaod a itpa 
no dot riant al to tha telaa a 





V. 



araa«".'B« att«nM tti Cemaiiat Tarty Scticml Convention Sjl Sav Tort City 
in mj. 1944 Rt alao attended tt* Ooaraxlci folitioal AmooIKIcd rally 
at Medlaqn Smart Oardan tn lay#, 1944 la a&toadad (hi t wrmAlm of (hi 
twOtofeivi Owawil Of thd Oonfedaxation af Xatla fcvxioe* Iwkwi la liri f 
Oriba# la July, 1943# at a fr a te rn a l doleyrte mpiaamtlnt ihi league f»^K 
OmuMgr and "Bar fcn w l » v : . :? . b*v 


. ’ tiering a Ve* Toxic election, ha eaa an ohilrean of the dtlaoni 
Boo-pertiaan Coneittee for (hi election of Bin Karla# Jr.# a aeeoeeafrl 


Ocamnlet candidate, la attended the letlcnal fcgr o Oongreee la April# 194) 
la I or Tax* Oily. - X X. - • .X '-/X , V^XX'X v. ' 

■ Frederick Vaadertilt Field mi the fomar leader of tha hiriutk 
Taaoa KdbUiaatian, la la eoft^ideradto ha one Of tfea •financial aofAa* 

«f tha Hfinlrt acn>— art tgr virtue of hie naHng large eontribeticne to 
ercanleeticni apoaafirad HC dodtoeied tar Cc—nwiiiU, la hu bean rent ed 


•>* . . .. . .. - • ■- • • * . 

farther lafonutioa ao o oa r ol ag Fredertob teadertil* field eaa V 
to Bonortble Adolf 4 Berta, Jr,, f oi-aur AaalaiaHh Se cretar y af \«^ 

». 19U/U1 INFORMATION CONTAINED W : j 
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TO * 
FROM : 
SUBJECT: 



Attention* IAsh Tfhitson^ DATE : 2A5/46 


Karel W.^ Deutsch 







On February 14, 194£, Special Agent Francis E. .Crosby 
identified Karel W. Deutsch as the man who called on Kauri eg' Hal perin 
on February 12, 1946* .. 

Deutsch gave Halperin information about the developments 
surrounding the release of the State Departmenb^Blus Book" against 
Argentina and told him that he was sending Halperin a copy of the 
release, Deutsch and I&lperin agreed that- their division^ ];ip£) 
could honestly claim the credit for the spirit which made 'the release 
possible, that is, the spirit of overcoming the reluctance of the 
State Department to take action against a Fascist state. 
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Mr. W A-Tm»®.— 

Mr.-CU;j 
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Mr. U.<k — ■ 

|4r. NlcUol, — 

Mr. Cot-en - 

Mr. Trsey ■’ 

Mr. Catron 

Mr. Ccsa . 

Mr. ITanflon 

Mr. P.nalnrtoa.. 
Mr. Quinn T«nun. 

Mr. Neasc - 

Hist Cardy - 


Deutsch told Halperin he felt that the document was a good 
Job, based upon good material and presented in a lawyer-like way, 

Deutsch quoted Carl Spaeth, special assistant to Kr, Braden,- as. saying 
that this release was only the first installment, and that it was almost 
hoped this "Blue Book" would produce denials in Argentina in order that it 
could be followed up with subsequent material. In this connection, Deutsch stated 
that Spaeth had said he would like to get in touch with Halperin to discuss the 
matter of formal liaison on the research problems connected with the preparation 
and presentation of subsequent "Blue Books" on Argentina. 

In this connection, it might be noted that Spaeth on one occasion in 
a conversation with Agent Crosby mentioned that Halperin failed to pass the 
security check which was given to all people from IRIS who were selected to work 
on the Argentine project in the State Department, RECOHdus 

Agent Crosby has advised me that he previously identified jCprfe 
Deutsch as the individual who conversed with Maurice Halperin in December oirT945 
on the general subject of the discovery by Deutsch in the State Department of a 
memorandum analyzing the SD traffic between SD agents in Buenos Aires and their 
superiors in Germary. Agent Crosby has adyised ajp, £hat _he_ cannot recall the 
date of this particular conversatio: 


ACTION* 


FEC*ajb*lkh 


This is submitt 



L J/MH' A*- 1 - INFORMATION CONTAINED 

^ HEREInJs jjgiclassifiot? » - . 

DAT P 7 /£/y 3 ry 


your information. 


. . < gp— • 

5 OMAR 6 1946 


recorded 

& 


FEB 



X * 


4 * 




* Office Memtijnd 


UR. ' EDV. A. TA 


mo u t 

SUBJECT: 


Ur. D. It. Ladd fit, boll, 

babst deitss Mts ALL* INFORMATION 

HEMISUNCLA 5 
DATE V/t/zO^ 

It the above time the Bisector's 'of 


alhSr 


/£$ A • 

(UNITED SlOES GOVERNMENT 
dat » P/21/46 

Call 1 9*23 Luvl S: ^“rar 


u 


-.I, « j, . •»«/ r o »ce i bj e > re\l’ a 

Attorney General to me. He stated he would like 
total to tfce Director by telephone , if possible, to ask the 3 

H ® ouI ? rotAer ®«« *r. Hinson tomorrow togetfie 
AVI !?* General. The Attorney General stated he ioulS 

_Z 1 AC ZA ^ AH ^ Mill ^ 1. - ^ . t _ • "b 


». Tolnon 
£• je. *. TST 
*• Cl Mg 
*. CeH ff " 

». OlaTl n 

Ur. io n ■ 

j£. RleliHB~“ 
S’. Rom p ~~ 

T T* c r ~ 

£• C « r »> c. • 
|t* t * M 

If- Ourao p 

P. HuMbn— — 


- W ww.n ww ^ * I I# W VW I 

in just a little while . 
DLtdmg 


***>*»*„ 

BX l * 


le tftere today because o/ another ^ 

it I would see that the above message *^"^ I 

probably call the Attorney General I 

i t&m&:<&£/ ■ I 











W 3 c* J 




’ 8 *<*>«do> " ' : ,• • 

'SCye* - y 

y Xfctei February 21, 1946 



PERSONAL AND 

ex specUl messenger 



To* s _\ Lieutenant General Hoyt S. Vandenberg '1“ iMncq 

^K-^T-iUitoUBfc' Chief, of Staff, 0-2 ■ ^ ^ 


r \ . -■? 

ft • t*-* -»■■ • 

• .< ~ - . 

•• # , •'"£<■ . f.- *..*• r. 


Ifer Department _ ^ 


ishington, 0. C, 




i’-v .v ® ' *>U ;,■ 





From* John Edgar Hoover - Director, Federal bureau of Investigation . /*v^''-Nr 

... . ■.-•■ “ - ">• ■ - **.-,'••.• 

Subject* JOHN HAZARD REXN0I3S ~ -- ' 

Referring to oar recent conversation, at mhlch time I furnished you 
irith info rest ion relating to the Soviet espionage activities of *illlam Ludwig . 
Ullmann, X thought you might be Interested in the attached memorandum concerning 
John Hazard Reynolds, a Lieutenant Colonel in the Finance Department of the 
United States Army, mho is also involved in this same activity and mho has been 
reported to be presently in line to receive the Legion of Merit amard. 
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hAB advised that Colonel John Hasard R«ynoldB Bab had Hi 

tsrtfs&z&x . • 

a considerable inheritance mpon **** ** „ sntered %11 Street And hAd nuBerous ; :^.* 
He did not couplet. f^,** “£»£5 ^t TuSr 4at» TbWM • -wbn- ..... 
job, in t h. fluancUl d irtrlct •****»£ SJ’bTwt.r^l th. Ana* - U * 

of tht He w Tnrlf n- ; nrffiaye. l.Ll^aTl.. - held the teak of Major. : ' 

terrioes ab a a h0 t 5H r Sd^c« Fleischaan of a prominent Hew Tork 

Subsequent to "orld » I, he eAWxea nrtaotom lust Corporation. Reynolds 
family, whose fatber^stheowne ^ ^ ln 1934 this bank sent him to 

beoene aasoclAted With tha in that country. Reynolds 

Russia to »ake a report on _the rin«c»jw . ^ ther * Wf .any 

spent about two months in fcisaia, aceoroang B ry financial affairo of 

provlnent lodirldualt «hlla by th. paopla *>$ 

trs. r jssm K sssrs.; «£“ ¥ 

2 Sj^fuSSrtrtL'ttt ftnSlTrf th. felted State. ter*oa aod Shlpplo* 
Corporation. . . ... • &} 

Gregory indict* that BjjrnoW. 

background, he had been a s ? ci *^?J .. M o iJtf 0 m sowrwhere in Sew Jersey with \ 
one occasion in 1919 he spoke on the sane platw« BOTewner* < 

Sit Hearing. He •!» MmAtUtei.*. 

of whom had been active in the Socialist ** y J^* Ite _ lold8 that he had been an - 

Gregory also determined Theodore Bayer and had Bade numerous financial 

acquaintance of some long standing of Theodore^ysr Today.* He also knew and _ 

contribution, to fteodor. ■? aSsoclated .ith the -He. i 

gave financial assistance to J,, date ruined that John Raynolda. 

B^l“p^l» ”^™nlttParty functlonary.andon i 
was a good friend of Ieroei baitib, £r“ . fanlly and his own family had a 

EHLSS? Tuxodo park, b. lork. ud hi. acqualntanc. «ith Harrl. , 

began in early boyhood. 

*— tw to Orno % *hn fegtt 

member. However, he openly admitted that he ihiited States Service and 

rnLur^ ~~ - » *• »“ 1 «“ Co -“ ut ^ 
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doclrcn. -iftSSS’ §£4^ ~ a ' 

°olo. conf.rrod ^W 10 * ®crpor.tion, ud 

* ««*«« ,« «*»* thx,^rtoj? on . it 

“5TSST *5^ ~ £2&« 

Jhu the negotiation. fS “ t £', tl “ 

Srsrss.rs $& nss* 

th.t a^nnid. TOild bo tbo Pre.ldut^rthli nu^p^IiiSi* Or * go17 "■ 

of Wry^i^.'Seiu u'hi.’h^u’fSrtTfri^.iM T* r j , , p * rt 

sut.^*s.~L°. D is £&?es££? «ss j- «■ taiSrSuTSdS 

■atters which were incident to tho actual Intouri8t » 804 other 

Tbl. corporation .ctuailr etartjd 10^° ?™^ !?^?.,°^ «®n»r.u.etinu... 
City, sometime in the earlv tart lo/i !* !!? ? J ifth Arenue » “ew York 
«u™ lnurut in u. at * Mch «» S^nold. took . fairly 

corporation had been obtained from both &rSS32 1 ]S| t £». Ca S ltal -i *” 11x18 
nutting up 15,000 and Bari Browder, on bSlf^^thl ^J 121 SgTOida , Reynolds 
115,000. IhiJ n5,000r«cco^ VSriJoS^ ^tU Communist Party, putting up 
Harris or Bari Browder! The Seal transaetion*?^ 8 ^^ 10 ^fT 101 *® b 7 either Lea 
was conducted by a reputable law firm inltSlork Citr STSiwJ ♦w*??’ 0 ” 1101 
nere working solely for John Reynolds and^ no inwLS^n^ ^!^ f*? 

^ Pam oa nne capital repre^ funds of tS 

to U.M taTS to ^taSTSSilSto^S Sirs **** begu 
of the entrance of the United States in lorld °» th *,J ix *. an4 at **>• tim8 

the Armed Forces. In Dec«ber!lo!| l i -Ryolds attempted to Join 

United States Any and nmained °? ** * in th * 

spent a short time in *ew T^Ci^ 7 ^L/lv° A f !f, 8ev8r ? 1 * onth *« Be then 

Any, K„ to City. *«ce»tlT. Offlcr, »lnue. Offlc, U«to Sut.. 
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s; s^^x^ i B ^ i ^rsrt , iSioio D ri n sic n 1 i «f* t rj^..it 

^^s«.^^si: r g ss 1 ? 

future Lea Harris should request that any boost b# pla ced in th« «f.«. 

* box or should desire a portion of the *2*y Swdy P the" rJtosd^ M^* 1 

■; ^«2 

^ *?* ** T * f* 0 h1 * » — H o Indspsndsnt r scord of the 

r.eUl?thrS?H^2^,^SrSS fc ^! 2^ «»* Or.gMT 

th. into. «d th.^l:e?S if ^t^cU^ Ch h * “ d * “ trl "* , 

safety deJ^tboJ^S 8 1* ***£• ^ S MTi# wi ^ hdr ^»H of his funds fro* ths 
sarsty deposit box and, according to Gregoxy, Harris apparently believed the* +«.* 

end*®!? 8 ?*** cle f r their intention of taking over the United States Service 

U H 2* ***• re P°» i tory eouldV lon£j 
_ , e * ®on®7 wxich had been given by Harris to Gregory for 

ubs placed in envelopes bearing the printed "*t either of John r . t 

th. United sut.. Serric. enfihlpplE* * . B y n ° ld ' « , 

* 10 , 000 . Occasionally, idien Harris mould give Gregory the nonev to *a iZZZtJi ' 

S. u ^ t7 .^ 1 L b f; h h6 «** «•* £?h£ 

of “•* th *’* were f» rt f food" »th«r thu> the personfl^oper^ 

*’ S^S^7al.Ss 1 £hSv* et 

S hi JJ' ^ *>• «"■*«• because Reynolds eas in uniform and incliLd 

x&srsKSi ss% sws 

££,£".5 '£<£ ■*■ V u * ht •“ «• -SJ*2F& J5E? 

«*&££ 2Srt^AfSSS ,°«g«T,»8*in kSm 

U^„ f .n th.t "Al* .hottld not «.i *ffSS£ I *S Sh t &JSS?S t iS, 

**»,& SSSfSS «r jrSs 2^- 

Crton.1 *hn E^nold.. Ut« H^eld, *° 

On Sf&JSta «£ SriS^S’l^^tSnSV, {STS 
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According to Gregory, a misunderstanding than arose between *Al* and 
Reynolds as to a subsequent Besting and at the request of Reynolds, Gregory 
aade several attempts to arrange a aseting in October and Hovembar, 1945. How- 
ever, "Al" indicated that he had no desire to see Reynolds. On the occasion 
, of the .first Meting between, "Al" and Reynolds, *Al" was introduced by a fictitious 
naM and Reynolds always referred to "Al* as "Raul". According to (hregcqry, it 
appeared that Reynolds did not know the identity of "Al" but during subsequent 
' conversations, Reynolds indicated that he felt "Al" was a Soviet .'agent, 

i r Airing the latter part of September, 1945, Gregory indicated that 
Reynolds should cease his activity with the U"° 1 States Service and dipping - 
Corporation, At that tins Gregory informed Reynolds that Qregory had been 
nixed up with Golos in sons undercover Intelligence work. However, Gregory 
explained that subsequent to Golos* death in Hoveaber, 1945, there had been no 
further activity and Gregory did not infom hia of Gregory's continued operations 
along intelligence lines. At that tiM Gregory also indicated to Reynolds that the 
Russians were interested in naintalning the United States Service and Shipping 
Corporation for a definite purpose and that he would probably become involved. 

At that tine he indicated that he probably knew that "Al" pas in fact a Soviet ; 
'agent.: * ’ M- ■■ - r - 


In connection with Theodore Bayer, John Reynolds informed Gregory that 
when "Al" failed to coamnicete with Reynolds, he had gone to see Bayer and inform 
hia of his Meting with "Al* and the fact that "Al* had not kept his appointment 
as promised. Reynolds advised that Bayer had promised to obtain for Beynolds anotl 
Russian contact in the event "Al* did not subsequently see him. 


Jack, a Ifesslan contact and Soviet agent who has not been further 
identified, instructed Gregory that John Reynolds' stock in the United States 
Service and Shipping Corporation should definitely be acquired and suggested that 
Gregory attempt to effect this through Bari Browder, pointing out to the latter 
that he no longer had any Russian contact of value and that inasmuch as the firm's 
success aepenaea mainly on eoMone in the firm having a good Russian contact, he wi 
no longer of any value so fas as securing business for the corporation was concern 
With respect to this instruction, Gregory made arrangements with Bari Browder to 
meet John Reynolds and Browder instructed that Gregory was to bring Reynolds and 
Ray Bison to 16 W*st 12th Street, Mew York City. At the time Gregory fulfilled 
that appointment, Gregory was informed that that was the hoM of Frederick V. 
Field, who ms hot present at the Meting. At this time Browder conveyed to Reyno'. 
the information that he should release his stock and Reynolds stated that if Bromd* 
felt that he should dispose of his interest to Ray Bison, it would be acceptsble t 
him. Cn May 8 , 1945* Bison ms elected as Vice President of the United States 
Service and Slipping Corporation and subsequent to that tiM Bay Bison attempted V 
procure five shares of the corporation which Gregory held and which had been given 
to Gregory aa a gift by John Reynolds. Gregory, however, turned this stock over 
to John Reynolds, and Ray Bison Mntloned that 8500 had been given to her by her 
ftissian contact for the purpose of acquiring som of Reynolds' stock. 
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In August* 1944, Gregory and Colonel Reynolds vent to Earl Browder's 
soaner hone end st that time Gregory carried to Earl Browder, Ulllaa Browder, and 
Irene Browder gifts of liquor and brandy from Gregory's Ruslan contacts* Gregory 
also, on that occasion, carried naterial which had been collected and allowed : 
Earl Browder to look it over. According to Gregory, John Reynolds was entirely 
ignorant of the fact that Oregory carried along any intelligence information. 


Background 


. * . / 


£ 764064 - 




. . John Baaard Reynolds was bom on October 13* 1886, and la a native V X 

of the United States* Be came to New fork City from Albany, New Tork, in 1906, 
and shortly thereafter became a member of a Well Street br .rage firm* He 
subsequently held membership in the New York Stock Exchange. Caring *orld lar I, 
he served in the United States Army and following his discharge was associated with 
the Nelvill Shoe Company, Incorporated, New York City, later becomiig associated 
with the Guaranty Company of New York. Following this, he was active in the firm * 
of Giliman and Reynolds which managed the financial affairs of private families. 

In 1927, he retired froa active business and remained so until approximately 1941 
when the United States Service and Shipping Corporation was formed* 


Reynolds is married to Grace Fleisehman of the Fi«i 8C hnan Yeast family, 
and is Independently wealthy, holding capital stock of the Chase National Bank 
as well as a large personal estate* 


In connection with the present investigation, Gregory has advised that 
Colonel Reynolds has been interested in Nor Id Tburist, Incorporated, and in the 
United States Service and Shipping Corporation, Consequently, a sumnary of these 
two organisations is being set out hereinafter as a further explanation of 
Colonel Reynolds' activities. 


World Tourist* Incorporated 

World Tourist, Incorporated, was chartered on Jhne 10, 1927, in the 
State of New York with an authorised capital of $50,000. The officers as of 
October 18, 1940, were* President, Joseph R. Brodsky; Wee President, Robert 
¥. Wiener; Treasurer, Alexander Trachtenberg; Secretary, Jacob N* Ooloa. All 
of these individuals have long been prominently active in Comsunist Party 
affairs and Jacob N* Golos is a known Soviet agent* This co rpor ation was 
established to take charge of all steamship tours, hotel and railroad accomodations, 
etc., for passengers to the Soviet Union and elsewhere. In Hard*, 1940, World 
Tourist, Incorporated, and Jacob N, Golos, whose real name is Jacob Raisin, pled 
guilty to an indictment charging failure to register as agents of the Soviet 
Government* The corporation was fined $500 and Golos received a penitentiary 
sentence. Following the death of Jacob Golos on November 27, 1943, John Hazard 
Reynolds became the Acting Vice President* As of Jhne, 1945, this corporation 
was reported to be engaged in selling steamship tickets to South America 1 and the 
Soviet Union and handling packages for the USSR. 

United States Service and Shipping Corporation 
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**m p»rfted States Service and Shipping 

;/ r : <*arUr of iraorpOTation or the ^r., importers, . 

■Corporation stated, "To e*n 7 °“^ J^dant to shipping and maritime work ofj^r ; .^1 
^teokars/and all other ^^neBsincidwt p^^nt of thia .^v^ 

every description.* John Hasard 194l DnitedStates Service and Shipping 

oorj£i«tion. Sy • contact drt«d JST™pr..«t«tlT. of Totonirt, ■ 

Corporation aaa designated as the Unitod States, Canada, and -v*iico. 

^official Bussian travel egrocyfo^e^Uni s%rric% and Shippii* Corporation 
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u th. .ol. ml I «mlco. I» . Ut«r contract 
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registration. . 

Aa of July, 1943 , * to J^^ 2 _^^^idS*i*S e Viee l pia 8 ident. It is 
corporation and hia wife, °^®® from the United States Service 

not£ that during 1941 th ?*e^ 1 if^*UroSately $ 15 , 000 , and in 1943 , . 
end Shipping Corporation to Intonri PP | 5 0 oO. In Ally, 1945 , it **■ 

thi. mount hodlroppod to office. of th. corporttlon ud 

rt^.Ms * -t > 
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P ilfl toto ff#*fto to jwftlv to odnUtotrotioe fmottm if to# Proidm* 
s end one to#* to ffff*#** niftm* to fftf* »lto**t ff##d «#*##• 

•'< ^-r^- . l * J*t"*** ** tof m*nfU* IWtoft to* to# Jttof*#* v * 
to»#toj Hfil lS# toto««## totoA to to* to#? Jft> to It* to# Qf too* v 
•Ifliwllf toil <W Ml tolirff# H totSd to dUiUlpd rnt thti tiff# 

fftiil to proem* md ## «to midm** #*!#& 


, to to# fffto#tf?«ifto to# #*iil in proem* md 
jpo .M «* toi# *i»# to# ilimialld *»dto*# 
%hst=b9in fffff «Sli#tod* X minted ml *to dtfHm 
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_ point** #ii* to# dOfimltu* _ _ _ 

Mto ff# to#r#*ff • nmiMp, msr immbtittp .*# enr##* «#* mrtton 
per**** Ht*r* 0rr*tm win* md IMI r#c#a*Xir tor iff#to*i^«*l#ff 
.to#ftt*i#a# Xo* **reo2 s mtrioUd *# tortoiXIfiff### 4 

Mil ffWto*to*i#Ot# 1 ffJff# p#iri#rf #«i toff* 
izpooun in to# Xfffffff* pepin if Joat 
*ocw*G9T ffontoriRffff to# Boietan ooptoneoi oclfvit-fm* to* «#!!• 
rWM*r to### poroom in to^*B.v0G*r #«## u## *##» m«i 
» irci#M£#9* fftffffff tofft *!«•* r 
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THiae Minister or CHadi 

had seen thePresidsnt.and him, the Secretary of State, 


On February 19th, at the request of the Secretary of State, 

-I. called at bis offioe at 9*30 a.m. . The Secretary stated that he merely 
wanted to refresh his redcUection rel^iva to certain aspects of the 
Canadian Ceramist investigation* /) 

Be stated that as he recalled' It, ttf 

upon the visit 

of the Prime Minister last fall aid that at that time, after the Secre- 
tary of State had talked with me, he had suggested to the Prims Minister 
that no action be taken for two weeks upon the matter in Canada in 
view of the then developing GREGORY case in the United States* The 
Secretary of State did not inform the Canadian Prime Minister of this . 
latter case, but it was because of the fact that this latter case had 
just arisen that I suggested to the Secretary of State that pending 
developments it might be .well for the Canadians to withhold action at 
least for two weeks* - v 

.• .The Secretary of State stated that at the end of those two 
weeks he again conferred with me end that I informed him then that tbs : 
Canadiinn Government might be advised that it could proceed and 'take 
whatever action it desired to take as the same would not interfere with 
any case pending in the United States and that he, the Secretary of State 
so advised the Canadian Government at that time. 

I told the Secretary of State that the above was correot* 

The Secretary of State stated that shortly thereafter he 
left for the Foreign Ministers Conference in London and that while 
there. Foreign 'Minister Bevin of the British Government and represents- - 
tives of the Canadian Government again conferred with him, the Secretary 
of State, and advised hift of the recent developments In the Canadihnr 
matter* The Secretary of State stated that he again reiterated to 
them that they should take whatever action they deemed proper and that 
they should not withhold any action because of any interest of the 
American Government* 








* 

< 


V 


The Secretary of State inquired of me as to the situation 
as now existed within the United States in connection with this 
matter* I told him that there had been flour persona in the. 

United ^States who were mentioned in connection with the 
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Canadian case. I told him that the activities of these four persona 
fr y* not been overt, though we had had them under surveillance from the 
iime the information had reached ha* X pointed out to him, that the 
Canadian Government could take action in Canada which meant that) they_' .. . 
ahold hot have to arraiga the individuals arreatpd, norpublicly 'ioMTsS?? 
dioate mho they mere, whereas the United States authorities eould hot : 
take action of this kind and tinder .the MoNabb Decision could not even . - 
‘ Interrogate persona' arrested before arraiguaent if they hoped to ^ ' • 
introduce auoh statements in evidence* : ’"' v v‘- t 

. * - ‘ - .t ' 

I advised the Secretary of State of some of the activities 
in the GREGOKT case, which mere entirely separate from the Canadian 
case and also of the limitation under which we were operating in this 
oase by reason of the restriction of our laws and the rulings of the 
United States Supreme Court* ' ■ 

• _ / ! 

, - The Secretary of State stated that he had told the press 

the day before that there had bean no instance in which the State De- 
partment had requested the Department of Justice not to effect an arrest* 
I told the Secretary of State this was not n accurate statement; that 
there was a oase, known as the SCKEVCHENKO oase, in which the State 
Department had requested the Department of Justice not to effect the ‘ 
arrest* The Secretary of Si. ate stated he did not lpiow of this oase 
as it had happened apparently while he was attending the Foreign Min- 
isters Conference in London* 1 told him it did arise at that time 
and that the Under Secretary of State, Dean Aoh asoni had oonf erred 
with the Attorney General, and that as aTreVulT'of that conference 
the FBI did not arrest SCHEVCHENKO and that subsequently he was permitted 
to leave the country* I told the Secretary of State I knew he had not 
obtained the specific blue prints which he sought as we had refused to 
allow the contact then to go through following the decision of the 
State Department and the Attorney General that theirrest Should not be 
Made In view of the foreign situation* 

Very truly yours 


- -- ■ > ' 



John Sdgsr Hoover 
Direotor 
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TO , THE DIRECT CE WNFID£f^TfitL _ _ , ^ 

k DATB: February 21 , j&iigT^r 

"°“ , D. x.i*dd ay; r 6 d 0 26 jA. C: 
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t^ nds/n r r , 
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SSuiiU aft Udi toi a a^^ toT 5?i!? 

-• %Mfta ft* avAar 1**1 ■ i ^ mSnTmi* 


it ralaftad 


•aft ftrtk* 


’P&) 


k i Wa ft mMIUM a fti *«r if fta^ftiy ar 
i It *a ftaaitata la my Iraaa . : 

Ito laiftaMLlftlf af At mm *f ftafbMi** ft* 
► faataaa la aft** tkt Aa faU—U t attofftal ft* 


.- '. ..-.v : 1 -. /- : 

• ■>*' *: r - I- ' 


nm(kt MllMtil MTW, «• * f .* T y . T , ^*f,^ ^ 

■ft AiftsU* iaaraftcar if A* Tmnixi fli*ft ftaasaaaap ataaft ft* l*a 
mg 1*1 *r ftte au)i aavft af 1943* M 19*1 ftft*a* ftfcft* ***rat *a* ft* ii*ft 
*t all* M*a* Oragaay Sllvarauftar, H atrtift g Ma 

niMB. *11 af afeaa ftr mml ia*ra ftaaa rwi*< aft S»f 


*f t*» ML lad Mala* 


%gr nivtiauWr, hiMlf* aiad «!!■»—* 


mm wnaTSat «*%• *• amljrl*C tha* all* ft*M *ilw *a**laU*c *f 
*!5!luim«5v afculaad 7*taft* UMawl *f*fta »rtft*a *a toaftalai 
taaiaUir af lha feitad Hala* Tiaaaaiy n»aarla«l. t*a laaii 
walruiflaitily k*al*f MM* aft ^ raald w a aa 9 *i j 

feeaaaata vara bra^hl Iftsra *r nimtma tor ar fllj a w, Wl*af jaaal^ 
i*a ntaiUl f*aa ffetta. A* a^aawa l*a aatava af Uda satorlal amOM 

rrsr&s/rs 

IJmtt* t*aaa ghanaX*. Tkaaa ftn w rt* 9*4 awi ll y ftaaa aataaii 1* 

. ,- i ,^ m k. *y Ha* ttar ana aftaaaaad ha l*a aaaaaa baft a* aaaaaftaaa l*fta *aa*a* 
fTrf 1 ^rtwSyaf ai*a< »4 |„„ M u ihaaaalaaa. Safflaa ft! ft* 

mf, tuiii tt» 


»fc» U t » l M« l*«l »tWT wtof 1» 
•Uatlf aailMgad 


aa*al*lft*ft af 


‘ i. : ■;■ 


M. KUi, 


fad fftalacrayfcla mi«Uvn 
a kaaa* UrrUX «|«d, a*a 


17, 19a adfttvu «*a aa ar a t aiy af *«M faaaiata, !•*., 
«ftla* aftarftarad *aa 20* 1937. Mb K. 0*laa M«raal *■ 


Aad ea lavaaftar H, 190* •«•*« uaa aaarawj 

* In Tact a a »f w*t fta* Airtaral Aaaa 1ft* 1937* f 

1 * Jm* s«UU » 1 mM to.aa laAttaat «1« K ttt 
aftaiyftm fftllai* ft* taglilar a* ataaft* af ifea Strtai fliiiwaa* l* ■*»*** s#m» 
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»lT«d ft flnoaf 1500 and a Jail oeateoee af ter anathe U ana mr ahieh 
„ .^5 •*■■ 55 * *• J£«h»tidn* Jhe aoaraa ia Hit natter >UUa Ihil notarial 

•allotted ia this pviialir Mrallil af Soviet aaplanaca aaa all iNnmltnl -■ 

?».— i*StwiA*l«be bee bean tentatively identified aa >. Abrahtt 
^^f* *?* **»»!«** • f^aatiaiat dentist residing at IB flfty-dhirtl straai. Sav 

tba notarial la a *wttM aaaiaal atlT 
tern oha andllad Utiafmilaa to ttia Mol dlplaaotte aat*n*ta»at ia «da ^ 
gg!f J 1 «■» >« praaaa i l aftir airlal at U1I1 Mlnia Hrt ~¥ 

■iitarUl af yrlaary UUM U tbeSoviete via fnwiod ta loiwi l V 4 .l*l« via 
itplmlli aada and notarial •eatwalng Wdeh tiara see aa nrgeacjr. faaabai that ’ 


- ftabaa^aant ta the death af 0alaa,£tt» aaUrlal aitharad tir tba 

»l lwna aat ara aad Plbam arlgjaatlng *ith Rita, vaa treeed by this aouraa tkrout 
aa ag fca oaa individual ta Anatole i araao vi gh teas v, tew flrat Smthort af.T?T 
W»a ®«aiat M aevy, l oaimtoa, B, C, Soeplclona (ad previously iurroaaded tbs ' 
activities of Or aaa a jo t he offaot that ha aaa the aaoaaaaor ta Taaaili Zdbilia. 
***?* g **» *. of ** ^ tha prlsoi? tranefaaa af Mil tafcelUcoaoe* 

ia Varth harlot, hohllia rolumd ta Kola**. C.8.8.1* la ttaa lata tantr af 
19U« aed <to**>v departed tea the halted State# far Veecev. 14.I.R. aa 
?* 0 ®y >#r ^ ,p}i hH appoaroacea, the position previous!/ bald to Oraasr 

to ebon thia sateriel sea tru aa i tted prior ta his doporiart. Is mm bold to i 
^ador Alesoarlah Oaraaia, *a offlalal of the Soviet toaay t CTOS « 

^ ***•»• l^tiOiag tba stmel tirafb vhiofc aatarial tea the halted . 
fUtea tesraxy fiepartaant peeaed tea tidte te the Soviet ttobaaay, a.-va-gw 

**• ^ apparaai firm aonvaraetioas overheard 

la the Silverses Ur boat that Shite eee aesildared ea» af the aoat rtleahla 
oaaota ia thia partlealer parallal af Soviet Xnunifeneo* tSrla via* vu takan 
•laca la hie eaoaeltgr aa Aaa latest S#«ratei 7 af the thdted State# TraoMii 
thoae individuals *bea thia proop aaa aasioua ta have aeelpwd there oould a# cm a 
saplngraaat* ha u ng ladividaele ia thia aatepsay are flllien Ladsis OThmak. 
tillisB Canrr Tarlsr aad Bi a pa 5UUau OdU, aha sill ha dlemaaiit ia acre " 
iatlaata daUll heralaaftar. Tba nonree alee raparta that VhiU aaa recorded 
as a saleable adjunct ta Soviet sepleaa«t haaaaaa af hia iZat mlatleasfclp 
with tear Secretary af the Halted ftotas teeeory Saoy KarpMtina, to/ad 
«aa fait ta b# ia a position ta secure favorable aonaideratioa far the 0.S.S.X* 
ia flaaaelal aattere. ■ > 


•lorn 


Waaiac the death af Jeeeb I. tel os, fcaosa Soviet agent, a die 
had hataaaa Silvaraaater and hie laaedlate Npviar ia Soviet espleaoM. 
-a™ ^ m% bean identified ta data, aa in the advisability af latrefeate White 

• hi * "**"* tatanWie^daUwJd the 
notarial arigioatiaa with Chita* Silvarnaeter oda set in ftmr af U)dH thia 
ptm-frly Ihle naetTai ■■■ *uf arramad • :-T 

... tbs eoeree rocello that taHlo a ia tba aaamar ar fall nr 1941. the 

IllwriMUri believod it deal rob lo to bore a & aooa p plooad'ee a NertUto to 
Wills ia order te foeiliUU the ehteiaiap af laforaoUen ten hi* affi2 ftr 
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S** ««wu. *• » Mdt 1 ttiit MItnUaa, *«. 

5* 1 ? m ^-* U ’Ty Ur »• “" “• f w-il l it PaeUmmrU* U littUctaq, 

A* C«| aai Atm ttli tovroi Mount tte mm tf iMii tUluaa lWLd« Sveotoellx. 
*•• told AM^i mil i l M lO Htt *tt* fOOitteM mm 

la; tto Ad M l Main Apuimi ■"*- ■ nl r r fl - i root! l of 

n. M4 tetetooi towMoU too* «dto«* offiso, MiM «SmmI 
-".»r -pto* owlloblo to torn* telto Witte tflMnuto. ft* touMAoMi- 
moll upwl t to ^ to f My iM^btte to. toll oto p 

r. It to^LyroCTSyby'Ll 

9*11 tl Ml roeorto rsfardlof to o ri l PoOoollo, obi* Stood ttoir «m - 
1»U AIU»| offiso. HI MMl tew mt tto m IqjsmI mi to* told «itt un - 
toltoi Itadi tmrajrtipMtoat to nt rtelly mllobloi tomr, U to '• 
oignifloo&t to MW tote oto boo tow OMpteyod for oooooidsrablo pirlid eo 
M i riU ry or oo atoteot Mtotoy to Iklto* H«m«m ootorolte 1 mm tori 
toAU«fl945 Mt«M sopited to totem to tor otoltoMMt glortix ofter 

p' v p v - <Mi mmrm alai wp r tii tto wl rt it gi of oaothnr amiUl of Soviet 
Zoslllfs&o* operatise oittto Um tout BUtM Hi) nr Til «4 toted to Tlctar 
tol*. *be Itemtlw ftttorte too tto Porlo jn up mm titoamllod ttroute 
*te B. telM tentotto tevlet ddploaatlo ootebllebMot to tto mm wnr 
m eotltosd for tto operation of tto S&mMter ertep* this to too* boto 
toforo ttd ooboo^aout to tto teeth of Ooloo on toveotor 27. 1943. Tic Ur toll 
to low M teteter# 1945# «u o etsttetUtoo to tto ter freteotlm 


too scores rototoo ttot tocosse of tto tolstieaehioe 
teloo oad tto Porlo poop, soother todirlteol. mmoIt. terold nlsitir 
to tto ftotoiM. flUmr for o ported to tool ooeordtec to teTomrte, 

Mitoite tto teitoi States to oom espeeity for tto fhdtotf states froaoa. 
tote. St retovd to tto Vcited Stotot probably to tto eerlj foil of 1944. 
ttorooftor voo sopited to tto teiwi SUWs frmtmy Dspsrtosnt. It teea»» 
tested by tto soared ttot t liour «*« rottor oloooly ssstntitsrt with «biw 
•ad ooj toot served os bis ooolouat. Blesser mm obis to eopply msnl to 
t+rmtlm ooaooratoc tto oetlrltloo of tto teitoi States Trees c rr Depertaeot. 
psrtieolerly teoro ttoy oso esr ood p r opsosd looas to forolfo eotmteioo. te els* 
MPpUid tofonotite origimtlMc to tto Forties Ieoooele dtelnlotrsl tm «Uak 
tad boon seat to tto teitod Stotoo ft r o Mor y ppportosat for action or tofamotloM 


•' tto 

to this 


_ of tefoxwstlflM to Oitelote 
rogsrdtoc felts. 


it 


tto aetarlel 



* 



r-it- fc*u» -*j*-.;io^^; fcmohiHUi, otwOTKV, 

I'-*?. 1B92. S&bo# 1919 b9 has roaldsrt with kit wi la # Lam t*ny Hhita # •hd.tws^^k; 
SS) felrfax load, B^emera, J***^**^ 

StfSac ’tbs ;«ui%46&W 

K>U«SSf hi* return 

KIS U^SSd %l- American Ixpiditicoaxy lbroe Orphan A^lm for fee 
period of too mn. Bo attended Stanford iairersity where bo obtain^ a 

Bachelor of ArSdegree in 1924, ** * *^* r £f* *fP\?iJ8? # ’ J5 W 

nardod a fibotor of Philosophy dagroo V ■‘"w* ttairoraitj in 1935* laf»l 
residence is in tha Stats sf Wisconsin and be ssrrsd as Pr ofsssor Of Soeacaiss 
for too years at Xaoronas Oollsgs in Applston, Wisconsin. Bo «s also an in- 
structor in Boonomioo at Bsrtard University for a period of six jeers. 


; ^ Xb tai, 1934, Fiofosoor Jacob finer of tbs feiTsrsity of OOsafo 
bxoocht IT. Blits* to tbs felted States Im»w7 Dsparfeent to asks a special 

V«v^MV .... _ . A I --—4. .# 4k. T »l . ■ ■■!■■ 44 U 


study* Bo n * employed in tbs Off ios of tbs Secretary of tbs TrMsuy as a* 

oaalyot fromjuna 20 to Ootdbsr 4, 1934# from Ootobsr 5 to Ootobsr Jl, 
1934 bs ssrrsd as Boonowis Expert with tbs feitsd States tariff Coenieaion. 

Following this, bs ssrrsd as Principal leonoaio Analyst, Division of Bsssareb 
and Statistiss, Treasury Sspartaant, froa Bovffberl, 1934 to Ootobsr 1, 1936. 


It is noted that daring tbs year 1935 bs oas sent to Bogland to 
study soonoaio and monetary questions* Ba bscans Assistant Director in tbs 
Oirision of Ssssarob and Statistics, United States treasury Department, and 
ssrrsd in this oapaoity from October, 1936 to ferch 25, 193J, •* 

latter date bs bscans fiirsetor of Boastary Ssssarob and continued in that 
position until August 5, 1941. Ba assansd bis present position as Assistant 
Secretary of the Treasury, in charge of tbs Oirision of Monetary Bsssareb on 
August 5, 1941* 


i& this year be was entrusted with the nanagonsnt sf tbs two- 
billion dollar stabilisation fond of tbs United States Treasury. Mr. Mbits 
has represented the United States Treasury on tbs Scononic Defense Board and 
ba la alas a trustee sf tbs Bxport-Hport Bank in Washington, D. C. Ba ir 
alas a anabsr of tbs Government's Cownittss for Bsoiprocity Information, which 
Oonaittas baa bean active in sennaetiso with reeipr oal trade agrtSMnta with 
foreign countries. Bs accompanied (former) Ssorstsry Morgentbau in 1943 sn a 
trip to Italy and Berth Afrisa. - 


- During tbs Bratton Woods Monetary Osafsrsass uhlsb began July 1, 1944, 
ferry feita waa tha Chiaf Technical Expert for the U ni t ed 8tatss Qoreraaeat and 
«gvs to tbs press daily a aumaxy of the Csmaittee meetings. In Septwiber, 

X9i4 he was instrumental in drawing wp tha Vorgantbau Plan for treatment of 
Germany following Vorld Mar XI. 


Currant Biography also atetaa that Barry Dexter Mbits is the nan 
M»d (farmer) Secretary of the Treasury Henry Morgeathau'a poiif»j^t^ 
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! y 'fn getter if tti nuvM HOW vminii at » 

felt** fctUM MlttfT Mi riMMCiAl OnflMM teld St lTWUOS Nodi, «M 
Bawp»Mro t in MjT| H 44» 

U «irf» WHTNtr, *~Vt »**«? *H7-^ - v ., -,. 

^ ? 4ytii :: iii- «Ki«M «ln miMUc W^ ^ 




■ ._•', -j’* V ■ "•*? -»‘ *. . : .* ' ’V^*-. -'.! ’ w . V «l -,.* - "* r ~* > ■•* . ,*• *.•■ , *%•»** ^n-*‘* '- *•-• v/T '•» *” ■ "% *'* • ^ ’ '£ £~~'.' ■„ ’ f -“ *•. 

' *" ■ i^»eu «r ttel^V V^a« (& «*** fB **^*~ 


ittto»i*Ii t i rr i |i m l Mi X*Ufi»il«Ml tind* (QiwrMry jaaraal if 
iMMBiM* «nut, W4, WOlMO a, W» 7J7 %• 7U). . 

tin Hwtuy VMi (Forties Affitn* *»wjr# W45* telma <!» fipi Iff 
to SO)« 

: ^>:-j:.;'-:' yt^ygtiL ifp»»mow mmnl wtiot to Wt 

felU tw MN N&jwi lf m l*mU|itl«i aoodncted is 190# frail- 
•ateTwoo* etergaa Ip tk Spaatal Comittea an tte-dwrloas tetirltlca «f tte 

££ SV«Su"r' "«****■! ir£ SJJLSrSSSiSTiili. - 

ft mi that thlta aaa a ankr af tha l o ahlaf t oa Canlttaa far uaaa* 

aratia hilau which ted boon doclorod a aobworolco organisation bgr tte Utarwy 
tawal, tterotp iaileatlag a pooalbU HiiUUaa af tte 

doter*l£»d that lhlU*a am* did aat appaar U tte aatlT> itei aaa af tte teahlagtM 
CM^ttaa far Saaaaratla tetloai temr, it w*a aacartaiaad tte asm af lira* 
tea fteTj Ibita, hla wifo, did appatfli tteaa lattwi. Afty pr aXlajaary to- 
«airloa with m appraslatla moults, telta hteaaU w aa later ^aMi 
teterah JO, 1W, at whlah tlaa te dotdod aoa terah lp ia tte jMwiat #Mtr 
ate ia tUftehlaetaa Cwmittoo far Paaaaratla iat imu te Ubmioo dtnlo# 
■atearahia la iw srfonUatioa which te ted mm to bailors M^t te doolsatad 
hr tte Caateat fhrtear tte poll oloo af Mich wwra dictated hgr a? faralte 
uni 1 — nl tea prut part af tha ftsUrrlm waa te temrtalte a# te pwt 
Sr^lto af this typo af larootlfatloa telag aoateeted aa tte teals af tte 
marts af tte DiosCowadttes. te adMttod that Ms wifa I had •J^tetadto 

y^n triiniinara aad alas saa&rlteted to tte Spaaiah hallaf daring § 

£ %S!k am iftHT u.i« «* » ■« «»w y; «» « u, «T ,n r.» c ”" !* 

frmi arniifiiHii aad tte poller af tha ComnnUt Party *aa te |lt* aach aa*. 

SrTir^ «* »M»M u. — «r i*n»» m*.. 

CiwUSte. . 


Thrmgh tte aatrsagad wifa af aaa af tte iwdl Tidcsl o^ 

M a aonraa «f iafarwatlM tm terlat te t a l l fg a m o, tte wiw ta af a_ - - 

«»r»h«'ss 5: 

aUrwraaa^wte «m temarOj a^yod hr tte teilrosd SotiraMot Board and tte 
teltod States Arar dir Faroaa aad is prwsoatlj sapl^rad hf tte teanch Sapper 
Caumrll af tte franch Oaiaramat* is incidootal to tte wont ion af siltwtet 


J 




tm Mmnj, lft5| "Tbs Mini ItnHi,* official p^UetUn of tta ' 
felted Mml Mrksrs if Aaerloa - CIO, reperted tint Local ta. 11* tta nU 
Colled St* tec thoosury building, tad mi elth White, tt* at* taaletent J»cr*tm, 
lo dlswtM « aMtiag for cUffc of tta throe rnnrd division* attached ta the 
om* of tta Minuet Chit* agreed that cacti • tactiac atawld be held cad v 
praised to spook ca tta eltnifleaaee of tta ftrettea *eode i f Pi wat. It ctaaU 
ta noted ttat tta Ini led Petard tartars af taerica - CIO 1* reverted W taws 
taea strongly iaflitreted bp r— inlsl elnaeotc aad to fell** cad expedite tta 
policies ef tta Ceaganiat Party whenever possible* 

' Xhrowfh a td|U| eeafidewtld source, it wwa learned ttat tarrlet 
Boaslog af the CIO Verities Cowsdttee, code an sppoin tn s nt far Louis Oolriblatt 
with chile in early 1949* Oeldblclt while in hashlngton, was also to see Silvara* 
of tta tar Department who is believed identical with Sbrah a a Oeorge Sileeraan ry 










irttek if tin 


• LmIi Oaldblstt nyirtifly tif a — Sir if Un ftpodal 
t Party. Am frtaiiM^ Calif arsis, sad Is 8>gi tqy» 




tiMy* SM5«t 

lapartwrt af 8Uto| abe aa 

— t »» jK*«4gj CsealSSiS^ ISf agrl^djur M>|^| IhTmiUm gm «S 

ika afflalal r a w r d i «f Iks Dapariaost tf Stats far InsMltUl is Mbm 
porsoas. Skis laUiidasl had nysiiAy lUIrt that ha knv * ms tr an ahs 
■Mil pay Ui $1,000 for tis laf orsatlsa kt kad tsllattad la tte a a rai af kts 
Is sis aj^laatiM for toployaast alik iks Pogarlastel sf Stats. 
Malts ass lists! u i raftraiaa Ml rinisailul kls U^Sy, Ibis nlrn— tusos 
Is Wlsi ssi fsrUa la visa sf iks sllofiilsas isasitil ksrafwkafsra is Iks 
sffssi iksi Vklts ass ssaaidarsd sf cstisas aslss tea s a sa af Ms laflasaos 
la sstarlag psalUaoa far porssos ahs sosld Is sf aaslatsasa is Ssvlst nil a si | 


2a Octsbor, 1945* H 
> sf Has Satlssal CsmoII 
larrttiag Mdta tetess] 
b«r U, 1945, si ftdtsoa 
• abjMtlvaa sra is froy 


1 Uroa|b rollafclo s nare— Iksi fa as 
aao-terlat PrloadoMp, Xae* sanss 
iks ar fB B l a otls B»a rally Mtedslad 
a rdaa , Vm fork dly. this mrgudm 
iks krlat telas Is ralUMy roparii 


ilsa Mass Sbjoatl— a sra is prapap m U s s iks krlat Ifeaiaa la rsllafclj ropsrtad 


aks e» rs gtfMB lWs far Its pa l l alas sal iks Issafag sf saak lavltaiiaas IsnlsH 
kaaaa a o ter a ra sf iks CaMaslai torty* aa— mas apslsglats far ika torloi thdaa 




®«rl*C ika larasilsailaa sf fillip kscb JSf fa, sdltar sf ‘lairnli ‘ 
■tea ss arr— tad la Jtas, I9tf, far ika fsaasaslsa sf la c— a la takas (tea 
iks kyart— rt. sf State, li aas laarmd that ks bad kssa la ssstasi 

alik Aadrs# BsUu terlag sot sf tksas o ao Uc ts/ tko fiMtlM aaa dlssssssd 
as is sbsthor soa sf tkair so ar aa a la Iks fr—matf ttepartaaat aa Ikr Tihai 
Affairs s sal i Isas his psalilaa If i oar sU ay ■srpaalksa sars is ks vsplassA* 

A ass ssaslalsi iksi ks ssa l i ratals kla patltlsa « iks basis sf kls asm 
Mrlta sal iks* * Mils* rsfarsass ass sals is Vkits ahs aas d— srtbsd as 
•prsitr aldsl? rss9**t#d«a Jkfk's saantsr ro— rfc Wilds sa, *Xw, Mte 
Is prstW rsUssl** 1—vtag iks laassals iksi alik iks Wants la Bsars l arlss 
sf tko kiMi yi Aite sift sat rsasls la kls pssitlsa. 


Oa sastksr s s o ss lsa Mils la ssstasi alik ksik sad dlssosslai ariosi 
pssslkls ssauois for doffs for lateastlsa fros (In Tsr limit ssuroos, Both rof orrod 
is David Carr, aka aarka alik Draa Puna, as SbUUdag ssasldarabl* infer— - 
ilaa oa tm faataro Affairs that sthor Individ— 1* did sot gat bseauaa of his 
Dal tad SUtei TToasnsjr sssMetisss. lath atatod that Cot aaa asking Ibit# * 
ssas a aaok sad mooHsg ssaaldorabl# ilas alik Ida* ; 
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. ■ . W Ifci rsaoipt *f ttt iafbmila abort. vhlto wrnmnm 

rsapaot to P®**** apprahndad alone vith Jaffa far tho raeaist 
af official documts oftha Dopartaont of 8UU, la stated that bo did* 
5S tetaaaaa vhara than bod hm loako af inform tio. u tho 1* 
J5f5*} •* ^w* 4 ***"^ had ha« takaa or notarial gLvaa to «m 

^ b tf Ml a t a d dik Jaffa M indloatod ttal 
M*«aa bar* riaitod bla alaaa ba boo booavorfclac la tha traaaaxy Doaartmt 
paaalhU that ha hod not Jhifehat ba doaa not 


# atbor prlatipal* la tha Jaffa data bat atatad tbi^T 

•£J*b« Swrioj, an •qpWsaaftha Dooartmt of ftato indloatod la this 
T*Tf 'T* *• bla and bo boliaroo loot Sorrleo'a nano aaa — itlmait 

ba Ma w Xrrlng 8* FModaaa* Ittodaaa la In fbet tho lndHrldaal Halt Both 
and *ffa vomdiacnoodag abort at to *»thar ba snald Sana bla irfltlaa in <- 

tha vrant of tho vwlpottot of Sai a i oqr 



" \ tbits sUUL _ j n _ 

aajplaonaa la tba Traaaaxy SapartaodTiudlfa* aattara 

nff^ra la tba far last* Ba IndUatsd that ba Hnrrlf bod ... T 

to taa fraaouiy Dapartnact cvpwtaata&y Uto or six ratio wvrionoly ot which 

*“«■« *thar far tba British ar tha ZtoUaa OomBaaotaT ? 
affaira in I a rt1 a> la ao nt o n d a d that ha bad ao raaaon wtut njorai to oaaatlen 
tha latafrltp’ af Ariadna* ihlto point ad oat that timiat of tha mtera of 
frladaan'a vortc ba aaat naeaasarUy km a aaahar af paraoaa in tba f ui d af 
lhr lbatam Affair* b oo n as that Hold la tho avribar af lafbxvad paraoaa la 
liaitad« ftnrthar, Vhlto atatad that Madaaa bad authority to toko sapors • 
idth bin t o his boos at al£it tha mm ao othor afUoiala la tha ftaomrr 
Bapartaaot* Xt is to ba aotad that Vkiatea odalttad boing aeqraaiatad vith 

fbr ■ A n o c a oi a,* af *ilah ba km Jaffa to ba adltar, 
SS-S5 in ? 4 aiailar arUcloa aftor a^Oajaaat ty tha Tkaasnry Dapartmt. 

SSm ia* ** < B , 1nt,n 0 * ,hl P *lth Barrios, Bath and othor latHrldaali 




ii it aaa daralopad that 
loas ta ba ara«D»ttt 


. ftl 5 4n * *** iaatatifitioa af tho Jaffa 
tho pclaaipSXs thorala vara raportad aa g' a ^j w „., 4 .. e 

vlth tha Soriot policy as it ooaooma China* nth this la rlooT Zeumta 
aaaoaniag tha foraifa policy of this Qoromaaot ralotlng to vara tha«« 
•rtaarUy daairad bqr Jaffa far galdtiiea la tha artislaa appaarlaf la hia pab» 
l i e o tlonji vhloh itMlf fbllcarad tha Covvaaiat forty lias* 




a 


6 - 









■/7*0 



v *• 


13, 1913 , It 

that tear stm of tbo 
Att fei. Am* tiny Ml* *t 
* powtoot to Ianobar|b»o Doportnont 
pooplo at tbo lwih oooptor 
■ Aar lac Ao oar* ' Shi* St 
It Bill bo roooYlod that 



i highly i 
Shopporo «• la 
tod tbo lat Wrto 
dr vwfboal to 
oad of ^i'wrai 
that iifao wool* i 






odoUoU on tbo fort of Vbdta daring oorXy 

Vldto and loo Jboswon, 463 9 Vonood Ifclw, Botbosdo, Ifcxylaad, 

Oooorol Coonool for tbo Botloeal C«*nooo of Xateotrial Orm nla o tlcn a (CIO), 
•id CoIodoX Barnard aornotala — ntlcnod barolifcoJfaro* SAaoqnaaA inwstiga- 
tion rovoalod thot Vblto mod l*»ja oltoxnoto la taking oaob otter to wock 
te tteir poroontfly o»d aotoncdLUa. tboir p3aooo of oopkyaont bolng la 
boot pradalty to ooeh otter* CtpM 

On SooHftor 32, 1V49, Alto ooooofoalod oa ladloidool to tbo 
Tininity of 3210 P Stroot, I. V., vblob la tbo rooldoaoo of Algor Bloo, Obo 
for oqoo tiw too bold • klfb position alth tbo Doportnont of State and aaa 
Soorotory Oonarml to tbo Vkdtod tetlono Ccaforonos on Xstorootlonol Orgnd- 
aatiooB bold la San proaelaoo, California, la 1945* A rooostly attondod 
tbo QIO Conforoaoo la tendon, B*laad, and b» a till boldo b&a poaitlon oltb 
Hu naioiloHit of Tttli 


KofOzonoo la aado to tbo fhrlo grasp aontlonod ate tba original 
ohargoo oot oat teroidboforo* Tbo oaao oonfldontlal ooaro o reported list aa 
vorklag for a poxollnl of Sorlot o a plora g o , tbo detaile of rtdeh ooro not 
funleted* Boo o wr, it woo polntod oat tbit Harold filaooar, who bad forworly 
onbalttod Ido lafoaaUon through Ihrlo to J wob X* Ooloo and bio ooooooooro, 
latar worked oador tbo foiduoo of BUs, who oobaeqjaonUj p3aood Ol a aoor and 
icarfciag wafer bio oaporvictes la diroot ooctaot with tba Basolaao* Aa 
ittor wm zolatod. Iloo appeared to bo a Tory inflaontlal o i wo nt fa tbo 
ojlaafli a otoo ik operating Arco within tbo felted State# 




Ca PonoatiTT 14, 1945, It oao learned tbo Vbitee larltod A than Oratory 
SUoozwaotor and Sa edfo to tbolr rooUonoo on that awning. Ha 
a^la Tioltod tbo rooldoaoo of Vblto for tbo o w ning on D o o te h o r 23, 1945* 
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mttrn .1 S.^ff 17 *», lw *» Col “ 1 * 1 B#nuUln (((la «u la mtact with 

Mil. ■ MMtol. to-mtod to* t» M ««l to hla (SSaUtillfl, 

iryTTry fi °?“f***) b#i °* ^«i«d about *h«t «u •M” f ^T! n 2 r 3!^ 1 t jjj r « . 6 

“ d “Vnl-M"" that top* *T* .otoft, glr. 

. ^ y » W4*# Banuteia w i* Motaet vitb Mr. 

J”J2* *2J* * *« *•» Xortc City. Bo iaqSraS whothor iZitJSF 

baard anjrthia C dofiaite about hia no* JA SeoTSo te Jotlri -.aS! 1 !* 

Br. ? White aoaaarud la tho aagativa, l^T U ° f ^ Tr, ""7 



£l~ r ^^S£a.-S , i5 SS*i!M as- - 

Siii S-S SrSTS 1 ?^?^S u ‘S r rfJ* :?SS Sw. 

s srs^sc-s s^r»SH" 

srs^: asss- • " p#rud 

w. to. 

?* S^sssess^ 

;=~^^a^jna - ^rsgr&“MaLr2s £ j± f 2 ? 

ffi^to is\si , &£ tass:* —»*«««»« •* poutt<»i .iras^i" 
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8UUi t east data *° **» feiUd 

• siiT * , ~ t * r *» *? Mi srSS? ssarissra. 

r, tale anfib doaa aubataiiiata ahat tha original, 
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pwnw* through Tftaann and Sllvarwan to hm her bniband rdLautd from tha 
Arm? la Europe in order that ho light return to hie position in the Treasury 
Department. Irving Kaplan eoasonlcated with his wife to the effect that she • 
should contact Drank Coe and advise him that no confining coble concerning his 
r el e a s e ba d r scsivsd aay st but that a person naasd Mixon had cabled 

Colooel Berpard Bernstein and felt* on December 11, 1945* requesting Khnin'T^ 
M e di a t e recall, on account of argent aattars pending.^ 411 of these individuals 
Date been motioned bsrsinbefors, Subsequent to the reocipt ef this oable, 
Dorothy Kaplan contacted Wlnaxxn and told bin that she had been la contact rtth 
ihank Coe about the tine scheduled for bar busband's release. 8e indicated to ; 

had al- 


readjr requested too tor Department for Kaplan's return to the United States 
imediately, Mrs. Kaplan misadvised by Frank Coe to cable her husband that 
they sere doing everything possible to effect his early return to the United 
States. It will be noted that all of the nanee figuring in these transactions 
are of those nentionedaa prominently concerned in the Soviet enionage group 
discussed hereinbefore^ A » ^ 




WILLIAM HHBT TAILOR 




It will be recalled as cited hereinbefore that the original source of 
information charges that White was considered of extreme value to the Instant 

underground soviet because ef his ability te place individuals in parties 

lar positions in tha Treasury D ep art wa n t. Mentioned parti eulsrly in this sate* 
1*7 »•» Milan tonry Taylor. Thie individual first cane to the attention 
•f the eowroe In the latter pert .ef 1942 or the early part af 1943. Xt in 
alleged that after aeeurlng hie position with the Treasury Dspartasnt with the 
assistance of Mblte, be was sant as their representative te Chine nd later te 
Uebon* Portugal with tbs Farelga Secnenie Afelidetratlsa. Me was described 
ee a d ue s- p aying nsnber ef tbs Ccansnlct Party. During the Interin between 
hie return firca Chine end hie departure te Partus*!, be was in the treasury 
Department in i s aMng t o a, S. C. and sue supplying SilvenMiter with written 
aob «r«l uuwmus aeeored ty hla la that Department. to addition ha prepared 
a report an eeaditiene in China whisfa he aade available probably te Silvwmea 
but peesibly te SUvenweter. Thie report eventually readied the »»"«<■ ef the 
Dessiaas. 


fayl» waa tors in British Columbia an torch JO# 1906. ‘Be mas appalnted 
te the peeltlen ef principal commie analyst in the Dlvialcn af Monetary Ssaaareb 
cn tommy L 1941. This is tbs division heeded hy White, to resigned his nest 
%Un an DpTl. 1941 to tempt an appointment as an alternate ineriSTrepruT^ 
tentative af the recently created Chine ttabilimatien Beard and proceeded te 
gtongM ag, Odes, an efficdal buelneee. Be was rclmtatod to the Dlvlsisn ef 
tonstery le esn rto an i ep tawbs r 15, 1942 ee principal aamaalo analyst. 

to Djr» 1944, tha Department ef State ytiM Tsyler i passport for 
nn efficisl trip to London, to gland, to connection with another investigation, 
Khito on interview edvlocd that Taylor hod hsndlod naiy i^ortaat aosigaesnU 


tor th» Trsoeuiy Department, Including a visit to Worth Africa on official 
business portly after tho Invasion and London in connection with official 

bo^SfTii r * U ‘ C *; of pf^L. 1945 * *» 


nents concerning the pl a nning , construction and completion of the B-29, scheduled 

r? te 0t JLZ ? ??• dlrectlTe * V General Marshall, and ether vital inforwa- 
tion. Moth Silvernan and Ulmaim were assigned to the United States Airforce and 
had access to this type of inf orwatlozu 


_ investigation disclosed that Silvernan was born at Press nyes. Poland, 
on February 2, 1900. He graduated fron Harvard University with a Ph.D. Degree 
and holds another degree fron Leland Stanford University. Be was formerly em- 
ployed as a Chief Production Specialist, Materiel Division, Ann- Airforces, 

J“55 26 t *942 until August 18, 1945, when he left this employment to work 
for the R-ench Supply Council, a part of the French Govemnent in Washington, 

D. C. He is known to have been in contact with Kathan Qregory Silvemaster. 

wife of Irving Kaplaq, and ethers mentioned 

dokald mar wheeler ■’ . x ..'. r .V, J; 

According to the original source, Donald V. Wheeler was an ilement 
of the Perlo Qroup nentloned hereinbefore, who during the pertinent period; 
nanely in 1944, was employed on the Editorial Board of the Research Analysis 
Section of the Office of Strategic Services. The material which he submitted 
was stated to be of considerable value. He submitted material which ‘ 
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... __ ***** ** •tWodano* a* fdiMnntVi %d«r ni IMb with 
•wM **Ugr, H»l« wi fi ■ lit 1 1 fkito ln/ii In iimlZZlnllfZ^IirrZl t . 

^ ^Marlb#d tar (hi luttfitfoalf ita kw Ida fa lm ftattinfl Coandaf 

fta talvinlfr and nixyortal acab la 

svsrrs.'ssss m 

$^2“$u5? 523 u7£%£J tbTi£&r«2^gX§^ 

^•-t«^r^»cr.vu srs*T; 5LSras.glS i, L^!sy« it 

. ', r«l» la tb« f«Mot fut ku k<a la mbUc! alttOoaliJ 

* «25^5?« iS.uir 

^ ^ ; ' 
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« of Snttrstigatian 

JfcrtWi Haim Btjmintnti of ItoHn 




WWIV. 


fw York 7* in York 


ssctAssiriiy by. 

ON 



PERSONAL 


Director, FBI 


Dear Sir: 


Bo: NATHAN OREGORI S3XVEHMASTER, 
ESPIONAGE-H 




- . , Rafer *? ce ia to the permission granted by the bureau Xc^tho 

P^ a ®tng of an employee of this office in the employ of Ur# abbihiv BJrWElNStoTN 
20 S. 53rd Street, He, lork city, eho i. « euep^ct ln th. iSJtot iSjSSSSS* 
Since the request was made for the placing of ouch employee, the following in- * 
formation has come to onr attention: * 

, , , 011 Friday, February 1, 191*6 a rodent photograph of Dr. A. b * WPTiflM^ 

and *?**—; QRE0QRr ^ S P ecial Agents Thomas 0, SpeSer^ 

A+ d +K° S * pl1 ^* 4 ®*^?* the informant was unable to make any identification. 
fLi?! ? a “® tlffle i h ® Photograph mas exhibited to the informant, she informed 
Apnts Spencer and Kelly that on tha day before, that is, January 31st, 191*6, 

Son Sd ^A C ° nTS J aati0n Wlth • subject in Sis iniestigi- 
^ S?v h ScS d# J ^r e ^° Ua Ti8its t0 the offic « «* Dr* WEINSTEIN. Gta thil 
f 41 a ?7 1 ® ed QREDOror that both she and her husband were going 

dentlst here in New York for dental treatment. 

She showed GREGORY just where she had received treatment on her teeth and alao 
told G8EG0H that oho lad known thl. d«rtiat for a h»S.r 
former employee of his and also as an old-time patient. GREGORY stated that 
the manner in which RAY ELSON talked about her dentist and the information that 

S*aS 1 »inS r S ®° nc ; rn iJ« hi* # left her with the impression that the visits 
JLSJ,® 8 ® t0 her dentist were actually for the purpose of dental work and 

nooning Bortg 


of , t ?? information received fwmj^nfidential In-. 
Ig^ntpHHihas disclosed that the visits of JOSEi^GMOGTaT^ubject of 
tta ixatanTi^stigation, were for dental treatment. ^JOSEPH GREGG has made, 
in all, four visits to Dr. WEINSTEIN'S office. Prior to these visits and 

£ & ?; "““‘'.n&ie.j »jS? 
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HI 6$-U*603 
Letter to Director 


February 7, 19h6 


Since there has been no definite Indication at this that 
■MNSTEIH is actually connected with this case, and since Informant GREOCfiX , 
was unable to sake an identification of his photograph, it is felt that at 
this tine it would not be wise to place an employee of this office in the . 
employ of WEINSTEIN. It is felt that Confidential Informant flUj^and other* 


confidential informants who may be developed in the future, Trt?RBfinite 
ascertain tbo connection of Dr. A. B. WEINSTEIN with the other subjects.? 


Very truly yours. 


¥ 




E. E. CONROI 
SAC 
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I rC* . 

/j “ .|Y nraXlOt -*■• gh ■■ ~ T- ■; .-•: 

, 20 Wt JJrt*trant, -:■«:■- 

; Tt 1. «T awir« to ta*» !”»* ^ lS£ftiVrt Stf^ySS 

cf rafareneod 1 attar to tha a f f»°\*ba*,y^*. J<B foijA oat that Oragoay baa Ut 
£ ™t^a U aotaallj ao ^tad alth tM a ^ . rarlt. f ,b. tll» aT tha 

sss.'tfrs eraas* 
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Deutsoh «u interviewed in March, 1945 by Bureau Agents in an'e 
to secure information from him concerning national is tio group* and linguihtfo - ! 

minorities on the suggestion of Mr. Rotnem of the Civil Rights Seotion oVthe v 

Department of Justiee. At the time of this interview, Dsutsoh stated that he was > 
bom in Prague, Czechoslovakia and oame to the TJhited States from there in 1938. ^ 
Da 1943 he was engaged as an instructor on government and nationalistic movements t 
in the Massachusetts Institute of Technology.- Other information indicates that 1 
Oeutseh originally came to the united States as an exchange student and was 
stranded here by the German invasion of Czechoslovakia. jp 

, Bureau files further refleot that in December. 1945 Deutsch telephoned ] 
Maurice" Halperin, another former 033 man who also worked in IfoCoraack's section 
of the State Department, advising that he had seen a copy of an FBI memorandum 1 
setting out an excellent analysis of the decodes of the HDZ clandestine radio 
traffio between Germany and South America. Deutsch appeared extremely excited . 
concerning this memorandum. Again on February 12. 1946. Deutsoh oalled Halperin---, 
to bring him up-to-date on developments concerning the release of the State 
Department's oase against Argentina. He told Halperin that the Offioe of Interim^ 
Research and Analysis at the State Department had contributed heavily to the l 
success of the campaign in the State Apartment to secure the release of the S* 
°*** against irgeutina* > 

Maurice Halperin. formerly an OS&^e^Aoyej and moijr^ecdSIly employ*^ 
of MoCormapk* s Seotian of the State Departm«^t!«por din fl^oMAyr^ information 
was discharged on February 15th by the State^ Department clause of his Comounist 
connections. This discharge was apparently predicated an informatipnafdrhished by 
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eordinA^oMAV^Ms#- 

tment Because of his ( 
fated an infomwtio: 


£ employe^ 
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/contact wi- 


the Bureauin connection with another oase. Halperin is under lavfcnagatlon in 
the Silvermaster oase. inasmuch as the informant in that oase was put ix/ /contact i 
Halperin and stated that Halperin supplied information for delivery to th\-Rtrffsla 

Deutsch is a^out 55 years of age, of Cseoh nationality, speaks Mxglish 
with a marked Germapr acoent, and is, sal A to be a very aggressive individual and 

cOHmmtinr , 


Off 


ced Germapf acoent, and is ,said. to be a 
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UntirD /Hates 

JfeDeral Sweats of ittaestigaifan 
Hew Ibrk, N. I. 




Director, FBI 



February 25, 


CD 

Re i NATHAN GREGORY SILVETOOSTER. 
.'with aliases, et el; 
ESPIONAGE - R 


Dear Sirs 





1 . . ./Confidential informant GREGORY has been x supfSlying copies of 
^t^bators -Guide", a publication edited by EARl^RO WDER. to Agents 
of the New Ibrk Field Office and photostatic copies of this pamphlet 
“ f ® oeen directed to the Bureau in the above captioned case. Hctttj 
ever, in view of the f act that the material contained in these pamphlets 
refers to EARL BROTOER more specifically than it does to instant in- 
vestigation, all future copies of "Distributors Guide" received from 
informant GREGORY will be forwarded to the Bureau under the caption 
EAM, BROADER, with aliases, INTERNAL SECURITY - R, New York Yield */*..,! 
Office file number IOO-25693. * W 

Very truly 


E. E. CONROY, 
SAC 
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65-14603 


beoobokb .1®“^ 
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FEDERAL BliffiA". 1 Or !?-vbftuA[«C& 
u S CEFmxiHT Of JUSTICE . 
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TELETYPE 



VASH22 VAsrrnvos raoM new tom at o-o« pm/ i 
rfHECTOS and sac decent 


NATHAN GREGORY SILVEEMASTER # WAS, ETAL • ESPIONAGE R 


VIOUSLT SET OUT TO THE EFFECT THAT CEDBITOELFRAGE VAS IN TELEPHONIC 


v % 
• JINFORMA 


CONTACT WITH A KBS* SHEPARfi*STONE« 


PNFIDENTIAL SOURCE ADVISED 






jf. mr m,. 


jv'h 



> *r ’~ 




. X.'.* -A 


v ; 




aS-i.’ si VsjiSon, 




L*7« 


. _ xf* 1 . 5 


agpgggfl jjii m jrim 


[Q 


NEWARK. ADVISED AT FOU 

FIFTEEN PH TODAY THAT HAIRYJNHITE 1$ STILL . j* 0 WHTOHH NEWARK ALTHOOOH 


HIS BAGS HERE PLACED IN THE CAR OF ABRAHAWHFOLFSON THIS HORNING^*® IT 


is POSSIBLE THAT HE is HETUHNING TO WASHINGTON TODAY • 


END’ PAGE TWO’ - V : , ; r ^-7 ■ ; 


U-» 









WHITE HAS TWO FRONT TEETH MISSING AND HAS MADE SEVERAL VISITS TO A DENTAL 
LABORATORY, INDICATING THAT HE MAY BE HAVING RENTAL WORK DONE. WFO : . 
REQUESTED TO FURNISH PHOTOGRAPH AND COMPLETE DESCRIPTION OF HELEN TENNEY 

AND TO FURNISH NY WITH SPECIFIC INFO WHEN TENNEY MAKES HER NEXT TRIP TO 

1 / ‘ 

THIS CITY. RATALS ON^ OBSERVED ENTERING DR. A. B^WEINSTEIN-S OFFICE AT 


FIVE FIFTEEN PM TODAyX CL~ l\ 
CONROY ‘ 


!. A. B^WI 



NY R 3 WFO 
V 
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^*ral Bureau of Inttifstfgatku 
State* Bepartment nf fust ! tt 
Sew York 7, New York 



Who- 


PERSONAL &C( 
February 11, i 


Re* NATHAN GREGORY S3XVERMASTER. was, et alt 
ESPIONAGE-R 

Dear Sir* 

_ Reference ie made to the report of Special Agent Edward ¥. 

Dooley, dated February 11, 191*6, copiee of which are enclosed herewith. 
Your attention is directed to the section captioned 1LBERT EUGENeIkahn. 




No reference is made in this report concerning KAHN'S al- . 
leged proposed attack upon the Director, such investigation bfeinv eoi(- //"*' 
ducted separately in this office. I 

■ J Further reference is made to the letter of January 30, 191*6 
frc* this office captioned "ALBERT EUGENE KAHN} INTERNAL SECURITY-C", 
which letter includes a complete narration of the facts presently known 
to t he New York Office concerning the aforementioned activity. 

- i. < 

Very truly yours, 


i~r 


E. E. CONROY V-V 
SAC 


jcwtinr 

65-11*603 
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•wWatfnf tbo iarttitfottao la thlo 


*"* d •“ PWMoOJy land tibT2b£»d. 
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Declassify on:^ OADB 


iS 


■'.■¥ASMNGTPN.!2 Auif NfcW YORK 3 *FROM WASH FIELD * ' 
jflTRFCTOR AND S A (! **■ IIPCTMT -;v - vlllW**® "* 


>IRECTOR AND SAC 


V/T7 


URGENT 


!fe 


I if;* l \ f;l MM J«») »:frl 


^«AS, ET AL, ,ES 

SOURCE ADVISED THAT OME^ATHAUAY, PHONETIC, ADVISED MRS^fllSS .THA 

Alger Will prpbably arrive; new york Thursday or_jriday and. ’proceed.*. ^ ■ 

TO WASHINGTON BY TRAIN. THEY DISCUSSED UNO SITE AND AGREED THAT A ' 


POOR SELECTION SITE WORK HAD BEEN MADE. MRS . HISS STATED; ALGER THOUGHT 
■IT DANGEROUS TO HAVE A CITY OF GOD COMPLEXED AND LOCATION IS NOT s. 


TOO IMPORTANT ONFIDENTIAL SOURCE ADVISED. ON 


M 


END PACE ONE ~ 

, 52 MAR 2 5 IS 

I tffc* ' .'iHtV, £. 


fl KiKaaMa 








CONFIDENTIAL INFORMANT V 

f ADVISED SUBJECT LEE AND PAU^fo-IE LL IWE LL HAD SENT WIRE TO OTTO^E RING 

JR. FORT HILL ROAD. SCARSDALE NY. INDICATING THEY WERE CONING UP TODAY 

its " •' 

m PLANNED* APPARENTLY. ONE LOUIE MAY ACCOMPANIED TKEMw INFORMANT INDI- 

f CATED LEE- AND ASSOCIATES HAVE IN KIND A JOURNALISTIC VENTURE # ^ " J 

I POSSIBLY WH NEWS SERVICE, OF IOME TYPE WHICH THEY WISH To" OPERATE ft 

| EM) PAGE TOO s)/-0 S^ET . 








PAGE THREE—- v ^ v • 'V^ V , 


%¥ITH EMim^L^WQy^TESS -m^Yi^^ON^ 

.■-•/;* : , : ;**;*> *•♦>?.-. V' i ■ " t ■*■ •'•' ' ‘ ' ’“*■ ■.'• ■■ : . *' -! | 7 . - .- -J*/ r y>’*?* -T-'* ;:v**-x' ._ ■ 

H. ^ JFEB?UAR Y ELEVEN, v J ENN I^nC-11 LLER , .W A S „ C ON TA C TED 
WHO 1NHMC EXPRESSED HER ENJOYMENT OF PARTY AT THE MILLESS?:THE ^ 


DAY SOMETIME* ON FEB. ELEVEN, CONFIDENTIAL SOURCE ADVISED JOAN 

v / ' VF‘* : L' -*= ** VS- ' ' * - W « . -**r-^.. 

yf REDMOMT COMPLAINED TO PHONE COMPANY ABOUT TELEGRAM CHARGED AGAINST 4 


FEB. BILL 


WHICH SHE DID NOT RECALL. SHE ADVISED THE 

- T~ 



„ WIRE .WAS SIGNED BY BARR, PRESUMABLY, D-ICkJ^BARR, AND JOAN STATED. QUOTE 

• •■-- ■••••-• ■ ■ ;■" •»-.* \ u .'vs .JtS'c •<£' «'!£•*' - jSfc- 

' OH YES, HE IS A FRIEND WHO OFTEN CHARGES TELEGRAMS _TO OUR PHONE 
UNQf OTeTJ v . /V* - $&■: 


HOTTEL 


- r*T;V 


ACK IN ORDER PLS 
WA WASH FIELD P. 2 WA 
NY WF WFO HOLD FOR NY PLS 
VFO X R 3 NY 




SEOCET ; COKWffiA 


**r :• ; :*.* 







i*7> » Ifc'.Ki >M:ix T Bki'] 3 IC- »irT»i:a 7.VS 


SlRECTOB AND SAC - URGENT •’ 


,-JTT^l, ,XSPrONAGE^; 3EFS3ES 


TELETYPE YES TERD A Y EVENING • JpY CS^S^INCENT REGISTER!* -ROOM TSIffc 




















3VELVE, ANNE WHITE, CONTACTED MM RUSS IAM RELIE£ tO INQUIRE 17 THEY. ’ 


ARE STILL COLLECTING CLOTHING FOR. MM RUSSIA AND WAS ADVISED QUOTE 
YES UNQUOTE^' PNE .THE SAME DATE, ANJ4E WHITE CONTACTED DOROTHl^tiUBOIS 
INDICATING DOT LEFT A FEW THINGS BELONGING TO HER CHILD AT THE 


WHITE HOME* ANNE 


WAS TOLD HE IS AT SILVER SPRING NOW. 


tmm INQUIRED IF J0E&U30IS IS OUT OF TOWN AND 

fir- -I ' 1 Anr ' r 


HOTTEL 


ACK IN ORDER PLS 
UA S. AMUFO R 1 UA 
NY UA HOLD FOR NY PLS 
UFO R2 NY 







_. 7Z'£->7 /ic*s ., 

” ;■#!=•'-• ^ •r>^?‘^:«%-r '^r.’ : ^tWVl/f TDT DTVnn ' I If • 







IRECTOR AND' SAC;:^^# URGENT^ : ^* v '• ; ; •■ 1 ....' ' •• 

7*3 K^Si^^?..' Vjr?->i* iA .-j-uar 

- v " NATHAN GREGORY W3ILVERMAS TER, WAS, ET AL, ESPIONAGE^?. CONFIDENTIAL 


f ' " INFGRMrtNT ADVISED JOA^EDMOKT CONTACTED HRS^EMINGTON AND LATTER 
INVITED JOAN AND ’ BERN I EXRED M ONT TO THEIR HOME FRIDAY NIGHT," FEB. ^ 


TWENTYSECOllD, INDICATING 01 BOS/CLAYNAN AND THE .ALIENS, POSSIBLY 

‘ f/ - ' ^ * - *.- ■*'.: : / v -- '. ~ .v. ' . ' 

THE UARM ALLENS, WERE INV I TED • MRS . REMINGTON INDICATED BOB WANTS TO 
H JC TO MOSCOW AND HE KNOWS RUSSIA / SHE : STATED .REMINGTOt? DEFINITELY HAS 

•A JOB FOR A YEAR AT WILLIAMS COLLEGE, BUT/WANTS TO GO TO" RUSSIA. AND 

- ■ : ■ , # . . . * • .. . ; ‘ -* ■ 

study Aim W^ite. Confidential informant advised on night feb. thirteen 


• • «Je 

/•». 


^pA< 


ELIZABETW5ASULY VISITED SILVERMASTER 
TO CONTACT NATHAN 


RESIDENCE. SHE ATTEMPT* 


V 




?.-*r 


;.h , 


WITT, eSnICOTT TWO SIX ONE FIVE NINE, NEW YORK, MAjC 

CHARGE TO HER OFFICE, EXECUTIVE THREE TWO SEVEN EIGHT/ HOWEVER, WHE 

WAS UNABLE TO CONTACT' WITT. ON FEB. THIRTEEN ,^A!JN£^H I TE-_’AD V I^i^ANNE 

-4TELTUS THAT HARRY WAS GOING TO MEU YORK sljT WOULD BE BACK.' FOR THE I 
/' 7 ~ • • .■'• • ‘ ** • 

- HOLD I AYS AND BRING HOUSE FULL OF GUESTS. FURTHER, ON MARCH. EIGHT 

HE WOULD VISIT SAVANNAH FOR CONFERENCE. INDICATIONS STILL THAT WHITE 

■ . ■ - ' - •■•■<■• ■•*•••.':/' •-• • •• ' ■ -I’ v'uVAf 

WILL DEPART. WASHINGTON THIS EVENING, PRESUMABLE ^NROUTE NEWARK .lEJ^RE « 


ABE 


END 


becorded 

WOLFS ON WILL MEET HIM AS PLASHED LAST WEE 

;; .v 1 - . • • ^^jTOEjpED . ... • . • 




-HOTTEL 



ACK IN ORDER PLS 

UA UFO E 5 VA ^ ' * .... <1 ' ac / /lU 







fte feeretary 0X tti fruimr 


T..»r 


pgr deer ir. p^ritejn 


s ^-:» *?;2z i . •*• -02 




With r«firut« to the eenferonoe had with you 4 b Friday, 


fMW: 


February 22, 1946* X aa attaehiag hereto* aenoraa&ai setting forth 
the eeqploymont record of lathan Oregos^tilTeraaeter with the United 


States OorvMitt 


W \ y.v ' ?y • 

Sincerely yours/ 4 


Saolesure 


■ . «*?. .. * 


j/Xi&kr Boon* ; . V 4 *.;. 

i . . 


» .*• *r* --.is t i . -Va v/jt.* 'ra-* - -:iJT r; .. vt 
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FEDERAL BUREAU OF INVESTIGATION 

4 .MAR 4‘ 1946 ... 
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ncc» 4 r *ma mmmt 


: v <' I j£- .*?. ««i^^.c^vv. -*5^” V.: ,--77, ~ ’-3* ~ r ■. * • V 

v* *:- 7 /*J£* 7 5 7 ^-^v.v/ " 

- - $jjt to Jano *94© - ftflagni u Chief iMMaiit, V* *» teritl^ *-*— > 


*? 4 ©to W 3944 - fold a peeltleeas OJmstor *ftoo Ub«r An 

.- -*77. ■ t .-*-*-*-* — *>* — * off Agricmltore ;v. 


Y: ’ V . l-j?' 'it ■; " v 
* ( .* <• •» 


15 , 1944, paal Hag, Pereanael Officer. fNnrntB t ©trial on, Treasury 
$®partetot* rifuiM toe Dm iNarttgr Adminiatraiioa to approve too 
V..“. tnuftr *f totoan Gregory SilTornestor to toe hrowmat Mrlslee 
: ■> af .to* ©sited State* Treasury P#parto*at.- 7 : .;- ■%■ ■- ••* . ; -•' Vi- -.• i 
' • — * • -•- . •, ■. - ■*'*%< - ^ '’•..•■.■*-> ~K;-,.; -J y • ■ .. 

lUMt 5, 1944. »• Aruk Kasenk af to* ?*m d*curity Adnini*trati« 

.noaleatod alto *r # Paal toPon* 1 d «f to* toitot Stat«* Tre e* «T ' -- 

bepartnoat apprerlmg to* Imi *f Silearnaator to to* frMsvf 

i j' papartnent b ag ia a lag *a Joly 17* 3944* 

«Lto fsertoor referent* to to* l**a *f SilT«rna»t«r* on October 17* 
1944. Hr* CUttd* Vlekard 4ir«*tod * let tor to to* Par* Security 
Adnlalstratiea reqaaatiag tout to* loa n *f SHrenaaster b* extended 
far a period af sixty days# 


y 


*Y - 


to ©eeenbar 29 * 1944 , toa tor ITaaafar pnitOpprov*d to* tranafar af Baibas 
toagory Silr«ran#i«r free to* Barn S**arity Atolniatratiun to to* 
frosaranaat Bitlaioa *f to* tr***ary P^artoaat u a leonaaist* 
F*d*r«l f^perty Priority lo, 2 * to* r*l**a* a*a aig**d by X. 6 * 
Vtob* Ckiaf, Paraacmal SaeUto* Tbn Sacarity itoiniatratlofu 

to toy 1 * 3945 * toa a*rk bandied by SilTarmaatar abito dfaalt alto nrplu 

p r ap r ty aa* tr*n*f*rr*d to tka Oapcrtent af Coaaarca* and lathaa 
Vagary 8 ilr*r«a«tor aaa jnoladad to to* tranafar. 

W 1545 , 4 b* ba nfli n g af etrjla* f n p e ty by to* D*p*rto**V if 
Comre* w transferred to to* l***a*tmeti«a rinaac* Carpcratioa, 
\/ to lathaa 9 r*gcry Silv eras* tar aa* ala* Included in toi* transfer* 

^ss 7 15 , 1944 , SilT«r*a» tor aaa traa*f*rr*d aa Cbiaf *f to* Birisian *f 
_ ' ‘fBOBsaie Analysis* V*r Assets Corperatlan* a sab**ctieii of tho 
- lac one true ti on finanea Corporation* ahieh position be prasmtly 

= ‘“ u ** ^-5/7 

^ gACLOSUR* / 

JCS: edm 
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Mr. Tt*«-» — 


1 ALL INFORMATION CONTAINED. / J 
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WASHINGTON 2 ANDREW YORK 2 FROM WASHINGTON FIELD 27 f 
DIRECTOR AND SAC URGENT 
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NATHAN GREGORY 3ILVERMAS TER, WAS, ETAL, ESP R. REFER B 
TO ANCHORAGE THIRTEENTH INSTANT CONCERNING BORIS W 
RECORD PASSPORT DIVISION, STATE DEPT. CONCERNING BORIS 
‘ ANCHORAGE ADVISED. _ .> r- 


WITTE. NO 


HOTTEL 
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COPTtFC 


OFFICE MEUDEaNDUM - UKET- STATES GOVERNMENT 



TO 


THE DIRECTOR 


DATS: February 20, I 9 I 46 


FROM 1 lfr. D. M. LADD 


SUBJECT: ATT I TUD E TOWARD INTELLIGENCE BT 

GENERAL DWIGHT EISESHOREB - 

B* v& ; iv >*f Tl( ' " J ' 


L. 64016 



**,*■'■ 


t* * -T* . 



In araoiorandvm dated February 6 , 19li6, details of Y conversation 
between Bill MoAndrew and General Eisenhower concerning tbs subject of i. 

intelligar^e were set put. General Eisenhower made a wist direct reference to •: 
y a p a nt — gavaletions concerning the Guzenko case in Canada appearing in Drew Pearson's 
oolumn but stated the only thing to do would be to let the known spy continue his 
operations, feeding him misinformation along with good data periodically. & stated 
that the worst crime against the oountxy would be to let the spy or his superiors know 
that his act ivities were compromised. ... - ^ 

General Eisenhower commended British Intelligence, stating that theri send, 
were outstanding and that although they put up the front that they were very unjntelli 
gent, this was done for smoke screen purposes. 

fMERVATIONS ' V - * , . . • • 

Vndeabtedly General Eisenhower's attitude toward intelligence has beinYbrs 
influenced by his close relationships with the British during the war when British^ 
Intelligence operated one of. the most effective and audacious programs ever .accomplish 
It is estimated that this program saved thousands of lives of British and American trc 
in the North African and European invasions. Consequently, General Eisenhower's attit 
is quite understandable . However, the Situation as it prevails in this country ^t ths 
present time is somewhat different, counterintelligenoe having two purposes, namely 
the identification of foreign agents and deoeptlon, i.e. the supplying of in forme tiom 
to a foreign power through double agents and other means oan only be. partially scooto- 
plished at the present time. As an example, the Silvermaster investigation In 
United States has definitely determined that the Soviet Intelligence S e rvice (NEVp) % 
has informants very high in Government oiroles. Although the Bureau oan oarxy da 
program of identifying Russian agents, it oan never, under the present situation where 
the United States is strongly infiltrated by Russian agents, engage in an effective 
deoeptlon program. Deception is impossible because the Soviets have collateral £ ' 
authoritative sources which would compromise any double agent operation within alyery 
short time. This being the situation. General Eisenhower's comnenta are accurate air 
far as they go. r , ; 


SUGGESTION 




&re when fou ner^^om^ i^agpgitact 
General Eisenhower to give him a thumbnail sketch of fthe Silvermaster case_an 


It was thougit that you might 


‘ERAL BUREAU OF INVESTIGATION] 

Hrith 
anq raise 
Ligence 

program 0 eve r desires to engage in deception, it is isfoossible as long u do^L^teral 

erving the Russians are still In hi gh p o sitinnr 1* believ 

that the support gained 
the benefit of the Bureau 


Hkr? P «! 

cetch of ftne sa 

particular point, that is, if the United States Gove in ' It a b bfcto 


authoritative sources serving the Russians are still sh hi gh p o sitions - ; , 
tha suoDart ^ "T 
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NATHAN GREGORY SILVERMASTER, WAS,, ETAL • INTERNAL SECURITY-R. THE 
SEVENTH EDITION OF. TODAYS NY WORLD TELEGRAM CARRIES AN ARTICLE INTITLED. 

Browder accused comminist chiefs of fra me-up and slander •* this article 

WRITTEN BY FREDERICJ^wOLTMAN AND SUMMARIZES FROM EARL BROWDER-S "AP- /j 
PEAL OF EARL BROWDER TO 'THE MEMBER S OF THE CPUSA.* A COPY "ofNTKIS APPEAL 
WAS PREVIOUSLY. FURNISHED THE BUREAU. COPY OF INSTANfT NEWSPAPER ARTICLE 
TO BE FORWARDED TO BUREAU. /f\ JujfirJ I a 

CONROY | *“4 ^ 

HOLD PLS " v w; ‘ 5 ‘ V ' ' // / ^ ^ B- 1945 


ARTICLE 






i r*; 

. u 


S *1 U! 


m 




Washington 13 i^ark j from 

DIRECTOR AND SAC NEWARIT^ V ' U R G E I T' 

- : •- v-V- : /;-' : -V •* 640^.^c I./.: 

NATHAN GREGORY SILVERMASTER, WAS, ETAL- ESPIONAGE R. REBUTEL THIS 
DATE BUREAU REQUESTS SPOT 8URVE1LLANCE ON DR. ABRAHAM W0LF80N WHILE IN 
CHICAGO. NEWARK REQUESTED TO FURN?3H COMPLETE PHYSICAL DESCRIPTION, -- 
AS 8ELL AS DRESS AND LUGGAGE OF W0LF80N. SPECIFIC >PLANE RESERVATIONS 
REQUESTED ALSO .. 4 , 
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WASHINGTON 5 WASHINGTON FIELD 1 NEW .YORK 4 .' ..AND k ^^?A_G0^1^:J;r.^ 


FROM^NEWARK 


2-28 


5-10 

URGENT 


ft. 64013. 


Director and‘«* sacs ■ urgent ** ; 

NATHAN GREG ORY^ILVERMAS TER, WAS ETAL ESPIONAGE R. ,DR» ABRAHAM 
^FSON WAS. WHO IS A BROTHER IN LAW OF HARRY DEXTE!$*HITE AND HAS 
BEEN CONTACTED BY WHITE. INFORMANTS ADVISE THAT WOLFS ON IS LEAVING ^ ; 
FOR CHICAGO VIA UNITED AIRLINES, FLIGHT TWO ONE ONE, FIVE P. H. ^ 
SATURDAY, M ARCH TWO NEXT. HE WILL RETURN VIA UNITED AIRLINES FLIGHT 
EIGHT , LEAVING CHICAGO EIGHT NAUGHT FIVE P. M. MARCH FIVE NEXT. 
INDICATIONS ARE THAT WOLFSON PLANS TO VISIT GIRLFRIEND IN CHICAGO AND 
INFORMATION INDICATES HE MAY BE MAKING THE TRIP TO BE MARRIED. REQUEST 
FOR PHYSICAL SURVEILLANCE OF WOLFSON WHILE IN CHICAGO BEING L EFT TO^ (j 
DISCRETION OF BUREAU AND NO REQUEST IS BEING MADE BY NEWA^K^OFFICeQ^,^ 
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NATHAN GREGORY SILVERMASTER, WAS, EIAL. ESPIONAGE R. CONFIDENTIAL 
SOURCE ADVISED TODAY THAT THE PRAVDINS ARE SCHEDULED TO SAIL ON THE SS 
SERGEI KIROV WHICH IS NOW IN PHILADELPHIA BUT WHICH IT IS EXPECTED WILL 
SOCK IN NY ABOUT NEXT SATURDAY. IT IS SCHEDULED TO SAIL FROM NY BE- 
IWEEN MARCH SEVENTH AND TENTH. 


ORCHTEN SUBJECT \A 
5F INTERNAL SECURITY INvtSTIGATION NYC. ALSO KNOWnTs PRO-^l^lisr.v 

EADER in ARCHITECTURAL FIELD. INVESTIGATION DISCLOSES URSULA W^RffA^ 
ARRIVED IN US NINETEEN THIRTY NINE VIA ENGLAND FROM GERMANY. NATURALIZED 
IUGUST, NINETEEN FORTY FOUR, NYC. REPORTED TO HAVE BEEN EDITOR OF 
LACK BOOK* JEWISH CP PUBL'lCATION CONCERNING H^ER. IN GERMANY. . 
s PACIFIC EXPRESS DUE TO SAIL FROM NY 
AS BOOKED PASSAGE TO BUENOS AIRES. A^NCEMEMtS) Ma1§ 

YC TO CONDUCT DISCREET SEffTHtfi OFJJASSEfMANS BAGGAGE. \ 
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TO WASHINGTON T AND NEWARK 1 FROM CHICAGO '4 G-02 


«*flfwECTOR AND SAC NEWARK q R G 

NATHAN GREGORYS I LVERMASTER. WAS. ESP 


* 64009 


NATHAN GREGORr-S I L VE RMASTE R , WAS, ESPIONAGE - R. REFERENCE 18 M 
MADE TO CHICAGO TELETYPE OF MARCH SECOND ADVISING DR. ABRAHAM 
<W0LFS0 N8 FLIGHT NEW YORK TO CHICAGO HAD BEEN CANCELLED. UNITED 
AIRLINES, CHICAGO, THIS DATE ADVISES WOLFSONS TICKET NEW YORK TO 
CHICAGO WAS CANCELLED ON ACCOUNT OF WEATHER BUT THAT HE CONTINUES 
T° A ^SERVATION ON UNITED AIRLINES FLIGHT EIGHT, CHICAGO 
TO NEW YORK. THIS RESERVATION MADE FOR WOLFSON IN WASHT NGTON .^st© 
WOLFSON ALSO HOLDING A SEAT TO WASHINGTON ON P*CA FLIGHT FOUR 
TWELVE 8 AME DATE • UN I TED A I RL I NES ADV I SES WOL^F gfi^ HAS MADg^ NO 
CONTACT WITH TI€M IN CHICAGO TO DATE AND THAT Th^Wlli^fcT^?|'^ 
SPACE UNTIL FIVE PH UARCH piptu un * 
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8PACE UNTIL FIVE PSi MARCH FIFTH. NO ll®H»TIOH^O w 
PRESENCE IN CHICAGO AT THIS POINT 
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Jtederal Bureau of Inuestigation 
Suited States Bepartment of 9usttre 
New York, New York 
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February 21, 1 46 came. 
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rector, FBI 


N. GREGORY SILTERMASTER, with aliases: 
ESPIONAGE - R * 


Mr. Q’j»r;. 
Ml . N'cftjr. 
Min Gax .V. 


, , . , Ref ® renc ® is ®ade tc/Spnfidential Infonaant ABB -h4„ h 

StSSS ^ infonaation for the pasttuo a<2^Kr 1 5£l tlon 

A ® UW ' 20 Eaat 53M 

(7^ U ' M^mmnp « eew a i 

j,- rnilf , . of this technical informant it has been 

PET^^HO^ SSd ** ^ Contact "A** JOSEPff^BQO, 

whon are subjects of the inJtknt 

o Furt * ier > this informant has advised that Hr- aw?* mu * 

i 8 _?®* n 1,1 co ^ c ^ 1,1111 ANNA LOUISE^TROIG and RAXPH^ AS '-»** 
JMMU^both of eh« are aubjecta of lutamal Seoteity - R liTSStfetlona. 

. il; *• f, J 4 *1“* infatuation obtained through this 

will continue to make use of this informant. /Y ^ 11118 °“ ice 
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NATHAN GREGORY SILVERMASTER, 
with aliases, et al; 
ESPIONAGE - R 




Dear Sir* 




V^ 1 connection Kith the investi gation of this case the ser- l/l/' 
vices ofyOonfidential Informant ^^HHBhave been utilized for the ^ 
purpose of 'ascertaining the actiflUes of FERRUC C IOaVARINI . Kith 
aliases, editor of L’Hnita del Popolo at 13 Astor FUce, New York City. 

•p 

MARINI, according to Confidential Informant 
troduced the in£onnant to JACOHMOLO S. who at. t hat time was a known 
Soviet agent. Lgonfidential Infbrmantfl^^^Has furnished informa- 
tion that MARINI is actively engaged in contacting high functionaries 
of the Connunist Party such as WILLIAM Z JVTOSTER, STEVEAELSON, and 
so forth, and tjjat he is active in the Italian-Americarf branch of the 
Comnunist Party^J /jr 

Additi 

tial Informant 



-formation is also being furnished by Confiden- Wl 
concerning the Italian Communist weeklv ^f'TTn lta. i > l\) 
^Apopfilp, whicn is pertinent to and being reported in the case files'" ** 
in the Nck York Field Division on L'Unita del Popolo and FERRUCCIO 
MARINI, Kith aliases. /V ^ 

Because of 4is assist ance it is suggested that the ser- (J 
vices of Confidential Informant ^IHIfebe continued. 0 / ^ 
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Very truly yours. 



EWDsRAA 

65-U603 


^ cn 

06 MARX 2 ier y 






E. E. CONROY, 
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*Sr. Q'ff 


ms 







Mr. firmer ... 


Me. Ow»«« 
Mr. F^on 




iw&H T ^NEWARK . 1 'V'^Rii/' **• ' . , 

Director and sac Newark -^«nt:-^ jEs^l 

NATHAN GREGORY 3 1 LVERMASTER # WAS. ETAL- ESPIONAGE R. ' / Yjg ;'/2^ 

4 ^ RE NEWARK TELETYPE ’ reB«" T^NTYE I ^H. 7'UN I TOD 
CHICAGO* THI3 EVENING ADVISED FLIGHT TWO ELEVEN SCHEDULED 
DEPART NEW YORK FIVE PM MARCH 2 HAS BEEN CANCELLED. NEWARK d * 
REQUESTED TO ADVICE DR. ABRAHAM WOLF SON ’ 8 DEPARTURE FOR 
CHICAGO GIVING RESERVATIONS IF POSSIBLE. - ' ~ 

m i&. /•#.&/. * , *-?. -sL^ve 






MCSWAIN / _ 4 


yC-.'UC-i? 



PLS ACK 


tc\ / 










































yfffce Mjemorundum * u 


to . * At oixwior 

*• * ' ** ,X * '.TZ':^ U . • .' r •<" 

wai . d. x. iadd 

SUUICTt 


STAliiS GOVERNMENT 

: *. ' ,- v*. .. ; j* : 

■ *•“ ; * * ^ 

I *- . . _ ■ 

, , Varofe 1&6 J.-v 


Attaehad fcaroto ara adaaographad capias * 

of aadargrooad Sorlat aaplonaga organisational activity 
in agoeias of t ha fltaitsd Btat^i Ooremaent 
■ittod 




Too will rooall 


concerning tha Sathan 


Vi 


ffWfWUB 













■Office v/ memorandum 

" 3 0V*~jfur 

TO t THE IE RECTOR AUBTORM 



«gP STAINS GOVERNMENT 
C0NTAlM,„ 


f DATB: March 4, 1946 




If*. Panning con 
Wm Qulsn 
Tel*. R© 

Mr. u 

Mias . 

MUa Gandy 


«ou , D . m. £ 

SUBJECT: NATHAN GREGOPT^IL^iy^TER, 'with aliases, at *1- jK^/%. 

Espionage - R ^ 6400. 

at 0,10 k it S? f ”tei e i8 .“ ade the HI Summary dated March 3, 1946, wherou 
J* Hen iTT^Brgenthau, Jr., formerly Secretazy of the Treasury, coi>- 

tocted Silver-master from New York City. Morgenthau said that ch*nce7ire £ „* - 

TJ M g ? 1I l 2, *5 rad ?: 0 ? ace a week 811(1 h ® » CharlertgSlcalmson workin g 

for him in Washington who is just completing an undercover book' with Mr«MSgge who wk^S 

i U S iCity . ff r th * of Jostle,. Morgenthau JfMZ^ZLob 

Sif 2 Si^? CUrk became Attorn ®y General as "he couldn't take it." Morgenthau said . 

^JK£"2 B WHS re i 5 ° ram ? nded him by Boh^fflen (phonetic) and that he, Morgenthau, 
regards him as an excellent man who is thoroughly reliable* * 

. Morgenthau asked Malcalmson to check with Silvezmaster as he wants to find 
out something that is going on concerning the sale of surplus property and particularly 
hir it f£ fecta veterans. Silvermaster agreed that he to uld be willing to helD * 

I Morgeithau on that. Mr. Morgenthau said that he needs some scandal to make his program 

1 ? uld ba ^ nderful if he could get it. He said he wants to be con- 
scSS^n WaslSn^n? * BCandal * Xt W8S asreed ^at there is plenty of 


* They then ddscuBsed the sale of some lumber out West and it was mentioned 

ltei t aitILiI7ST X8 fc' , i re +*. t i® 10 hU H any ’ Snvernas ter said that he tried to improve 

7®^ ^ Wor £ enthau suggested that Silvermaster might tell 

I lUlmann, referring to William Ludwig OILsann, what he has in mind. Silvezmaster agreed. 

to tin,* fo,. n “ r, Morgerit ? au asked Silve master if it was all right to call him from time 
. to time for neup, ana oilvermaster said he would be only too happy, to assist him. - 

the ‘foreign h ® has T f mi;L ^ 3 «spres (phonetic) working for him in ^ 

tne roreign field and that this same man, Despres, teaches at Williams College, part time. 

&>& * ( ) £ 0 - *~>S<3o 

-x/ stated thahdit^ only person vho open^lffis jH»j, is^^lve rma -to-r * • friend 
Henriett^ote (phonetic), ^ho told^genthau and Dllmknn woulfhelp 

*** * ..n he - ui 40 posit 
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ACTION* The above is for your information. 
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Bederal Bureau of InttartfBiitiim 
New York, W. T. 
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January S2, 1946 


Director, FBI 
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Ret N. GREGORY SILVERMASTER, 
with aliases, et alj 
ESPIONAGE - R 
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Dsar Sir* .•>, # 

' A>, / 

There are attached two photostatic copies oi^BTstributors 
Guide, dated January 12, 1946, which is the second issue bfthlsp* ‘ 

, ca^ionT 

The original of this document was obtained i from\ (5gnfidential 
Informant Gregory, who obtained the same from EARL«BRQWIER by regular 
- 'malTT It , / ' V 


TOSjRNJ 

65-14603 


Very truly yours. 
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Weekly Eoonomio Analyses 


WHA 


T'S AHEAD IN THE FIELD OF DISTRIBUTION 


With the end of the War there also closes the role of^Hfe Government. 

Army, Navy, etc,, as distributors of about half the products of American 
mati onal economy. 

There is a general demand that our national economy shall produce a 
volume of goods for peacetime uses as large as that which was produced for 
war purposes. That will mean within the next two or three years, a doubling 
of the total volume of goods to be distributed through peacetime channels 
as woll as i.reet shifts within that total, and profound changes in forms 
and methods, * 

Th y s a multitude of problems, large and small, will arise in the field 
°!L diStribution * Prac tioally everyone engaged in this field will be seriously 
affected, and many will find the conditions of their tasks completely trans- 
formed, It will be a period of great changes, calling for equal readjustments 
by those who play a directing role anywhere in this field. Distribution has 
its j! e ?°hversion problem in many ways more complicated and difficult than 
those of industrial production, 

THE ROLE OF CAPITAL GOODS 

be helpful to every distributor, large or small, to have before 
his mind's eye a general outline of the whole national problem of distribution, 
in its totality j this will give perspective to every partial problem, down 
the smallest. 


t Distributors deal with three main groups of commodities, whose character 

give quite a distinct form to the problem of distribution in each case. These 
are : 


. I* CAPITAL GOODS, whose utilization represents more or less long- 
term investment, for the purpose of producing more goods. 


II. 



CONSUMERS' DURAELE GOODS, expenditures for which are properly 
chargeable against consumption, but, being utilized over a 
period of years, are considered in the nature of investments 
-in future consumption, diminished year by year on the principle 
of amortization or depreciation. 


(Copyright, 19 ^ 6 , by Distributors' Guide, Inc, 

55 West i|2nd Street, New York 18, N. Y. 

by special arrangement in each case.) 
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III. CONSUMPTION GOODS, that portion of the national product which 
goes directly to tho satisfaction of consumers' wonts, the 
final aim of all eoonomic activity. 

movement in distribution and li thefr Zff«t"i£ tL^Vor^ 

general conditions^- pr^^ity^r Crisis "wld™?" decisive - role in determining 

the widest and quickest vaLtions in L^emond "I 0 "' SUbJeCt t0 

oan be found in the fact fw j mar kct demand. Some measure of this 

tho j.-ii.. , ,, __ that, during tho crisis-depression period nr ,,c '^0 loM 
tno deolino in the CMTAL fifinnc: fi n iJ _ , , r u 1 /spwj.u-lyhi 

of machine tools fop examS? *1 ield , WaS mOSt stee * and Prolonged; production 
period. When there appears a'trend^r rT «“ ?° P eroent during much of the 

t c ;h: ; 

*Vt ; Y* uu y»uuu,uuu -- all because the crore^a , . 

market limitations, first of all in C/PITAL GO O f sT 9 " ^ 8eainst 

^LiTL?l b r. B -^ at ? d .i a8 . an lnvariable ru l e that so long as the 
£a£it ^Goods industries f ind ^ 7i c et for approximate can s - 

lrg e C onomy of the notion wil i r^T 
jhe whole, keep pace with it. ^ — — 

GOODS Yndustrie^for^th^nert 8 ^ Gd * therefore » in the prospects of the CAPITAL 
the prospects o? evlr^ othefe^/r^’JT/ 8 they ris6 ° r fal1 80 will 
_rocery and newsstand. m ° activit y* ri S h t down to the corner 

TECHNIC AL STRENGTH HIDES ECONOMIC WEAKNESS 

GOODS Ud"mef“” the er S i ^t 8PP9 7 3 ln this n ° 1S ^ay. CAPITAL 

good, on advantageous £eLf tb TD they fur " i3h « d the belt of war 

cost to themselves thov aeeem ey expanded their plants enormously at minimum 

•hie and prrteoted t« pos tl "n 1 ^ 3 ” '“T""' <*ey <*<»W <> »ost favor- 

r vr:u 

CAPlm GOODS industries, at least ^ ^ 

has th^iSH:^^r^ e ;^s”“:LTL difflouU thM » — *«««. 

gu^o^'^^theTr distribution *“ U *" 

GOOES also must be distriv.jted^the^ °u!t"e? T” PUt to work - CtPIT^L 

idle.oapital are , o nl ^ ^tentiji «.?.££/£ ** 






r 

i v 

'%K? 

MU f -: tm^pmm 

..pitarinJ:. 1 ^ ™ ll tnlltZly^lTrr "“»■ «* «*« «•!« for 

s:t;;.“ 1 r r ^i::^c i s.^ s: iir™% £ t 

resu : t d of°" ln 'r riCa * ouI<i > "ith «ome few olXoetlor-”^ ""l ,,<iw P la nt» 

repr e - S8nt SyT^tT^TZ Z\°/ .^‘r** ** »<* 

minor fraction of our capacity to produce. US WUl <Unount to b ^t e 

keep these indusJrifs^n^U f0r CQ P itel goods to 

indeed; America would be facing^the nraet^? th ® OUtlook w ®uld be dark 
* deeper f ^0^ 

"■ There 18 a Way out of this dilemma. It is the FOREIGN MARKET, 

MUST EXPORT M ONEY AS WELT. *3 

: 0 °C: ^*?*£**?» *° the export 

can? however ^b^turned i£ ** 

Our national economy has the need „!f If T t ° an adv *ntage to America. 

Sth S ' b f ** ® quall y need « « field of i^estment^ 6 “ d ® x P° rt C/PIT ^ 

Both needs ere met when America finds custom^ v 0 IDLE M0NEY C/PIT/l. 
goods and borrow our money, and 00 »S?„f it * abroad who will buy our 

- *^ce our customers prosperous and 2r own h inv2f ne V r0dUCtion whioh 1,111 
able. The needs of our potential „ *. investments sound and profit- 
opportunity to solve our^^Me^ 0 ™™ in l«d. are /LrW. 

l° U i^..! f ^ ne rioan ante ^rise 1 ^ W £ ioh 8waits the creative 

■a0^'Tm ? a- 1 of-- invoe C ment and^he for the ldl « money 

produce and sell; The continue of £atln^ ? DS Which We need to 

J t0 6 greflt exten t hungry for 2d r^T !*' E , Urope ' Africa, and 

of AMERICAN CAPITAL GOODS and AMERTr t0 ffiake P rod uetive use 
advantage and profit of all co^f2 e 7 T ^ C/PIm * to the great 
of a sire commensurate with the needs *of a™ f ro the Potential markets 
dustries and of its money capital availlb ^ * CAPlTA L «XJDS in- 
cuatomers among whom we must find the me « 2 f° r ® x P ort * Here are the ' 

»— * o f ~v&?ss?LiJss.r i 

the FOREIGN MKEr^'mlnly ’°° S ’ hy Morlca ooneider 

INVESTMENT CAPITAL, only secondarily e *F° rt ° f CAPITAL GOODS and 
GOODS, and least of all for export of CON^nMPTT C 0 NS UMERS» DURABLE 
-«? 0 r .g«?.Sy. ang .Unitarian reasons which^™^ ? N ?°° DS (exce P t for 
tions )» These reasons maybe summed up as follows bU8ineSS °? nside ra- 


) 










-u 


1) This corresponds most closely to America’s own needs, If Ameri- 
can idle money capital finds an export field, which simultaneously creates 
a martcet for the export of CAPITAL GOODS to approximately the same volume, 
th:s makes possible a prosperous condition for our entire economy for some 
time, it restores a measure of harmony between the sectors of our economy, 
and it creates a minimum of future economic problems for later solution. 

America could not, on a business basis, invest in foreign consumption, but 
it is entirely possible to expand manyfold our investment in foreign pro- 
ductive plant upon a strictly business-like basis. 


2) At the same time this also corresponds most closelv to the needs 
of those nations to whom we wish to sell. (Always, of course, leaving out 
of the picture those emergency needs which override the strict rules of 
businwss )v- "These nations are all heavily damaged by the war, most of them 
are impoverished and all are relatively poor. To the extent that they 
use their* * -resource s to purchase CONSUMPTION GOODS from America this, while 
it may slightly alleviate their sufferings, will only leave them more 
impoverished than before and less able to expand their future purchases 

. But if the y buy our CAPITAL GOODS this will, in the course 
of- -a few'-year-s, permanently alleviate their sufferings by advancing their 
own economy, raising their living standards, and making them expanding 
purchasers of our future production, better customers in every way, to 
their own profit and ours. * 


Here is the heart of the distribution problem in the field of foreign 
trade to find ways and means to re-establish (or to establish for the 
first time) our customers in business for themselves on an expanding scale, 
enabling them out of their own production to rehabilitate and modernise 
their own nations while in the oourse of years retiring (amortizing) Ameri- 
can investments there, creating the conditions prerequisite to an ever- 
expanding market. 


ri ' ' RECIPROCAL NEED FOR FOREIGN TRADE 

These potential foreign customers are equally necessary to American 
production and distribution, as American goods are necessary to these 
customers. American distributors would be woll-advised to rid themselves 
thoroughly of all arrogant or condescending attitudes toward our potential 
customers abroad, as though we were doing them a favor or performing an 
act of charity when we lend them our money and sell them our goods. There 
* 3 no tai nt of charity in all this. It is entirely hardboiled business 

• prwawdsir© ,*“and there is no other possible course that would be good business 
on our part. ' It is strictly comparable to that process whereby the Ameri- 
cah automobile .industry first oreated a market for mass production by the 
, artension 6f mass oredit to buyers who could not or would not otherwise 
have purchased cars. customers for both our goods and our idle money 

, -.gbspliitely . essential for the steady development of American economy. 

•The benefits of such FOREIGN TRADE will be strictly mutual. America 
.Carrot; expand and grow without it. 
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3?X :r Mis uFon “* 

«“•• > f -^ l ^ h ^. e ;xs. rk ; t ; " ~'%njzr$ i £. u 

antagonisms against us. it i 8 J ot in graV6 dan S e -' a ^ arousing ,rld 
in relation to the rest of the wnri* *4 W&yo 00 >^ortable to be rUh rl . 
grave dangers, problems and responsibilities! P ° Siti ° n 0arries with it ' 

which only g the frt^wor^of Tsoluti V °? Ume of F0RE IGN TRADE i a a task for 

traded °[ g!miEation f °r the orderi^f 8 ® ^ ® Stablished * the United 
trade is impossible, and in the Rr«?f of peaceful relations without w v? 

credit atabiHty in'the a^ence o -nata^d 

UDoh a » f r0 °^ hi8 p° int onward, pros-ress for IT °f tra(,e would be -equally 
upon a waxing flood of concrete rr 52t! fo^ W i° a Bnd the *<wM depend. 

prevailed in the paet. iWable to tha euatomer than h^ 

or faoe tte^lternatlve^o^being^auffoceted' C ° nstantl y l ”»««in S volume 

.s%he° M“\, s on! u if r? z r ri:vi 

^ Pproaohin* the aoale developed in th. 
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PROGRESS OF RECONVERSION 

current co*™“t ort\T;ro1r: s 0 . 0 Tr°:ol 1 e 1 r h r“ r! J y aUerat «" •*«— •' 
This optimism deDendf; reconversion to a peacetime economy. 

the low rate of Unemployment ^o^ Ir^delll 1 ° f buaine88 ^tivity, upon 

of the international^horiron of thl d » and upon the gredual clearing 

There is not to be seen greatest thrert. to long-term stabilisation. 

the key factor of a successful reconvert ^ 6 ^ oncrete manifestation of 

market for durable goods in anv ® i0n ”* nam ®ly» the appearance of a 

which has disappeared ^ 8 7 00Dmen8U1 * flte ^h the war market 

tta^ b#- r -Sr6tihd ^ttiaougli^^There ^is e certain7 UrSe * t prevailing optimistic mood 

in general economic act Wit v ? immi ? enfc threat of a deep slump 

■ •«lemngly high r^tL n!^ y ; P r^ unem P l0 ^^ not become ? 

above five millions ^ n hOU6h U 8eems certain to 'i** 

tions in the Moscow Confe^enca the improvement of international relp- 

revival of foreign trad*. nr*if?^ n -!. el ^ 8tr0n6thens the ho P e of quick 

'quest! ons 1 m ^ ® * vex 7 practical epprooch to 

THE D.A NGER OF UNCRITIC/X OPTIMISM 

tendency^ from It. 

delay aotion which muifr v * P°ints in Anerica*s economic setup, end to 

years from now to prevent 4eep-goi^ t?wble£. t0 bu effective ^ three 

jour„al,f h M' h u:^ ea ^^ it0 " for ^ ^°ne °f cur authoritative conservative 
of Commerce latiLte £f ia], 5 nationalT ° f r ® c °” v ® rsion the Department 
would slightly exceed Lt of r ^ ° f 1158 billion ’ which ** notes 

--■ VP . .U , . % t i , ^tu" aremoreor?^: **P" viou » M^.t point. It notes 

hood of $125 billions for loj^" which ° n 9 figUr0 in the nei ghbor- 

21 percent." ^ - ch would "represent a decline of about 

lDdices *Mo i r a ^ c L:r;o^^n^ r :^/:rt: r ?ut t u h ' re are hidj - — 

ng as to future economic prospects. 

for October, shows that ^total^manuf 1 f eSerV ? indeX f ° r industrial production, 

or a 30 percent loss th°t ° f 25 ° in 

Index of durable goods declined^ J that total, however, the 

percent . ~ ? u ° t0 or a loss of more than Jjli 

; considered^! *Jly angirot^S^ai^lJe 6 - 6COI10my * when is 

U d -y paint which exhibits « ^mediate month -to -month prospects, 
fir-reaching define ifti ES”? 1 ? «*•.*”«*••» wenlm.M. This 

the Be. Year, is removed from attention ‘ ndustri ® s - v * lc h continues into 
.^^t.Wf^^.ti.tfc. of econ’omic' * ** 
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TECHNICAL FEC0NYEP5I0N DOES NOT EQUAL ECONOMIC F.ECONVEF SION 

Most of the current discussion of the reconversion problem deals 
with it as purely one of the change-overs in technique from war-goods to 
peace-goods. This technical side of reconversion has, perhaps, been com- 
pleted as much as 80 percent, as some authorities maintain. 

But this technical problem is not the difficult part of reconversion. 
That is an eoonomic problem, much more than a technical one. For the 
technical angle, reconversion to peace is much easier than was conv*»— 
mr. But from the economic side it is incomparably more difficult. 


4 " f 

U WUY v* Vii WV 


The oore of all American economic problems is the market. The 
economic problem of reconversion is to realize a peace-market in volume 
approximately equal to the war -market. 

F5r conversion to war, the market problem was relatively eimple. 

The Government Appeared as the single, all-devouring customer, whose demands 
and ability to pay were without visible limits# There were no limits to 
the scope or speed of conversion except the limits of technical capacity. 

For reconversion to peace, however,* there is no such omnipotent 
ousto® r to hand out orders right and left. -The Great Customer had disa- 
ppeared, and left. an aching void behind him. For what market is American 
industry now to work its production miraolesT 


RELATIONS BETWEEN DOMESTIC AMD FOREIGN MARKETS 


'ffr- &■ 


America’s vast domestio market is the basis of its system of mass 
production, of its industrial pre-eminenoe in the world, of its ability o 
meet all competitors in the world market. 

~ — _ _ ^h i8 fact it does not follow, however, that American industry 

la or can be Independent of the foreign market. It has developed in close 
interdependence with the world market, and this relationship i» *ore vital 
today than ever before. The forms of this inter-relationship ehange from 
' ^JiJd to period, its dynamic influence does not wane but waxes greater. 

During the half-century before the First World War, the 
fact in Amerioan foreign trade wes the importation of capital and capital 
23.! fS oTAl from Great Britain. This was in turn the chief eoonomi^ 
’ .factor, or one of the ohief f.ctors, in British predominance in the world 

markets during that period. 

' : From World War I to World War II, America transformed herself into 

and Japanese rivals. 

Through America's gigantic war-time industrial effort, our national 
-•••- thorouehly integrated to the world eoonomy. Our I 
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direct proportion to the needs of the rest of the world. If this expended 
sector of .American industry is to operate fully in peace-time, it must be' 
primarily for the world market -- the world market for capital goods. 


but this cannot equal the volume of American productive capacity, and the 
gap to be filled by the foreign market will be bigger than ever before. 

If that gap is not filled by an expanding foreign trade, then the 
domestic market will also falter, weaken, and begin to dry up. 


for markets so long as this country continues to operate upon the basis 


be done without resulting in immediate snarls add bottlenecks. 

In the field of foreign trade, however, it is more and more generally 
agreed that the Government oannot fade out of the picture in the same way. 
Private initiative cannot longer hope to handle direotly the enormous problems 
that dominate the foreign market, not even the greatest financial and indus- 
trial concerns. This Judgement comes from the most conservative oiroles of 
economic thought, and is no longer by any means confined to those considered 



Large soale revival of foreign markets is for the next few years at 
least, absolutely dependent upon the flow of American capital abroad. 


to fimFT>or rowers on a sufficiently large scale with adequate security, 
eombine to create difficulties whioh only the oentralised power of Govern- 
ment can cope with and Bolve, both on the part of the lender (America) and 
the borrower. 


organised, controlled and directed through the U. S. Federal Government, 
dealing direotly with other Governments, on the general model of the ourrent 
Anglo-Amerioan loan. (See, for example, the New York Herald Tribune "Industry 
and Finance Review and Outlook" supplement of Jan. 2 , I9I46 » page 


development is "good" or "bad". Regardless of whether it is deplored or 
welcomed, it is here end it is inevitable. There is no prospect of any ohange 
ijl..thi.s~V®.hd of events in the predictable future. It is a condition, not a 
theory, and it is a condition to whioh the most powerful forces in the world 
have found it necessary to adapt themselves. 

The U, S. Government has abandoned the role of the Great Customer for 

Amerioan industry, but it has found it necessary now to take on the new role 
of the Great Organiser of foreign markets. 


The fullest possible expansion of the domestic market is required -- 



This is the inescapable relationship between our domestic and 


if its’prftsent economic s ystem. 


THE GOVERNMENT AS ORGANIZER OF FOREIGN MARKETS 


Government as the Great Customer of American industry has disappeared 
fr om the scene. Economic controls are being discarded as rapidly as it can 


The huge volume of capital export that is required (both by Amerioan 
and fo reign needs), and the low interest rates that must be charged in order 


In the main, export of capital will for the predictable future be 


This analysis is not concerned with the question of whether such a 


-i-KtS 
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-4thi s new^ole^fieoenda^tha^w^l iC1BnC ^ 7 Uh which the Government, performs 
i depends the whole eoonomio perspective for American life. 


ROADBLOCKS IN THE W/Y OF FOREIGN MARKETS 


foreign SSt™ £* 

ulT* lv T °*r tho *— ti. "JSSTtii: V?r. h i: do ' 

littl. progress in removing those of foreign origin. 


'potential* !!_ ? ”, S ? S °” ° f th * «?* danger to AneMoa'. 

r- 5 - — 7 . ',**&" “- ailCo ' a be 8ee « in tne Keport of the oo-oalled 
UfiiBer c o«®i^ of "he House of representatives, * 


for teric “ , 


♦rood" o J t ’4L^^ d ^ the f° int *° ar6U8 whether the Colmer demand, are 
Jn^in Jk? in themselves. The point 1. that there i. hardly a aovern- 
' , t ° the world whioh would dare accept «uoh o onditions for the edf ' -- 

«i..ion of ..pltal export Into the eoonomio Uf.^ |5 ZLtrj.b 


• V'" »f - 'f fit- m-% 


lne an d ® II1 f nd ®* therefore, have the practical effect of build- 

info^ as ?®r,° l8tf,Cl !v. agai “ St th ° flow of ^ ericfln °*pital Sport” 

But auoh wiewe^TO^a^Ji 0 ^ 0 ! 11 ^ 68 ° f Con S ress and the Administration, 
tueineis Xole^^ ^ • •nrprlalngly large .upport in Congr «» ud amofl r ; v^ 


X« h .S: hin to lay down oondltlons et pU^eVaU 


ot£“^ 

•oepi^UeJ L t h^r rS ° f J h6 WOFld t0dQy * U 80 ha PP* n8 » «*• able d 
faiWe fco JV f , extreme ne ®d— they are already so badly off that 
hut /W American capital merely extends an existing condition 

a Vb^ole?°fWho^?f n8W oat£18tro R h9SJ tut when the lender fails to obtain 
f ' ho is a customer when he obtains oredit). then the lender 

WiETE- n °L' nereljr ° f 6It6nd1 ^ HeJdsSos S^ of 

not isolators orer»T a " e * ’ orld oriel, from which he oan- 

isolate his precarious present war prosperity. 



r h * U ’f • h “ S “ prosperity no. .hioh it can 

hot the customers .nfoVEeit ^’hru^e’.^.e^frtSn 1 ”^ 5 ° Pe ” tl<,n " 
better ovnn u> ft a „ . _ , worse oil than now, perhaps even 

tiin tdMs' more iat^faetory ?.*!££ “ tl1 th °» T ° b ' 

■ - / 
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The world market for American export capital is thus far from 
being at the mercy of arbitrary conditions laid down from America, It 
is something of a "customers market", and America will find it necessary 
to lend sensitive ear to the desires and demands of the customers, 

THE TRUTH IS MOST PRACTICAL GUITE 


It is not particularly popular to express such Ideas as these 
among Amer loan businessmen today. But they happen to be much more 
accurately related to the realities of the World than are the illusions 
of the Colmer Report, And the truth, even if it is slightly bitter to 
the palate, is a bet tg^hg uide for business practice than the fallacy of 
the all-powerful money-rend'er. 


tJncle" Sam must inevitably lend money in this post-war world, and 
do it on a grand scale. Our own economic needs demand it, not to speak 
of’ the- needs of the world. But Uncle Sam will find it better business 
in the long run, if he learns how to do this necessary job with the 
smallest possible reminders to the rest of the world of the classical 
mqnejr-lender with his demand for the pound of flesh. 


EARL BROWDER 


********** 
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THE PRESIDENT’S MESSAGE 


President Truman’s message to Congress of Jan 21, will have continuous in- 
fluenoe upon the development of domestic and international economic issues# It 
would therefore be a sad mistake to treat it as merely the headline sensation of 
a day# We will doubtless have occasion to refer to it again and again during 
the oourse of 19U6, This first analysis will be concentrated upon what we con- 
*i-i ^ high, decisive, points of the policy unfolded thordSSlt which determine 
its long-range oharacter. 

FULL EMPLOYMENT— UNCONDITIONAL GOAL OF GOVERNMENT POLICY. 

The general character of the President’s message is fixed by his emphatio 
restatement of Roosevelt's policy of full production and full employment# The 
hopes and expectations that were voioed by reactionaries, and the parallel fears 
80 forcibly expressed upon the left, that President Truman would abandon— or 
had abandoned— the Roosevelt program, were proved to be quite without foundation. 

Full employment, key to the whole structure of Roosetelt policies, is again 
end again emphasised in the message. Perhaps the most direct and quotable ex- 
ample is the following paragraph* 

•With the growing responsibility of modern government to foster 
economic expansion and to promote conditions that assure full and 
steady employment opportunities, it has become neoessary to formu- 
late and determine the government program in the light of national 
eoonomio conditions as a whole. In both the executive and the 
legislative branches we must make arrangements whioh will permit us 
to formul ate the government program in that light. Such an approaoh 
has beoome imperative if the Amerioan political and economic system 
is to sucoeed under the conditions of economic instability and un- 
certainty which we have to faoe. The government needs to assure 
business, labor and agriculture that government policies will take 
due account of the requirements of a full employment eoonomy. The 
laok of that assurance would, I believe, aggravate the economio in- 
stability, * 

Or take another formulation, further along, whioh says* 

*We will iiot measure up to those responsibilities by the simple 
return to 'normalcy 1 that was tried after the last war. The general 
objective, on the contrary, is to move forward to find the way in 

of peace to the full utilisation and development of our physical 
■> hyj&Wi. .resources that were demonstrated so effectively in the welt# 


'G (Copyright, I 9 U 6 , by Distributors’ Guide, Inc. 

' * 55 West U2nd Street, New York 18, N. Y, 

""'Quotations permitted by special arrangement in eaoh case,) 



BOLDNESS COMBINED WITH CAUTION 


It is within the Roosevelt tradition that Truman combines boldness in 
setting forth objectives with caution in the precise formulation of means of 
attaining them. He has given this strategical approach a direot formulation, 
and placed it in relation to the historical compulsions of the time, when he 
wrote: 


"To achieve success will require 
and caution in steering our way on 

Tic 1 iiT'jyy of choice s Vi & inusu nsovs 

is possible," 


both bodness in setting our sights 
an uncharted course. But we have 
ahead. No return to the past^^-j/ 


That is an adequate summing-up of the character of the entire message. It 
closes the door of return to the past, it faces the future and formulates its 
goals boldly, it reaffirms all the concrete measures toward such goals that were 
crystallised in the course of twelve years by Roosevelt, and it cautiously and 
experimentally takes up the new issues that are pressing for specific answer. 

Roosevelt had a genius for creating an atmosphere of bold and glorious ad- 
venture around even his most cautious, tentative, and experimental practical 
projects, Truman is lacking in the Rooseveltian glamour* But the Bubstanoe 
of his expressions of policy contains as much firmness and consistency as that 
of the Old Maestro himself. 


Truman* s caution is exhibited also in his warning against overestimating 
the present favorable business prospeots. He doubtless had in mind the long- 
range weakness in the prospects of the durable goods industries (pointed out 
in Distributors Guide No. 2), when he said* 

"And for the immediate future the business prospects are generally 

Bb ■‘favorable that there is danger of such feverish and opportunistic 

aotivity that our grave post-war problems may be negleoted. . . .We 
should not be lulled by the immediate alluring prospeots into for- 
getting the fundamental complexity of modern affairs, the oatastrophe 
that can come in this complexity, or the values that can be wrested 

from it," -• 


At another point he warns that "neither the danger of a post-war inflation 
nor of a subsequent collapse in production and employment is yet overoome. He 
deflates the exaggerated hopes that war-time savings and deferred demand will 
long sustain the market, in the following words t 

"No backlog of demand can exist very long in the face of our tre- 
mendous productive oapaoity. We must expect again to faoe the pro- 
blem of shrinking demand and consequent slackening of sales, pro- 
duction and' employment ,- This possibility of a deflationary spiral 
in the future will exist unless we now plan and adopt an effective 
full employment program, 1 ? 

MAINTAINING THE VOLUME OF WAGE-INCOME 


Tr irwrarr * fr-memtage is unequivocal in maintaining his position in support of 
raising. hourly wage rates in order to maintain tlie volume of wage-income some 
where near the war-time level. He said flatlyi 
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. "Most industries and most companies have adequate leeway within 
which to grant substantial wage increases ... .Business can in the 
future pay higher wages and sell for lower prices than ever before." 

As if in direct answer to the directors of D.S. Steel and General Motors, 
who claim the right to final judgement as to the site' of those increases* 

Truman lays down the proposition that when bargaining fails then the government 
has the final responsibility to secure a settlement of disputes* He said: 

^'^ 10 government, acting on behalf of all the people, must assume the 
ultimate responsibility for the economic health of the nation* There 
is no other agency that can. No other organisation has the scope or 
the authority, nor is any other agency accountable to all the people*" 

In that formulation there is the hint as to Truman’s course in the strike 
situation, if U.S. Steel, General Motors, and other big corporations, continue 
their defiance of his recommended settlements. But there is only this hint in 
the message* there is no direct answer to the question. 

- A STEP FORWARD IN FOREIGN POLICY. 

In the main the message contents itself with re-stating former expressions 
of foreign policy, with emphasis upon the conferences of Teheran, Yalta, Berlin, 
Dumbarton Oaks, San Francisco, and Moscow, where these policies were integrated 
with those of our great Allies. 

On the issue of colonial empire, however, Truman’s message takes the occa- 
sion in speaking of the Philippine Islands to lay down a general position which 
goes beyond any former statement of policy, first of all because never before 
was this position formally laid before Congress by the Executive, and secondly 
because never before was the issue placed at onoe so concretely and with such 
wide scope. Truman said: 

"We have already determined that the Philippine Islands are to 
be independent on July 1+, 19U&. The ravages of war and enemy 
occupation, however, have plaoed a heavy responsibility upon the 
United States. I urge that the Congress complete, as promptly 
and as generously as may be possible, legislation which will aid 
eoonomic rehabilitation for the Philippines . „ This will be not 
only a just acknowledgement of the loyalty of the people of the 
^i^-^PP^ nes but it will help to avoid the economic chaoXs which 
otherwise will be their heritage from our common war. Perhaps 
no event in the long centuries of colonialism gives more hope 
the pattern of the future than tho ind ependence of the 
Philippines — — — 

direct, confirmation of the analysis of 
taerioa’s emerging policy looking toward dissolution of the colonial system 
which Distributors Guido gave at some length in Vol.I, N 0 . 3 , issued under 
date of Jan. I 9 and written earlier in the month. ("Economic Basis of America’s 
Sew Imperial Pattern" ) . # 

) 
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•Ott* auperf ioial and temporary by dofitta 4114 th * ^PMt of 

affairs, have for many montha^aocuaed ^norioa'a oonduot of foreign 

"imperialism. They Voouaed hi. r ' oaan of reverting to old-style®^ 

India B j they demanded that General*!!!^ Chin * 11140 "*»*rioa»e 

faring in China* a internal ai?!i!^!^J h U ° Ut 0f CKW “ d "« 4o P lator- 
leaderahip wanted to preaerve *^ d that * tSMr ^ under Truman*# 

feudal regime in China as a "Dun™*"**?*.* 0 ^“f® 11 * and 4o maintain the semi* * 
huild a world oolonial aoiDire^^rv * we ^ e * ure that Amerioa waa out to 
forgot the diotui of Lr^d-EnleS ^ ^ 114410 »i- 4 «k.«, they 

run alway. outweigh ideoL^ ifdeJe^n 60 ^ 0 ^ 0 l ? t#ra,t 1,111 4 *® l°ng 

W determining the foreign policy of any nation. 


>V?^k*| 


TRUMAN WEARS THE AUTHENTIC ROOSEVELT MANTLE 


-in n.«r oarrj, th. m.glo o[ h J, ”Ht ^.“Lr*" 18 T ° lM 


aonenta of oriai. the full right to wlr * 4 fength of leaderahip in 

F.D.R.'a successor, not only in offia. an* ♦-< °°*® ve Tt mantle. He is truly 
of the nation. y In office. and time, but in the role of leader * 


karl browder 


****** 
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THE ECONOMICS ARP POLITICS OF THE STRIKE SITUATION . 

tion th0 wonondo and political aspects of the strike situa- 

illl he Lilfd^ U ' ? ° n <t h * firat day 0f the 8toel 8trike C Jan 21 * 19^6) and 

• Sis f^rin 006 W9ek fr ° m the ^ ** 18 bitten. We note 

faotora Ld no! ?? phasite that we are analysing the baaic underlying < 

report Si Se^™L P JV 0 F? iict the detailed of event*. Cur 

lineat thev are nnf « °r ^ th ° 8e who think deeper than the ourrent head- 
- p^eri. y ° informational reports and do not compete with the newa- 

*ut>T IMPORTANT ISSSUE IS APPARENTLY AGREED UPON BY BOTH SIDES. 

•iderfttiona 08 ^* 8 ! 8 ^ "j? oon8id ® r eoonomio faotors as basie to all other con- 

Bent by both a idea vLnt hell 8 T far-reaching significance of the agree- 
\hat /s T ,J h , ba8iC * roblem * That problem ia the advisability 

the recMversi “ seriod th * ~“ i » * 'i», 

oo»«i*!-nr ® hit ? d St,t °s Bto'ol Corporation rejected President Trumen's nro- 
£TL£l “f «.Vfe cents per hour, it .as sending p.tT^o lt. 

to J-l/2 cants! Mb *‘ Th " <,lff ’ reDC * botwoan ths two sides had been reduosd 

so d.!i.!™ l ’^ U L th “’ i ,i h J* J ' 1/2 09nt8 « U lts economic slgnifio.no.. i. not 
Steal la l . ®°)j dd ^ave motivated big business employers, for .ho. n s 

P V .^ T ! r ”* ld ' nt of the United Staf.s^d'tWe^” 

paralyaie to the very heart of American industry. Hr. Fairlesa U s' c 4 -« al 6 
. Jpokesman .made . she. of argument of the X t '.^ld IZ t 

n^t ST % I T 0P . 0 ff 1 - H9 dld ”<* ho. hi. om offer of iS 

Mr. Fairleas wbile . the President's slightly higher figure would. 

" On^e P 8 UnWittln f ly ' out the S round out from under his eo - 

g b 5 h ® gave " e y in the negotiations to the apparently ir- 

LlTLd°f r bl !° ta l l ° 3 khi9h » 8 -* 8 “P labor’s demandTr.^- 
•vantial and immediate rise of the wage standard. 

posal^n^he^ouUng ^ th& h ** l ° argUment for the President's pro- 

a fi ln i ereat ° f 611 Wioan8 ' if are to provide 

i f° n f ° r “ eoonomy of full production and 

nation be^i 0 ^- th ,J t P urchasln S Power of the workers of the 
jective in ?J d - ■ 8t ® adil y increased, It is with this ob- 

been Indeav^f c It* C * U °* ^ it8 ^ fili ® b * d unions have 
' creases If th?/ 01 **! 16 1&St yCar t0 seouro substantial wage in- 
induatrv wilier 6 “? ^ n °J achleved the Wgh level of profits of 
' ' ■'■-''iriw;? illusor y. ** d our nation Will inevitably 

evils^ 6 " terrif y in 6 depression, with all its consequent 7 

• inb^i ^ r i”fdin>l t; S I ^®elp did not challenge this thesis. And surely., 
its foundations hn » F 0r itrto a otruggle which would shake the nation t# 
ii^towSVhlS ha TJ ; ?hollenged it if he had dared-if he had not 

m nd that the majority of the nation will support it 
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against any 
theory, Mr, 
to fight it 
they do not 
to make the 
by boasting 
crease ever 


counterpolioy which invoices the B low-wage as incentive to business" 
i Fairless and his supporters doubtless are motivated, in ohoosing 
out against the President and labor, by the "low-wage theory", but 
dare come out into the open with it. On the contrary, they attempt 
appearanoe of having accepted Murray’s and Truman’s baslo theory, 
that their own offer "would constitute the highest single wage in- 
made" by the industry. 


In terms of eoonomios, therefore, U.S. Steel has signified its agreement 
with (or at least its voluntary subordination to) the basio theory that the 
wage standards of the country must be sharply raised in the interests of the 
whole nation, as the only sound long-term economic polioy. 


In the practical application of that polioy, however, tJ,S, Steel finds the 
difference between 18-1/2 cents proposed by President Truman, and their own 
private Judgement that 15 cents is sufficient, a good enough Issue for then to 
throw -the entire economic and political life of -America into the turmoil of 
largO*soale industrial oonfliot, _ , 


8yoh a deoision is obviously not one of eoonomio policy. It is a pollti* 
e*l deoiaion, to whloh eoonomio faotors have been subordinated. It is * cadri* 
floe of the nation’s orderly reconversion, of its eoonomio prosperity, in order 
to gain a political goal whioh these men hold to be of higher importance. 


GENERAL MOTORS STATES ISSUE MORE FRANKLY THAN U.S, STEEL 


The oonorete immediate issue in steel is almost exaotly the same as in the 
General Motors strike whioh has been going on for two months. Tin differences 
are mainly, that in the G,M, struggle, a Presidential fact-finding board re- 
commended an inorease of 19-1/2 oents per hour, while the Company offers 15 
cents,, The gap there is four -and -a-half cents instead of three-and-a-half- 
oenta. 


1 Iu*its public statements, however, G,M, has been more frank in posing 
srhat it considers the oruoial point of dispute than has U,8, Bteel, - 


Upon its withdrawal from foot-finding board *a hearings, O.M, Issued a 
public statement, declaring that the dispute is "not a mere issue of wages, as 
between the corporation and this union but a broaS attack on Amerioan industry 
and free enterprise ," 


.... . . "The issue is not one of arithmetic or facts", it continued i "There is 

tobhing^in the books of the corporation to settle it. It is an issue of 
national policy ," 


These two points of f3,M,*s position add up to thisi Tho iisue of nation. 


-al polioy involved in t))e rising series of wage disputes must be decided, in 
the lest a nalysis , by "free enterprise"— that is, by the boards of dlreaf off 


Of the great corporations, if the unions do not submit to their dooisiorfs, 
4h»y are prepared to close down Am* Mo an industry wntil starratlon bring* ths 
workers to ^reason", f 


Thn» thr disputes oror 3-1/2 or UA/2 oents is transformed, ^Zt i# no 
longer n battle over pennies, it is no longer an eoonomio issue,* 2t it a 
st r uggl w-io^-oenfi^rm the final mad deoisire power, of the great oorporatiom ox« 
: \J Mtional polioy* decisions 
4 the thap# * Emories ftp tb* next period, • , 

-* - 1 . - « ■ - . ' > ’ «... * 
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LABOR'S POLICY BASED UPON NATIONAL UNITY 

aS fomu:iatod b y C.I.O. Conventions and the program of 

t^en W D C S StSei°inST ltte ?'v i J n0t “? rely " the ° ther side " of the Position 

Law»f* General Motors. It is radically different. It is based 

under the 0 !*** 0 " I* * in th ® national Progressive ooalition that 

^ ? l* ad «”hip of Roosevelt, and which is being continued under 
Truman. It is k policy of national unity. 

. Jow much labor is prepared to sacrifice to this national unity can be oon- 

disputL those r of e ir by H the J aC !J hBt lab °* r haS r<slin <l ulshed ^ the^urrent 
disputes those of its demands which could not obtain the backing of its allies 

^ Sibor^eienrH xF Pres i d «nt Truman and the Administration^peak. Steel 

labor demanded 30 cents per hour but the union accepted Truman's proposal for 
18-1/2 oents. The auto workers demanded 30 cents, but accepted the findings 
of Truman • faot-finding board of 19-1/2 cents. And so on down the line. & 

- Thi ! yiii^Sness to adjust its demands to the views of the public and the 
Truman administration is, however, not the most important sign 0 ? labor“ 
policy of national unity. More deep-going is the fact that labor's whole 
‘ Jiff **1 •oonomic and political, is built upon this conoept of maintaining the 
~ Government*** democratio “Jority of Americans in effective oontrol of their 

°f. Ohio » in hla radio «peeoh attacking President Truman, 
reoently spoke for the executives of U.S. Steel and General Motors, in his 

rr£ o L th vr^;L i r 5UtW6 

' upon Wl ”“ ' hen they of “ "* tt * ok 

: reeeillTSl™ T*' howe 7 er * lnheri * ad from Roosevelt, who in turn had 

T 5 he American people their ratification of it in four national 
•leotlona, And it is Roosevelt's program upon whieh labor bases itself i* 

• »eri,oja.Jioday* . 

; labor^n 1 !^^^^ 6 ou ^^ and J n S faota of the day that, in a world in which 
•_i2 imiUrli li ‘J 1 °°^ ries 18 aovin e ® ore and more rapidly toward a social- 
lf i?I It r remain f o^rwhelmingly committed to the achievement 

_ mf its demands within the framework of the existing economic and social system. 

'* Motor^bv^.befr’n lr J n1 ® 8 U the faot that It is U.S. Steel and General 

Potion and arguments in the current wage disputes, who are 

thourhtf 1 b tS 1 di™!?!J rea 5 influence upon American labor that is turning its 

f ?? socialism. When they argue that 3-1/2 cents wage 
' 1 d ® * socialism, and that in rejecting this inorease they are 

it Pinfeed ** i8 tin6 system and "free enterprise" which oould not live if. 

U granted the extra pennies, they are conditioning the minds of millions of 

t0 * ttore 8 y m P a thetio attention to socialist ideas. 

h*« aooepted a policy based upon the assumption that the people of 
mak0 v the de °i»ions that will decide their destiny. 
'-^kht^f\:X ^ r8 ^ oballen 6 e d that assumption, and claim the 

u£!L bi 5 • or P oratlon ®xeoutives to make those decisions. If labor is 

•• ba8l ° aaa «Ption, if the big corporations 

public opinion, the Administration, the Roosevelt 
* U •«feta®d* then there will be no plaoe for labor to go 


-■? ^4 1 ... 
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ECONOMIC ISSUES ONLY INCIDENTAL IN CURRENT STRIKES. 



fro " thls ‘ha position 


^ Philip Murray for labor said: "The American people must now be mobilised 

to^glve President Truman our full support in the struggle which lies ahead to 
maintain true collective bargaining and protect our free democratic institu- 
tions which are being challenged by those in industry who desire to place 
themselves above all laws and rules of equity and justice." 

Henry Kaiser, representing progressive oapital, has joined Murray in : 
this position. - 

A statement by Sidney Hillman to the President, marks a halt to the ourrent 
movement among labor ranks to break with the progressive -democratic coalition 
that has kept America out of the hands of the reactionaries. Hillman wroter 

"On behalf of CIO«PAC,.I wish to express our deep appreciation 
of the firm stand you have taken in favor of wage increases to 
protect American workers against a drastic decline in living 

■-« — to maintain the national purchasing power essential 
to a healthy economy. 

"We are particularly appreciative of your patient and constructive 
effort to effect a settlement of the pending steel controversy. The 
refusal of the steel companies to accept your eminently fair and 
reasonable proposal fully demonstrates that they are placing their 
own selfish interests ahead of the national welfare, 

"Be assured that you have our fullest support in the stand you 
have taken,. as well as that of the great majority of the American 
people." 

Such are the issues and the alignments*. 


EARL BROWDER. 
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ROOSEVELT FORESAW DE GAULLE'S ROLE 


It ires an example of Franklin Roosevelt's political genius that he fore- 
saw the present role of De Gaulle* That was the reason for his long refusal 
to permit U,S« recognition of the De Gaulle government in Africa, until he 
felt that some limitations had been established to De Gaulle’s personal power, 
sufficient to guarantee reasonably free elections in France after the libera* 
tion. Roosevelt was profoundly convinced that De Gaulle could never be the 
leader of a democratic France—and he was oorrect. 

When De Gaulle was fighting to force recognition by the U,S. Government, 
he mobilised both right and left in his support in the U«S* It was from the 
liberalS'^that the greatest pressure was exerted upon Roosevelt in favor of 
De Gaulle. He even circulated "confidential” stories, spread by word of mouth 
that the- obstacle to his recognition was his, De Gaulle’s, refusal to agree to 
a demand by -Roosevelt that French colonies be turned over to "American im- 
perialism" as a part of its plans for "world domination." 

Ironically enough, what Roosevelt was demanding of De Gaulle was the 
recognition of the democratic foroes of Franoe and their more adequate in- 
olusion in De Gaulle's government, and in this respeot specifically the in- 
clusion of the French Communists. When this practice was firmly established. 


Superficial observation fails to disolose those faotors of disunity 
between Communists and Sooiallsts upon which the De Gaulliats are speculating. 
But in Franoe as elsewhere the surfaoe aspects of polltioal life are not 
always the most deoislve. 

" ' H f— 1 * T BSfcfcer 1 ef -fact there is a canmonly-aooepted immediate program for 
Franoe shared by both Communist and Socialist Parties. It is the program 
worked out by the National Committee of Liberation during the oooupation and 
insediately afterward. The item of chief significance for the future in this 
program is its committment to nationalisation of the banks, monopolies, and 
industries owned by the traitors and collaborationists. Both parties have 
declared that this program fixes the fiain outline of their alms in the im- 
mediate post war period. During the eleotion campaign last autumn, a spokes- 
man for. the Communi st iParty stated that even if it should win e. majority in 
the AW irW Myly t his program adopted in collaboration with other parties would 
remain its practical guide In leading the nation. 

Such a common program has not suffioed, however, to aohieve a stable 
unity between the two parties* 

n< fhfrr^ l ' n ig '’"no' clear evidence to show how muoh the disunity springs from 
differing interpretations as to how the common program should bo applied, and 
how much to other factors extraneous to the immediate program. Both faotors 
mxj9 doubtless at work* v 

Leader* of the Socialist Party are strongly influenoed by fear of being 
awmWWWy ^ ^ h r'th e '-Ctyinnnm i et s , which has by far the most solid organisation. 


De Gaulle's government was reoognised. 


OBSTACLES TO COMMUNIST -SOCIALIST UNITY 



.^oli^loal fupl>0i*t)v It is a fact that the Socialist Party is not 
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of the socialist membership is strongly inclined toward uni y. 

The explanation of how the S.P. leaders were able to rally their P ar ^ 
ihe explanation wi „,. rt v 0 v 1v liVec in the particular form m which it 

ii is 

entirely in the background the immediate joint program a raa y e °P ® 'j 

eeneentited . attentien^inost r^f 

m relation uo -»*— , , aPwell as upon the form of organization 

between Communists and Socialists, as wen f , , exactly 

of the proposed "united party". *i.J it .on d ha,e mod 1. ^d tha So^.Hst 
upon the establishad C™™ist W«tio. and the communists in 

formulate SS “ ■ 

Td’iuorrif/oota^ui^c^ntsrrar^nns » 

iS^i»1y*S the & sSifint 6 

!:^.^ h do^s f tiiir-e 0 x:»“. * .-«» — 

in their ranks in the Assembly and throughout the country. 

Wow with De Gaulle out of office, and the daily course of events in govern- 

but for all Frenchmen. 

The shadow of De Gaulle and the "white horse" that hovers over France, 
‘^r^^casTTts shade upon the efforts made for Socialist-Communist unity. 

It iill spur on the advocates of unity, and help to overcome the Stacies 
. , . .1 . i. t b. e wav 0 f its achievement. Prolonged dissension in th 

ary seizure of power in France# 

happana in "fTIS. S -nornl 

Ufe^rtoday'enUrely dapendant upon and a-aiting a minimum degree of politi- 
oal stabilisation. 

EARL BROWDER. 
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-When the United States decided, before World War II, to grant Indepen- 
dence to the Philippine Ialanda at a fixed future date (I 9 U 6 ), this was gen- 
erally understood in the world as a special case, as a deviation fr«fll||he 
standard pattern of imperialism brought about by special causes, but which 
oould not be expected to fundamentally alter the system of oolonialism, in 
^whioh it was expected the United States as a great imperialist power would 
ultimately demand its place. 

It ie now becoming dear, however, that the policy of the United States 
ie more and more definitely and energetically orientating toward the disso- 
lution of the system of eolonial empire* the step of granting national in- 
^ dependence to the Philippines ia now seen in the light, not of a special 
case, but of the first step in a comprehensive world policy. The United 
.... States ie, tentatively and with many hesitations, but none-the-less definite- 
setting itself a new Imperial pattern from which colonialism is excluded. 

This it a step of such profound consequenoes that one eannot judge 
lightly, upon the basis of eurfaoe events, that it is a serious long-term 
. policy whloh will be earried to anything like its logioel conclusions, Suoh 
•m judgement oan only be made upon the basis of a fundamental examination of 
eooonomlo faotors and of the whole structure of world power relationships* 

: -only if euoh an analysis reveals the operation of new relationships and 
faotors, not before deoisive, oan it be assumed that the apparent new U,S, 
tPO^ Loy of. anti-o olonlallsm is more than an ephemeral taotic, that it is in- 
deed a long-term polioy. 

^ ' * * 

IS THE HEW PATTERN A "ROOSEVELT -NEW DEAL" PHENOMENON? 


The question inevitably arises, first of ell, whether the new anti- 
colonial trend of polioy is nothing more than one of F.D, Roosevelt's New 
V^De el experiments, oaring its vogue to the exigencies of war-time, and soon 
* ;to be disoarded as the country returns to "normalcy." 

V - • ihere oan be no doubt of Roosevelt's role in shaping and applying the 

new polioy trend. In this respeot, it is one of the outstanding achievements 
v>. the Roosevelt New Deal,. But it differs from most of the oharaoteristio 

■ r • . Roosevelt policies in this respeot, that it never beoame the oenter of those 

* . ' Molent controversies whioh raged around FDR, that it always gained more 

uaJ.Tera.el mooeptanoe ( 0 r at least toleration) than any other of the typioal 

-'V* ' • "^'Roosevelt policies. It has had the aotive support of oiroles whioh were 

-u- : ♦ generally anti-Roosevelt, This comparative absence of sharp, stubborn and 

" - dyetematio opposition to the riee and development of anti-colonialism as a 
—^prominent feature of 0 , 8 , foreign polioy, would seem to auppcrt tho judges 
. ‘^®ut that it is a fundamental and long-term trend with deep coonomJo roots. 


7 (Copyright, I 9 U 6 , by Distributors' Guide, Inc* 
v 55 Rest Ufeod Strset, Nrw York 18, N, Y, 
,4fe»otatiQni permitted by apeoial arrangement in each ease,) 
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M . t . Th J£* *L! r aUh ? f #Tldeno * t0 ««PP<>rt the foregoing general state 

0U ^ #lT * i mt thia P 8lnt »lth citing two current ex- 
P of opinion from outstanding conservative anti-Roosevelt journals, 

Anglo-^TTvJ 0 !* mw* Tflbu P 9 of Jma * 5* W. in an editorial on the V 
Juigio Juaerioan oonfliot over the temi of mi»« -ifk ei.,, , . . « ,, 

S5ss.tyr*s‘jr“ miai*. 

“d Britain stand for the seme prinoi- 

ge^bleleiu^io 

in Asia ^oannot hare preoiaely the same viewpoint there as Amerio!! 

- Amarioan policy in Asia, if it grow out of reasonable police elmd 

.houla 1,. b.»J on . de.ir. for poao.^nd for 

lltHtt. tr,d f * P “‘°“ U not t0 b * assured In Asia rtthout *10^ 

£!?}%". ‘f °Pf ’ *° realise within a reasonable llllt 

d l f* ••U'-SOTornment, profitable trade oannot bo 

rail rtth niti^iSfari f° T 'f* y - brl ° k »” ‘Sfioultural oolonles. but ' 
*? ly * a*tion« whioh do considerable manufacturing and have a aur- 

, .upport^thle 

Lawrenoe ''S"** *>» States Pews . edited by David 

!&££ }£ 5 0, dKv T” 811 antitied ""stake in JavLe.e 

-• oit» fate of Colonial System",, me select the following revealing sentences. 

nrlA ****** in * ha populous area of the 

ISiJi«. S tJ® 4 - 7 °*S" °? fioiala aa at «take in the outcome of the 
‘'tStbSkWT^'' M Th * U * S# p08itlon la that the /Hied mandate to 

«!s7Sllbe bey0nd the J° b of di«r»ing the Jap! 

‘S pri80n8ra “* internees. This Government 

J M batweer J the British and Dutch on the one hand 
maalRna on the other, iarly -in the fighting, the British 
J asked to remove any Amerioan labels from the Lend-Lease truoke 

they mere using. Xow the U.S. is urging an early settle- 
rs het ^ 6n the Dutch and the Indonesians. Meanwhile, no 

tJ 1 ?! *!/ ■ ports are being loaded, and rubber and sugar badly need- 

ed in this country ere not available Looking ahead, it 

the mhole^ question of oolonial polioy in Asia is to be laid onthe door-' 

t H ? n8 Organisation. The U.S. will share in the 
responsibility for any decisions oonoerning that polioy. And aims ara 

Soomidl" 1 ' 11 ®' th * ° ld " time ay8tem of colonial imperialism may^be 

^ . oppressions come, as a matter of eourse, from typical spokes- 

“ i ^S? 1 ° OD :! rT f iW bi « ^ aiaeaa * it may be assu^d that the 

Roosevelt is^ SblJiw TI* ^ ^ “ti-oolonial polioy initiated by 
Z ^ ' kr °^ 6r md haa de8 P er ro °t® than was the case of most 

» Peal polio ies, .. It seems already to bo established ce a bi-part is^n 
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national policy supported equally by capital and labor, and almost Immune 
^to carious ohallenge. 

IS ANT I -COLONIALISM THE SAME AS ANTI -IMPERIALISM? 

A great deal of oonfusion has arisen In public dlsousslon about the U.S. 
anti-colonial trend, around the question whether this country is becoming 

anti-imperialist. The violent controversies have contributed more heat than 
light# 

"The age of imperialism is ended" declared Sumner Welles, then Under 

Stat ®f , iD hi8 famous speech of May 30, 19 1*2, the first definite 
and offioial exposition of the new U.S, anti-colonial polioy, 

« in ,l ;hl 5 phr n ae obviousl y U8 «** the term "imperialism" as synony- 
mous^witli, ^oloniaUsm or the colonial system". Indeed, in the same para- 
graphr he^SO. defined the term, when he went on to say: "The right of a people 
to their freedom must be recognized, as the civilized world long since re- 

*£ an individual t0 his Personal freedom. The principles 
or th$. itlsatlo Chatter must be guaranteed to the world as a whole— in all 
ooeans and in all continents •" 

than ^?SS<!?? 88 W fj 8 ? understanding and definition of. imperialism is much- broker 
tion that lt - 1 f ^P 0831 * 10 * of course, to accept Mr. Welles' formula- 

that *t h l flg ! f J*P®**iali 8 m is ended" without making it sharply clear 

^re f^nde^nrr ia * he colonial system and nothing more. There are deeper, 

It Pundan0ntal » nianifestations of imperialism than the eolonial system, and 

Si/STtT 1 ? f ° r ° on f Usion and misunderstanding (as well as illusions), to 
use the two terms as interchangeable, as synonymous. 

the line \ 8 , not P urauin 6 an anti-imperialist policy when it takes 

the line of anti-colonialism, if imperialism is properly understood in its 

!!*££!! ^ |Vgh0sb 8ta 6® of capitalism, in which finance capital and 

1st io °f e at ure °!of "t thS 0 * pOrt ° f ca P ital becomes the character- 
wo f £ f relabions of the imperialist power with the rest of the 

United sSt^irtir^V thi l ]“ derstandin 6 the term "imperialism" the 
, « States is the most powerful imperialism the world has ever seen. Indeed 

r n i^h;°: r ifl J iS “ itS m0St imffiediatel y effective support pre- ’ 

Zr ff ln / fr ° m thQ f80t that U instrument of policy to pro- 
mote more effectively the export of American capital, P 

. • •..* 8 S&F-3 f t^ e . n » it must be said that U.S. anti -colonialism, so far 

from being anti-imperialist in its essential character, is the highest de- 
velopment of American imperialism. 


Anti -colonialism is a characteristic feature of Americ! 


“pir.e * wad ii.oot BDti-imperialistio in any fundamental definition of 

» > i 'i ■ » 1 1 .. 


s new "pattern for 


Lhat 




. So. much must be said as preliminary olaaring of the ground of confusion, 
8 ®?® r v ab ? d .M. h ? at ® d and hQst y polemics conducted without sufficient respect for 
the supremacy of thie ‘objective faot over abstrect generalizations. 
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IS ANT I -COLONIAL ISM EXPLAINED BY DECLINE OF IMPERIALISM? 


—A 


Is the rise of anti-oolonial polioy in America, the most powerful 
Imperialist country, to be explained aa one phase of the deoline of im- 
perialism? Is it oaused by the declining power of the imperialist foroes 
within the world power-relationships? Is it a policy foroed upon an un- 
willing imperialism by more powerful democratic influences? Suoh questions 
ms these are related to, but are not identical with, the question posed in 
the previous seotion, and require separate detailed examination* 

From one point of approsoh, it is unquestionable that Imperialism, 
taken in its world aspects, has declined in its power of oontrol over the 
lives of the peoples* One-fifth of the earth, the Soviet Union, is ir- 
revocably socialist and withdrawn from the orbit of imperialist oontrol* 
The Axis empires have been o rushed, eliminating the most reaotlonary and 
predatory centers of imperialist power* The foroes of national liberation 
are rising to unpreoendented heights among most of the peoples subject to 
alien rule. And within the oountries of imperialist power, the labor and 
* troadly-demooratio movements, whioh have definite anti-imperialist tenden- 
cies, are rising to a power and influence hitherto unknown* All these 
,-^aoto ra set immediate limits upon the freedom of notion of imperialism, 
end foreshadow its eventual elimination from the world* ' 
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Tone Of these' feotoTs, however,* can explain why It is* In America that T. 
j this anti-colonial polioy has arisen , rather than in France,' or Holland, 'or 
'Belgium, or Britain, TheFrenoh imperialist power has deollned perhaps most 
sharply of the surviving empires? it is feoed with rebellion of oolonial 
Y^eopl 08 In the sharpest forms? and of all the imperialist lands it contains 
Undoubtedly the most aotlve and powerful demooratio peoples movement dominat- 
"tng Its ‘Current Constituent Assembly, Why is It that France does not take 
the course of ant I -colonial polioy, therefore, rather then the United States? 
But Franoe, on' the Contrary, Is reasserting her claims to oolonial empire 
tj'With renewed vigor , -and there is no elear and unequivocal voioe raised in the 
* * Whole French democratic camp demanding fraedom for the colonies t v v 

’ Or, examine the British situation. The British Empire' Is quite sertaln- 
V,.Iy In decline, and at one insists upon this point more than the British 1m- 
\ perlalist leaders themselves* Their public lamentation# on the terms of the 
; /nurrent Anglo-Aaterloan loan, in whioh they had to Agree to a loosening of 
- ’ Smplre economic ties in return For tk*h billion credit over fifty-five yeafs, 
^Vas a Shrill dirge over the decline of Empire* They are faced by peoples 
in revolt everywhere* They ere governed by the Labor Party, whioh has made 
at least gestures in the direction Of anti-imperialism, Tet the British 
government continues fiercely end egressively fighting for the maintenance 
f jot oolonial empire, and sheds bitter tears when it is forced By the 
" to loosen the oolonial beoncmie btnds Slightly as the prloe of a loan* There 
4*«ertainly no ales of an sntiredlonial policy emerging In Britain, not 
jhutyl.* ,.-v- 


i**.- •W*-fM#TSn Is the 






r fhe United States, on the other hand, which sooes forthwith the anti- 
- AyWOloOial polioy, has not undergone n deoline in ita strength, but Cfe the , 
^f^ootrary has greatly increased it# 'ft «• not wader the direct pressure tf 
:> ^#olonial fcnroltf of cuy ions id arable magnitude* 
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inner political structure most nearly intact of all imperialist powers, and 
has less of a democratic upsurge within the oountry. It retains the classical 
ideolegy of capitalism with less modifications than in any other oountry. It 
has almost a monopoly of the world’s oapital available for export. It is un- 
questionably supreme among capitalist nations. 

Certainly it is not from motives of weakness that the United States 
adopted the policy of anti-oolonialism. To the extent that there are serious 
weaknesses in the position of Amerioan oapitalism, it must be said that 
Amerioan capitalists and statesmen are sublimely unconscious of that faot. 
They are dominated by a fetling of power, such as they never had before. It 
is on the background of this subjective feeling of A:..e.-c an power that there 
has been developed the Amerioan policy looking to the liquidation of the 
o ol'dni always t em . ' 

• 

WHY AMERICAN IMPERIALISM FEELS STRONG. 








In the period from the opening of World War I to the dose of World War 
II, two. great powers forged to the front to take precedence over all others, 

; They -are' -the Soviet Union (Russia), and the United States of Amerioa. 

I * ’ r . ' 

Modern imperialism is the latest (highest) stage of capitalism, in which 
a high degree of industrial monopoly in a few giant corporations is fused 
with banking oapital, to dominate the life of the imperialist oountry. A 
* characteristic feature of this imperialism is the export of oapital, and a 
*• struggle for redivision of oontrol of the world as market for oapital export. 

The Soviet Union has a radically new system of eoonomy, socialist in 
'^aharaoter, which removes it from our definition of imperialist countries* It 
.has no oonoentration of oapital in private hands. It has no urge for the ex- 
port of oapital. It 8 whole eoonomio oonoentration is inward, to its damestio 
marketj it exports commodities only for the purpose of financing its needed 
" — " "iSpUFtS. " Thus; ★hlle the Soviet Union has been able with its sooialist system 
■ .to advanoe to the front rank of world powers, alongside the U.S.A., it is not 
‘ an eoonomio rival of the United States in the world market, 

i ' ■ ' 

The United States is oertalnly, under our definition, an imperialist 
' -nountry, the most powerful that world history has ever produced. It has the 
i' J \ highest degree of monopoly (ten great corporations held over half of all U.S. 

Vtrar oontraets, while the 100 largest held over 80 percent! ), it exports 
1 oapital to all the world, it is geared to the world market (especially sinoe 
' i 'the 'terrific expansion of its dureble goods industries during World War II). 

It ie a little difficult to remember that as late as 1911*, the United 
' States was only potentially a first-olass power but did not aot in that 
oapaoity. It exerted less influence in Europe than did Itclyi it exerted 
/ , lo ss Inf luenoe JLn Asia and oven in Latin Amerioa than did Britain, In 19lU» 

"the A. was Vtill in the main a oapital importing oountry, a field for 
r - v , investment by Britain, Franoe, Germany, Holland and Belgium, who held billions 
. . • of dollars in U.S, Industrial shares and other seouritlee. The Nineteenth 
•'Century industrial expansion of the U.S.A. was signifioantly dependent upon 
"this flow of foreign ospital. In the period 1900-1911*, the U.S.A. was already 
^-?--4toginning to export oapital, hut almost entirely within the Amerioas and era** 

- - ^there-in a rele-aubord inate to Britain, nd was still importing more oapital 
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exporter. Between the two warf the D^A* V* j! 0am ®,* l*rge-soale oapital 
-export for the world* Durin* War!#* w^tt* Tv® ohlef ?®ntcr of oapital 
of supply for her elliea in!Lf*r WRS the main source 

. «m bortJra! to th . .« ’or SESf tfS ! Upplled frwn 0Utaid8 their 

the olose of the war. in lQliS th!^n ^j 11011 under ®o-oalled Lend-Leaae. At 

* large .orpin. of oipit.l 9 ^; *loX , ” r6 " *' th ° ° Bly < ’° UBt ' y * ith 

In l?Uj, Great Britain was the dominant power In world trade and'finenoe. 
nano. J tlit l ‘th. t Brltifh A ro^d it t,1WB ° T * r fonaer domi- 

^A‘o "ST2 

haa beoone banker-in-ohief to the whole capitalist 
.eeki^ investment exLtsTod^ 212 £12°^“ °f 

dry fig^Ief 8t ° rl0al 00 °P ari,on8 ^ to add significance to these 

• «. ^ ^ 1 "V ' ■ . ■*' ’ ■»• V •* * ' ' ■ tA- * 

„„„^ ln *A h : h0 y *f“ of Xn-IJM, oapital aaourltiaa leaned in ell . 
oountrlea of the world, oame to a grand total of approximately *100 billion 

■ Social? 1 ; *'?v 1 ' 1— than that of 0.3, ^r££t £ 

^™“ vo^rl v L^ 0 / ^ ,, ^ 0 ’, 1 0t 19 ^> 14 18 B< * “Oh abowa the ' 

»y era & e yearly post to the P .S. alone of oonduoting World War II . 

Wo J w Wer ll 0 the U.3.A. Government directly invested in new war 
l~T tm ttaM “ *«•» - the yearly .wr^TS all w£Ji ' 
187l!l91o!” °” r t fOUr 4,# * 4 ” rrowioue to World War 1, tha period 
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^In 1910, the total volume of all financial eeourities. ronreaantin, 

out«tandlng in tha antir. world, ... ionalderaH^lea. 
than half the sun of today', total out.tanding O.S. Oowernment .aourltio.! 

Today, praotioally all the world that wishes to borrow money fand who 
doesn't) must oome to Aaerioa for it. money [ and who 



power!^ 18 Why th<> Statea imperialism is flushed with a feeling of 


DISPARITY BETWEEN ECONOMIC POWER AND POLITIC AX CONTROL 


The transformation in the relations of economic (and hence of military) 
power, whioh brought the U,S.A, to predominance, reduced Britain to second- 
olass position, and Franoe, Holland, Belgium, even lower, hB3 not been ac- 
companied by a parallel transformation in the structure of political control 
of territories and peoples. There is a greater disparity than ever before 
between the distribution of eoonomio and political power among the nations. 

The British oolonial system, together with those of Franoe, Holland, 
B^fl^um, whioh was built upon the basis of a 'former economic predominance, 
remains as a political fact after the predominance of economic power has 
_ ahifted to Amerioa, 

The defeat and elimination of the Axis has been assumed by the surviving 
colonial powers to signify the restoration to them intaot of their former 
oolonies, and the perpetuation of the colonial system. Not one of the colonial 
powers has admitted even the discussion of the question of liberation of the 
colonies, nor any meesures to bring the political division of the world into 
oloser correlation with the hard facts of economic power. Their slogan is 
-that uttered by Churohilli n What we' have we hold,,* The Labor Government clings 
to the oolonies as tenaciously as did the Tories, 

In modern history the prime course of wars has been precisely such shifts 
of economic power, and the consequent drive by the rising power to gain a re- 
distribution of territorial control corresponding thereto, when necessary by 
military powqr, by war. 

The faots show that World War II has not overcome or eliminated such tin- 
evenness of development, but on the contrary has further emphasised it, 

Lenin, in his famous book Imperialism, the Highest Stage of Capitalism , 
(l9l6-)--poBed-the question as follows: 

'*W« ask, is there under capitalism any means of remedying the disparity 
between the development of productive forces and the accumulation of 
capital on the one side, and the division of oolonies and ’ spheres of 
influence’ by finance capital on the other side — other than by resorting 
to war?" (Selected Works, Vol. V, p. 90) 

This situation, in which the U.S, holds e practical monopoly of export 
capital while Britain (with France, etc,) holds a neer-monopoly of colonies, 
undoubtedly contains all the factors which in the past gave birth to major 
wars , . 

The colonial powers, whioh now lack oapital and must themselves borrow 
from the United States, withhold their oolonial possessions from penetration 
by American capital, in order to dictate terms to the U.S, A, --which in turn 
feels she should dictate since she holds the cash, raw material of power! 

■ , Such was bhe essence of the oonfliot between Britain and America in the 
reoently— concluded negotiations for the billion loan. Such is the moving 

foroe behind the adoption by Amerioa of the policy for the liquidation of 
■the oolonial system. 


A 
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If history always mechanically repeated old patterns, the United States 
would directly and simply demand that Britain should yield up her colonies to 
America, and back up the demand with military force. That would be the pros- 
pect Of war between the United States end Britain, Such a prospect does not, 
however, eppeur immanent nor in tho prcdi-tablc future. 

What seems to be shaping up is a r. pnvt-="n of imperialism on the cart 
of America, It is not nr,' in principle/ but it : c rev/ as a predominating 
policy. The United Stutes is building now patte r n uoon the fact, wnich 
was noted by Lenin in his book already quoted when he wrote; 

"Finance capital is such a great, it may be said, such a decisive force 
in fell economic and international relations that it is capable of sub- 
ordinating to itself, and actually does subordinate to itself, ev^n states 
enjoying oomplete political independence," (Selected Works- Vol, V, p c 7U)* 

Lenin quoted as exemplifying this faot, Schulte-Gavernitr* statement that: 

"South America, and especially Argentine, is so dependent financially 
on London that it ought to be described as almost a British commercial 
colony." 

The United States has learned by experience that "states enjoying complete 
independence" could be swung over by (in the main) economic measures from the 
position of "British commercial oolony" to that of American commercial oolony. 
But where Britain held political sovereignty, as over India, the United States 
was checkmated. So why not make India an independent state? That would have 
the advantage of avoiding a costly and dangerous war, and might present some 
other, even more serious, advantages! 

The United States today feels itself largely immune from the threat of 
purel^^r^omTF~o5ftpbtit i on on the world markets. It is noteworthy that 
Great Britain, in the middle decades of the Nineteenth Century, when she felt 
herself similarly immune from effective competition, was also opposed to 
colonial polioy end held the opinion that liberation of the colonies and their 
complete separation from Great Britain was inevitable and desirable, Disraeli 
said in 1852: "The colonies are millstones around our neoks." It was the 

rise of effective economic competition cm the world markets that oaused British 
statesmen to change their concopt of the oolonies from that of "millstones 
around our necks" to that of "the brightest jewels of the Royal Crown," 




The anti-coloniel policy of the United States is thus, far from being 
anti-imperialist in its essential character, revealed as the sharpest weapon 
in the American arsenal for securing the redistribution of the markets of the 
world to accord more closely with America’s new position of eoonomlo dorclnanoe, 

ROLE OF THE SOCIAL AND ECONOMIC CONTRADICTIONS WITHIN COLONIES 

British colonial policy has always employed the social end eoonomlo oon- 
tradibtiona existing among the oolonial peoples as a major instrument to 
"divide and. oonquer". She has searohed for and found those classes and groups 
within the colony which, each for its own special interests, is willing to 
bebOBSe ’the - "tool , “bhe Instrument, the weapon of the subjection of its own 
o o\mtry imperialist r uler. The ohief example jf suoh native tools of 

imperialism i* usually the feudal and semi-feudal rui'ng classes. 
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^hus i n India, the key to British power lies in a multitude of native 
states, -feudal principalities whioh have carried over into the mid -Twentieth 
Century the most backward Asiatic feudalism. Under the guise of profound 
respect for the customs and rights of the native population, the British 
imperial rulers have protected end fostered these most anachronistic and 
backward Prinoely feudal regimes, and prevented them from being dissolved 
and swept away by the currents of modernization whioh surge in India as a 
whole. Even where these feudal political regimes do not exist, the British 
base themselves upon the landlord class which holds the mass of the peasantry 

in economic bondage that is but slightly modified from that of ancient Asiatic 
*' 0 Uu & 1 1 8 in • 


^ The result of this system of colonial rule is that India is kept in a 
oondition of incredible poverty and misery, worse than their original con- 
dition b^auae British industrial imports have crushed the economy of native 
handicrafts without replacing it with a modern economy. The intensified 
poverty .India is made the instrument of squeezing out wealth for export 
the metropolis, to Britain* * 


J° ited States approaches India, it also looks for native 
groups .and -Classes which would work with‘America, rather than with B-itain 
exclusively, ft find, the., ft the native bour 6 eoisle et the Heed of the 
organized national liberation movement, those who are fighting British 
domination. The United States oan seoure influence over these circles, on 
the basis of supporting Indian national independence. 


. , 00 l ' the n «tive bourgeoisie in the fight for independence, 

5 * if n0t fro f them « are the organized labor and peasant movements. The 
United States gains a sympathetic attitude from these broadest democratic 
Base movements by its support, even while this support remains rather vague 
«na platonio, to independence. 6 


4 -w th9 I ndian people are aware that the United States has, in 

. e-pasvi '"wsgtuo promises of support to independence movements of colonial 

peoples, only to repudiate those promises very quickly. That happened in the 
Philippines at the turn of the century. The United States made the Philippines 
her own colony, after promising independence in return for help against the 
■Spanish. But American support to independence is taken more seriously now 

^ e :/: ly , be T 89 , th % U *f- flnally 6 ran ted independence to the Philippines! 
after having found polonies unprofitable. " 


T hu8 ***? y nitad States, moved chiefly by the urge for new fields of 

to P i^^ Ad V Cft ?' e880n ^ ally im P® riall8ti o active), aligns herself in support 
to the bourgeois -domooratio national liberation forces of India and, in- P? 

aireotly, with the labor and peasant movements whioh fight for Indian in- 
dependence, and in opposition to the feudal and semi-feudal servants of the 

judeement U aI # t a T tB 8 la ob J e< * lvel y * progressive one, regardless of one’s 
gL d r 9 ^f 8 ^! b !„ int r iQ " 10 ® arlt8 0f it8 8U tjeotive motives. The United 

Ifidl ° ' aDd the oolonie8 generally, is more and more 

iSe^ndenbr d bo?r fi9ti0aUy tC Z &Td « ainia € f° r them the status of political 
^dependenoe.-both^ as a means of removing British monopoly control without a 

v^hapl ' doia 6 * he neoe8sary fighting, and further (per- 
" potln^I 1 ^ at - loa * aB a neRna ^ expanding the Indian market 
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COLONIAL MARKETS ARE TOO RESTRICTED FOR AMERICAN NEEDS 

m ■ 1 1 " »»» 1 l i ■ ■ ■■ ■ 
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The New York Herald Tribune, already quoted, aaidi "Profitable trade 
cannot be oarried on by Amerioa with' poverty-stricken agricultural ooloniea, 
but only with nations whioh do considerable manufacturing and hare a surplus* 
Inoome— free of imperialistio restrictions— with whioh to buy o&pital goods, 
such as eieotrio generators, an<$ luxury goods, such as automobiles," 

This sentence is the key to Amerioan imperialist polioy toward ooloniea. 
Colonies are too restricted in their ability to absorb oapital and oapital 

it the needs of the United .States. When the Herald Tribune speaks 
of "nation®*. . .free of Imperialistio restrictions", it means free of oolonial 
restrictions by Britain and further free of the fetters of feudalism that 
colonialism perpetuates, it does not mean free from the neoeskityto aooept 
s taeriean oapital investment and to buy Amerioan goods, espeoially oapital 
goods-rbut it relies upon the faot that only Amerioa has oapital for export. 

- * ' e 

Even if It were possible, therefore, for the United States to take over 
India and the other ooloniea as its own, transferring their oontrol from 
Britain and the other oolonial powers, this would not provide the markets 
^.needed by Amerioan Industry, and it would raise insoluble problema~if nothing 
else were done— for the former owners. The United States requires new markets 
...for huge volumes of goods, durable goods, oapital goods, and fields for huge 
’ investments on the scale of its idle oapital volume. But auoh markets oan 
only be provided by nations whioh are modernising and industrialicing them- 
selves. Nations oan be modernised and Industrialised only when they are self- 
governing and independent. . 

It is for the purpose of expending markets, therefore, markets primarily 
for Amerioa* s greatly expanded durable goods industries and for the invest- 
ment of America* s enormous accumulations of idle capital, that the United 
States is developing the aotive policy of dissolution of the oolonial system. 


. THE ROLE OF THE SOVIET UNION AND THE UNITED NATIONS 

* V * - * '* ‘ . 

One of the main—perhaps the decisive— faotors in the world relation- 
ships of power that has facilitated and made possible the evolution of U.S. 
polioy toward anti-colonialism, is the faot that the other greatest power in 
the wor Id --the Soviet Union— is not a rival of the U.S. in the world market, 
-and that it is vigorously and unambiguously opposed to the whole colonial 
system. 

In the formation of the United Nations Organisation, the oentral question 
* 1® determining whether it had any serious possibility of success was whether 
the United States and the Soviet Union oould agree upon a oommon general 
approach to the most deoisive problems still unsolved in world political re- 
lations. Among these unsolved problems the most explosive was undoubtedly 
the question of the future of the colonies. 

At the Teheran Conference, end of 19h3» Roosevelt raised with Stalin 
the question of the projected U.N.O. being given the trusteeship over 
colonial territories with the mandate to transform them into self-governing 
nations in a given term of years. The Soviet Union expressed its support to 
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thla proposal. Roosevelt die* on the eve of the first UNO Conference in 
San Franoisoo, and in the resulting oonfusion of ohanging administration in 
■Washington, the British auooeeded in impressing upon Amerioan policy in that 
oonferenoe their opposition to the trusteeship proposal. The* Soviet Union 
•tood firm for it and fought for it in the Conference, but the U.S. A. abandoned 
it in favor of the British position. The result, in 'combination with other 
backward steps by the U.S.A, at the moment, almost wrecked the first UNO 
Conferenoe. For it was this agreement on a joint policy of independence for 
the ooloniea that was one of the key factors in giving any hope for a euocess- 
ful UNO. 

Cynics of both right and left, who have not tired of proclaiming that 
*11 hope .. of -realising a prolonged peaoe is "an illusion 1 *, have largely based 
, their oase upon the supposed impossibility for the greatest capitalist-im— __ 

perialist power, the U.S.A., to find any long-term common ground with the 
great Socialist Federation, the U.S.S.R. 

It must be admitted that if the U.S. goes out for large-scale acquisition 
of oolohies,. aooording to the old pattern of imperialism, that fact would take 
■ _ away most of the basis for believing in the possibility of a long-term peaoe. 

For such a policy on the part of the U.S. would make a third World War practically 
inevitable* The prospeots for a long peaoe depend in the first place upon a 
degree of unity between the two greatest powers that will be able to oontrol 
the foroes making for war, 

Peaoe, therefore, depends upon the firmness with which the U.S. holds to 
its policy of liberation and independence for the subject peoples, and upon 
the question whether the Soviet Union oon find the grounds for continuous 
'"‘"•collaboration with such a policy whioh, on the part of the U.S. is manifestly 
an imperialist polioy even though it is anti-oolonial. 

Trotskyltes an swer the question about the Soviet Union by sayingi Yes, 
it o an oooperate with Amerioan imperialism because it has abandoned sooialism 
and betrayed the prinoiples of Lenin. Other oritics answer the questioni No, 
the USSR oannot long oooperate with Amerioan imperialism, because to do so 
would mean betrayal of sooialism and Lenin* s teachings. Both types of oritics 
agree that Lenin taught the neoessity of perpetual war against imperialism so 
long aa it exists and under all conditions. 

This is a very shallow and dogmatic interpretation of Lenin*s teachings 
in relation to imperialism. In the first plaoe, Lenin analyied imperialism 
and' ItA' "ddnsfeque'noes before the Soviet Union hed arisen and taken its plaoe 
as a great power, and when imperialism was a power shared by a number of nations 
of the same generel, magnitude. The prinoiples of hie analysis will have 
different results when applied to today's world, in which there are only two 
really first-class powers and one of them is the socialist Soviet Union . To- 
day th eprobl emof world peaoe is, in the main and decisively, the problem of 
relations between these two powers— a most fundamental transformation from 
the days when Lenin spoke so decisively of the impossibility of a long-term 
peaoe. Under the conditions whioh he was analysing, it would have been the 
purest opportunist illusion to play with the idea of a possible long-term 
peace. Those conditions no longer exist. J 





■JL 


- 12 - 


. i*. l ? nln *o.t sharply gainst Kautsky for his theory that 

ultra-imperialism # the union of many imperialist powers, would abolish 

words* th * 00urM 01 thi * I*hin answered Xautsky in the following 

®We will presume that . all the imperialist oountriee oonolude an 
aillanoe for the *peaoeful» sharing out of these' parts of Asia* 
this allianoe would be an alliance of ’internationally united 
finanoe oapltal*. A* a matter of fao$, allianoes of this kind 
have been made in the twentieth oentury, notably with regard to 
China, We ask, is it *oonoeivable», assuming that the oapital- 
ist system remains intaot— and this is preoisely the assumption 
nnat Kautaky does «ak i|jp£ hat such alliances would be 'more than 
temporary, that they would' 'eliminate friotion, oonfliots and 
, , . *hd every possible form? This question only re— 

. stating olearly enough to make it impossible for any but 

aa8Wer to *>® given.,.,* <8eleoted Works Vol. V. p, I09) 

* ' *o*rthe aeoisive point for the present argument, in this statement of 

tenin, le the phrase *aesumlng that the oapltalist eystem remains Intaot 1 !, 
rorthie^le -preoisely what has not happened in the meantime. The aooialiet 
Soviet tMldh ls a great and victorious power, and there is only one other 
first-clase power remaining in the world, namely the U.S.A.* the German, ^ 
Japanese, and Italian empires have been shattered, and eliminated! the allied 
colonial powers have been enormously weakened* and in a number of oountriee 
have arisen new regimes of a oharaoter transitional toward socialism. The 
problem of peaoe and its possibility is obviously entirely different than 
that whloh Lenin spoke of in his polemio with Kautsky. The principles of 
Lenin applied to today’s problem would give quite a different answer as to 
Whether peaoe is possible, when It is a question of peace between the U.S.A, 
Mul the U.S.S.R, _ - . 

Indeed, in I9I6 (l) Lenin went out of his way to oeetigate the ultra-" 
re volutionary phra se-mongers who thought it possible to Justify any and every 
K-meayuVJ li lw ddtild tib' feaid that thereby **we will be fighting against our 
mortal enemy. Imperialism,". Lenin ridiouled these words of P. Kievsky, 
^against whom he was polemizing, saying the strength consisted oply ifethe'Use 
of strong and sonorous words, instead of employing strong arguments. Then 
Lenin went on to say* 

, - *But this argument is wrong . Imperialism is as muoh our ’mortal’ 
enemy as is oapitalism. That is so. Ho Marxist will forget, how- 
?7 er * that oapitalism is progressive compared with feudalism ani 
v- imperialism is progressive compared with pre-monopoly capital- 

ism. Henoe, it Is not our duty to support every struggle against 
• imperialism. We will jaot support the struggle of the reactionary 
classes against imperialism* we will not support an uprising of the 
reactionary classes against imperialism and oapitalism." (Selected 
: . Works, Vol. V, p. 299 ) 


^ is. nonsense, therefore, to give any weight whatever to those who 
epeak of the Impossibility of long-term peaoe and oollaboration between the 
U.S.A.-and -the U.S.S.R, merely upon the grounds that the latter, because it 
follows the^ principles of Lenin, must make war against the U.S.A. beoauee 
the latter is an imperialist oountry. The principles of Lenin do not in the 
e li ghte e tm an aer lay down any inevitability of war between the U.S.A. end 
the U.S.S.R. 
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It is also clear that, according to the principles of Lenin, the 
U.S.S.R, oan find a common ground of polioy with the United States, to 


dissolution of the oolonial empire system--deBpite the fact that U.S, 
motives in suoh polioy are imperialistic in the sense in whioh the Soviet 
Union understands that term. 


have different economic and political systems, one socialistic and the 
Other oapitalist-imperialistio. This long-term peace is possible because 
the two greatest powers, each for its own reasons and with its own motives, 
can agree upon a joint policy in meeting the most crucial problems of the 


The structure of argument of this analysis of America's new imperial 
pattern calls for an examination at this point of the programmatic relations 
of the Amerioan working olass to American foreign policy and imperialism. 
This is a very intricate question that will require the extended treatment 
of a separate report. We hope to have it ready for our readers in a few 
weeks. 



ex a mple, — that the U.S , A, follows the cours e for th e 


It is beyond doubt that a long-term peaoe can be brought to the 



two most powerful nations whose joint leadership is necessary to that aim. 


world whioh will be progressive and in the common interest of all peoples. 


****** 


EARL BROWDER 
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WHY AMERICAN EC ON CM Y REQUIRES KUOMINTANG-CCMMUNIST UNITY. 

Many political commentators of both right and left assume as a matter of 
course that U.S .Governmental policy must be hostile to Communists, wherever 
they may be; that consequently when the U.S„ urges and promotes unity in 
. China between the Kuamintang (the ruling party) and the Communists, there is 
something screwy somewhere. The right-wing commentators attack the policy as 
a retreat before hostile forces, as abandonment of the t~ue 100?! American 
position, as appeasement of Bolshevism,, The left-wing criticizes it as hypo- 
critical and insincere, as a tipping of the hat to left opinion, with tongue 
in cheek, merely to gain time, as a cpnaession forced upon the Government by 
a picketline at the State Department and some street demonstrations, etc, 

V *• _ « -.1 1 A- -1 Vl_. 1 JL A.1 i _ , _•»* a , t 

w “ u * lwou fAW "° o o umowuut u ut vnoy nuvo tte vOuiia xngxy wxae 

acceptance in unthinking ciroles. , 

In truth American policy which works for unity and democratization of 
China has its motive power chiefly and directly in American economic needs 
and plans of a rather long-range scope. Nothing less profound than this 
economic motive oould have overoome the obstacles of prejudice, fixed ideas, 
and previous commitments on policy, whioh had to be cleared out of the way 
(and to which Hurley had reverted when he faoed his first difficulties, there- 
by bringing about hia own ludicrous downfall). 

The United States wishes Kuomintang-Comraunist unity in China, beoause 
this is the essential first-step to the unity and democratization (moderniza- 
tion) of that oountry, without whioh it oannot develop as a market for American 
goods and capital on the aoale deairejl and needed by American economy. 

Why oannot the Kuomintang alone (with U.S. backing) make of China the 
.Jnige market desired by Amerioaf 

The answer to this question will be more easily understood if it is 
broken -<1 own into two parts: 


' Tlrat, the Kuomintang alone oannot unify Ch! 
^fcha oretloal conclusion, it ii a proved Risiorioal 


China . This statement is not a 

------ proved historioal fact. The Kuomintang rose 

to power on the basis of unity with the Conmunists, aohieved under the leader- 
t ^ hlP ®f Dr • Sun Tst-sen (192U-26). Chiang Kai-shek forced a split with the 
: Communists (early in 1927), massacred them in hundreds of thousands, and began 
.r*a war of extermination against them that lasted without interruption for tan 

In this ten-year war against tbs Communists, Chiang had the aid of the 
C arm ans, the British, the Japanese, and the Americans — of all the great 
powers sxoept the Soviet Union. When he began this war, the Communist c were 

^ ao * tter f d * the of ben years the Communists were strong, while 
X .Chiang faced serious mutiny in his own armies. In the winter of 1936-57, it 
'4?^n*^«>rbhe Conmunists which s.ved Qhiang from death at the 

ln thiB led t0 a truo# ln th « olTil W. lo • 

l^Tade^ • , ** the again broken by the 

a ° tlT8ly for full-scale resuap- 

^lon Of otwil **^*s^o<m as Aaerloa would best Japan, expecting to receiv/ 

A •urrender# Chiiyjg bsgan%is mr 


f-y 




the Conununiate gre. etronger ul j 1?27 thr C omnunlete had 

against then. -*t the beginning of lo« T^gulu- «-!•• .. 

t .nU^SoS^Ui-^th « m T 

The oonolusion ... 


^ nQ n, r the IncapacUY 

soc lal compo sition ana~ pqlj_°^- ■ ' M*a ‘ f ^ J * the people. Its program *a« 
w*e a broadly de^cratio pax^ W ^tKoal lndependenca «nd 

the San Min Chu_I , or Thr ’ e /^ P J e “ * pl „* livelihood. while its «<*- 

w^y*'fr^ 4 i l 0 ^"- 2 ®^S^'^peafl^s together with the prograa sire 

•“ ttat -. v- 

The elril >« H *!” 1 * he Co ^! 1 !^ lit. tttr»» y or*lMtttlo^n It* 
people. Chiang suppressed the ™ r **J ^ dictatorship Of the landlord- - - -- 

subordinated the progressive ^J*® 1 ** Iuooi ntang and ruled It with an lron- 

ai“; *■ ^ iti ° 

.on, the e peculators^, usurers, market monopolists, wto. 

•in these twenty years the maohine ry and^pr*®^®® ^h^Party Con- 
hare turned in a ^ on « di ” ct ^.^ ^5,^2 sontrary to the 
stitutloo drafted by Dr. un atronrly that to raalixa demoo- 

splrit of true democracy....! feel stroll y^tha^ 

*» 80, John Day Co.K.T. 19 UU. PP-W-8). 

•’ T Wmo. «* *e«Uon of the luoninteng (T^^^^’iia'to'tirn'to'other orgen- 
poaelble. *11 the a.mocretlc foroe. In po«rfol. there .re 

'itationsi .Besides the Communist Party. ln ^ Democratic League, 

six other democratic parties which are f 1 ble to a*ert Uttle praeti- 

The six non-Caanmunist democratic parties ha Cormunlsts, they have . 

1.1 ihfluehoe upon avents in China because, «J J ^ w Jhcught -control. 

t" V^ n Ihir w^prbt ect their followers from the secret p°* 

operated hy the luominteng. 

.. .; THE. SQtl-FEUDAL PROGRAM OF CHI AH G KAI-SHEK. 

; ,‘.v.' ...vu «.*,« ... «nr Government began rapidly to 
•With teerloa’s «i ^ST 4 fe* ^ierto *STS£«* by ol.u*. of 

propWWi*^.*^ “■ 5 Prejudloe. ' ' V'^' " : 




The U,8. Army learned, for example, that It was impossible to seeure the 
»obi lization of Chine's military and •oononio foroei for the wsr against 

-^■--^apan. -*ven--A»erie«n supplies w era being hoarded for the prospective resump 

tlon of the olvil war. It was learned that the Consr.unists, without aid from 
outside, were conducting wore effeotlve war against the Japanese than was 
the Kuanintang. Donald lelson learned that the Chinese economy was stifled 
by epeoulative profiteering, proteoted and promoted by the Government, Henry 

"allape learned that Chinese agrioulture was being ohoked by high rents and 

usury, whl oh prevented the most elementary measures of modernisation. 


It was In 19U5# that the U.S. Oovemment came to the definite conclusion 
that it oould mot best ooaduot the war nor eld the reconstruct ion of China 
•Tter the war, by aimply booking C hl a ng Kai-shek and his Kuomintmg dictator- 
ship. The oooasion for this deAislon was probably the publication of Chiang's 
CUp* 1 * Psstlny . . It revealed his basic outlook and program as reac- 
t ion ary, semi -feudal * and destructive of America’s hopes for the development 
of China as a huge market for goods and capital through modernization of that 

•ouxxtry. ■ . - 


Chiang has forbiddan the publication of his book in Amsrioa, doubtless 
beoause he quiokly learned that it had dismayed the American leaders who had 
been supporting him, and had caused them to reconsider their position. But 
.. D.S, Oovemment knew the contents of the book, receiving a oomplete 
. truulstioD of it immediately on its publioation. It has been widely quoted 
from the .Chinese by many American publications, most notably in the magasine 
xAmara ala . Thera la no reason, therefore, for -any interested person to re- 
wain Ignorant of Chiang 1 s ideas. 


r . ; ' The thesis of Chiang* s book is the glorification of China’s anoient 

.feudalism as the "golden age" to wrhioh the country must return. He recog- 
nizes the need of industrialization but proposes to keep it on tl» model of 

industry mainly for armaments, euperlmposed upon an 
unchanged feudal basis in agrioulture and government. The many nations within 
/ Chi na are refused recognition (although this was a basic item in Sun Yat-sen*s 
; v Hprogram), and a Chinese version of "raoism* is put forward in Its stead. He 
€evelops the idea of unification, and of the role of party and state, strictly 
mpon the Bitlerian model. He names Western democracy and liberalism, together 

r- '**t'* 1 Communism, as the enemies of China’s ancient culture which he is determined 
to restore. v 


_ It is obvious that the long-continued dominance over China of Chiang 
Kai-shek’s reactionary, semi -feudal program would halt the progress of the 
Chinese people, and would threaten the peaoe and stability of the Par East. 

It is equally obvious that this program is hostile to the interests of America 
which call for the broadest possible development of the Chinese market. 

That is Why the United States Government came to the decision that it 
must oease its exclusive support to Chiang Kai-shek’ e one-party, semi -feudal 
dictatorship exercised through the Kuomintang. That is why the U.S. turned to 
the policy of insisting upon the legalization of the other parties in China, 
mnd the institution of democratic reforms. That is why, finally the U.S. - . 
came to the support of theproposals for unity and democraoy in China, which 
had long. born_joade.-by .the Communists. 
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WHY THE U.S. C HAH JED ITS MIND ABOUT THE COOTJNISTS. 


CMn.JV * 3 ^ 6B8y f ° r the D * S * ferment to change i* 
Chinese Communists. An - 1 hhi« _y„,, . f 

*«tlon. ml Deviation.? £ ° h ‘ S Bot »U' 


licy toward the 

eerious 




red eoare" is not 


-- v-u DO exj 

by the^manipulat ion of which^itler Jaf 6 " Bovieti * a tion of China", 

conquest of the world, c^tinu B5 to e^rciL ol °"- ** 
policy-making circles even today This fear » in f luecoe U P°° American 

world ; it was doubtless the mai^ P f ?f y ^ do « reat *«“*£» to the 

again and again, •». have nothing to fe^^^ea^'use^^ ^ *“ dMUr * d * 


p £ ltw - “ a --Wic 

Communists. attitude of the U.S. Government towards the Chinese 


th» ° f th “ D * 6 > thrt 

«nd the more cooperative ally. * ^ gainst the ooomon Japanese eneny. 


‘ ^^b\ i “t" 1 pL“ t rc'o^l 0 .T„f r Tj h ° *!*“*““ 1» *M«h only th. tfc— : 

;- 2 lf JKS.. --or* 0 ; •; 

parties to the front m . JT!£, the^noo-oo.wznlst des**, ratio - 

feoed the faot that this would Lw th ® dictatorship^ 

**he Kuamintang and Communists, ** Un * ** reln d * •ettlmsftn between 


> -• 


- ■*»£ 




lfc **• the aeonomio faotors which were most infl uent i . 1 ' 

^ D * fi * J^ 14 -J-toward support of the Ccw*uniBts« program of amity. 
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« 


Tby social legislation — but nevertheless definitely toward e modem capitalism 
The Chinese Communists hope that this will eventually enable Chine to become 
socialist, but they do not propose any immediate socialist measures — not 

over eoores of years*" 


-^The factor which was ohoking, strangling. Industry ucdr the Kuoraintang 
was the dominance of the feudal-Landlord influence. That whi h stimulated in- 
dustry — and the economy generally — under the Communists was first of all 
their land reform, the sharp reduction and control of rents (which under the 
r ucmintang run from 50 to 75 percent of the product), the repression of usury 
end speculation, end the suppression of corruption in government. These ©con- 
-o *®«*ures, made effective by the backing of free elections and universe! 


4 r B » rifivn jfT n rt a/1 « « 


%2ig roau oT «Ou6nutatxon» 


’ • of the Chinese Communist Party were stated by Mao Tse-tung, • 

■ ' ■ -Coairman, at the Party Congress held In T©nan, on April 2h» 19^5, as follows: 


■> ■' 




j > - 


M 


• . - • , 


*^° f Rr the annihilation of the Japanese aggressors and the 
building of a now China are oonoarned, the fundamental viewB of us 
- ®^ Bttail,t s •**«> the present stage, identical with those held by 
the overwhelming majority of the Chinese people. These erst Firstly 
‘ 1101 have ft feudalists, fascist, anti -popular aystem of 

* ^dictatorship of the big land-owners and Mg bourgeoisie, because such 
* *2? . ha * been P roTed ant ire ly bankrupt by the chief ruling eliquss 

«T the luoalntang in their eighteen years’ rule. Secondly, China oan- 
wad should not attempt to build a state along the lines of the 
, ?V»lotafcorship of th# old historical type — a democratic dictatorship 
;** ela * iVBl y the liberal bourgeoisie. . For, in China, the liberal 
has so Tar proved Itself to be very weak economically 
■*« '-.'•?**■** politic® lly^while on the other hand thare has appeared in China 
i * f *°t°r — ■ the Chinese proletariat with its leader, the Chinese 
. ♦..Communist Party — mhioh has beootoe class-conscious, demonstrated its 
‘ tremendous capabilities in the political arena of China and glean 
- f MjP. ,tp the wast masses of the peasant class,, the petty 

the Intellectuals, and other democratic elements. - 
* - i- : ? hiPdly * in *** J* r ®* ent •tage, Trtdle the task of the Chinese people 
■■‘£Tv»» Btni to oppose national and feudal oppression, while the seoial- 
prerequisites are still absent in Chine, the Chinese people 

- 8111101 8nd therefore should not attempt to build a socialist state . 
r . •. -■ ' **«* 

' Some people fear that Chinese Communists are opposed to the de- 
fruaPi* - * Indiriduelity or of privet* capital and the protest ion * 

- 1 - - ■ v >■ property,. These fpare are unfounded, Hationalsnd feudal 

^^Roasslon has restricted the development of individuality erf private 
- 0^ the masses. The ta^oTr 

r ? *° r f BO I e restriction and ruination.- to 
8 rj the fr * 8 ^V® loi * aen t of the peoples* individuality in their 

<S#T * 1 ° P * ant of Pr^*te capitalist 
???*! o* -oo^o!* the peoples* livelihood,.. ' 

- *11. .legitimate fcriyete .property.,... • ' r- ; - 

if 0 ?** aanaat andyrstaad why *he Communists, Tar *w»~biii* 

. ia ‘bo-oapltal ism,. aottj itt ly prbswrts Its development. .To’ - 
1 . ^ >*y ■'this -moohl --To rwplaoe the oppression 6f 

^ ^^«^Un:lni»r±MIih^dn^ the dfwloment mf - V 

* t ii'w. - lv« T Tt- - 




" b # * *• * 

** ■■ 'tt- T 





v?- 




s«rs8ss®?sss^fflsaa!ss*>’ 



r.l.tionshlp betiref n^pltll !!j t , < ’ J 1 ” I?. 1 * 0 * ° f hiUTMnlilng th. 

«*• Of the .orkee . L *2“^ S Inter- 

?oo£rai -i^^W^rSlTi. 18 ■“•£T nt - ^ ^ 

oapital will work Jointlv ♦ v**^ 1 ^** 1 * Thu *» t°th labor wad 

tion. . J ° intly fOF th « daralopaant of industrial produo- 

our i ^uatriea # t %tey < !iui ft o«^ 1 lhi e n* 6 fv d f ° r th * de * a l°F»«mt of 
of the Chinese peoplJ ond -t fr °° 1 th * •°« UBU loted wealth 

*. weloone for.^^L^e^ ‘.Z 

■economy and ore wade In ....^ «uoh ore beneficial to China's 

_ profitable to both the Chinese i l “** # *nterjrieea 

expanding large-scale n,>*. — j v° P1 * . foreigners or* rriftly - 

agriculture, whioh oan beootse o rwlliti^h^^^! "? * odor,ll * l ag 
and international peooe and wh*n i **.* 1 *? 11 ^ har# *■ firm internal 

.re thoroughly .L-SeTi* J^ThK i. ?* 1 “* •*'•«■» »f«*. . : 

• th.orh „rt BBounte of ” *’“ 11 *• to 

. greseive and economically U^vwuSaahll r * tro * '* - 

***''*■*”* •“* *• «» Chine#* p.Jp£. hu t .1.““ ' 

, , Fight for Chine, tynno tee-tung. * 

38 , 1 * 1 . 62 .) * 

toward the C ° Ter,uaent Prised Its attitude ' 

followed a direotion that was damaging to toTri* 4 * ° nly that th * I«o»inta ng 
»nt, but further that the Chinese cSL* «*T i°? * h<>P ** for *«*elop- * 

it. progr„ for Chin, whioh f»tt* into CL... < " ,fi ”*- 

long-term polioy^It^a'i^or^h^ 01 ^ 1 ^*^ 1011 * *** deoisive in the waking of 
-y tra^ £ £ 

md CoB.unists^in^ilai^J^^fjJ®^ betwe * n the Kuoointang - 

* laying the foundation !« on ^ d “°° ratl -tion in Sna, / 

prospects . for export of' America I. government — was advancing the 
“or American markets, \ R ° * “** ca P ltal to China. He was fighting 

^dersSX 88 about current event, in China 1. 
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- ~r~T~TTl~T|mnMTawW— M mowsa r iifi II mm ii i i. , 

JfHE ECOBOMIC fftOBLEM OF DISTRIBUTION COSTS. 

Jb® *Pplic*tlo* Of eng inner ing science to production is thr basis of the 
. n ° P r o^^enoe of the United States. Mass production methods, the 
ll»in«tion of waste, the labor-saring maohine -- these are the motive -power 
tha t eon oent rated half t*ie world's production in this country. 

h T J 7 ,® 0 ■““* ka ** P* oe with Ruction in tha 
£r riM. 21, J 6 ^ e; riD f P rlnol P la »- Tter ® *■ » g^at gap between the 
ttes rid «el^ g *° “ lnor#ft,ln « nuBber of Problems and intenai- 

United States in AutOtto ' V^rtuui. 

-St ^ Sth rfV: n “ ^ t0 the “‘binary of distribution in fo^ign Liiet.t 
..Tut In Moth flolda^what progrw.e i. being made ~ and it is comparftirely 

■'^ s Ji«o2l a l 2r 4B teohniqUe * 111 thG »* ln » Will« the stud^of the 7 

•oonomio preoond itions for expending distribution remains neglected. 

• In tl^SJwTfif 1 * ° ontr *f iotloM wising in the distribution field are inherent 
SxS W ^ The main structure of distribution is 

.TZ? T. *“ * , ." oat ' 1 * 4 . 

. ..** thi8 Wroaoh to distribution problems, we are oonfininx oorselw*. 

*5'" f 11 Wlth brl "tW distribution .or. into 
Jf Stilt InrM 00 ^ 0 ”' " ” ol,,Je fr< "» •onaidor.tion .t thi. tin. any 

*• dUtrlbutlon Md.h arias Inevitably 


S» ** 


*Sr V - ' % 


the production aystsm itself. 


' tShet oTdilt^ib!?,^ fro “ whloh *• approach this restricted field is * 

*“* “ distribution eosts on consumers* foods, 

' • OyiR HALF OF CONSUM ERS DOLLAR PAYS DISTRIBUTIOS COSTS 

^Iwin * tudi * B of distribution eosta agree that a c«ae thi nr more than hair nf> 

^ n “r‘ r ° r «- c°.t.^r«.^ut£n. 

,**. ^i&SttZSt 53« 

■ tha ^blaet-«arWt* vUT Taod < ’ osta of distribution 

P°i°t»to the C.U.6 of tha high .oat rates In .oat 

C *^«** r TO-bnllnd BMitnl oondltlonrof'iIrk.tln^r'“ U8ti0n ° f the " art6t ” ,D ^ 




> •**■■■** . 
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Food distribute 


'a <*xhibi ts th* h^h'-st dwgrao of organisation of the 
marketing process as a rr-su:t of th« sir.pl' fact that the demand for food is 
a constant, daily demand for each consumer. It is accentuated by the develop- 


ment of mo; 


enc 


mor 


.and and i red denar, da in the population. 


If the consumer market were fully orgcnlzed, so that g \r could flow 
from their point of production into the outlet channels with; .. delays and 
w.ste motion, and without multiplicity of handlings, there is little doubt 
-.;.*-.t c o st 8 of distribution oould be reduced below an average of 20 percent, 
p.- otably as low as ten percent. • 

There is here, then, a potential saving of 80 to 90 percent of all human 
energy expended in the consumeltfjpnarket (we eliminate from this domestio 
analysis all consideration of the-production and distribution of oapital goods )t 

If this potential sawing were fully realised, it would be sufficient to 
provide, ^ if ^J,he energy now lost in distribution were transferred to production, 
nearly a doubling qf the volume of goods delivered to the consumer for with 
a fully organised market,' the increased volume would very slightly false the 
total cost of distribution. 


This potent iel saving in distribution costs is much greater than any 
further advances in scientific production could realise, since in production 
the greatest basic improvements have already taken place. 

The problem of the hour for ecaiomic leaders end thinkers is doubtless 
the realisation of the largest possible degree of the organisation of tl» 
market, so that the distribution field may be brought up to a muoh closer 
relation to efficiency in production, 

THE FIRST RECONDITION FOR A BETTER ORGANIZED MARKET, 

Achievement of e higher degree of organisation of the market is most 
diffi cult yhep t^e market is shrinking and is most facilitated by the condi- 
tions that aooompany expansion of volume. While the immediate outlook is 
for such expansion, it is hot nearly so clear that expansion ean be depended 
upon Jto oontinue uninterruptedly for the several yeers that will be required 
to realise what was desorlbad by Mr. fe, I, Marks of R.H.Meoy k Co., Ino., as 
*a durable prosperity of a type unknown to us", to aotually cross thst 
•threshold" of what he described as "the chemical ora of merchandising** ' 
(I. T. Times, Jan. 16, 191*6). 


The ^ ove r-all oondltlon of expansion will be gained or loot by tb* offeot 
Irenes* ‘ (or^aot of* It ) of governmental nati onal polioies direoted toward ' 
maintaining and expanding mass purchasing power at home, and opening ’up ever- 
larger markets abroad (in the latter ease mainly for oapital goods)* - 
Separate groups, eonoems, and individuals can influence this over-all condi- 
tio * 1 phiafly^by . joiplng,.in support or opposition to the polioies formulated 
and app lV e d -by - govor nment, On this level economics merges with polities is , m : 
the most dirept feshioni this faot is often deplored, but it is tbs most 
decisive fact of the day, and there is little thst can be done to ohpnge ltp ' 

"Tim individual enterprise which strives for 0 bet ter -organised amricet_ ' 
for Itself , is: also necesaarlly trying to expand its market. Increase in 
volum e is an almost invari able precondition for the better organisation of the 
marte t, for the i&irldtUlenterpk i s* as well as for the eoonosgr as a whole. 

. .v>t w> * g* w ,*j. i ■ v .i ■ r *• ' " '• ' * *' * ' * 


1 





S* 



tw. *o*- -»*• •**«« 


tion with the r, w3rld r ' end 

< V 


op; OF itior. to g=v •_■ rr-.er.t poMiirs. 
sought alon*. an- in support of government policies, 
cooperation with other eno»rpr*ses, in trait- es: ^ 

enterprises may be the method used to inoreese vo-i 
preconditions for better organization; this latter v . ^ 

of large merchandising corporations, deportment stores, c..' 

Whatever the method used to gain greater volume of r "' 1 ^ ^ * W ° 

necessary and invariable _aco ompnniments to^it^ealzza^on; ; .e 


•i«-tior.s , 
rn, ar.d 
is the 


It may be 
attempted in 
Mergers of 
secure the 
for the growth 
ores, etc . 


lit v O' J U J > , _ 

lowering of unit cost s of distributio n, t,»e benefits o. . v „ 

tween” t he enterprise and its customers; ^mi^ther 0 is a JsjlJt g 

of capital 'involved, a squeezing out or ^jP'FV 1011 of _ sm a. it-r^ comj.ev t 0 
a rise in the volume of profit accompanied by' a lowering of ns ra.e - 
latter depending upon the successful stabilization of the enterprise upon its 

higher level after expension. 

For ell this process to oocur on a significantly large scale in relation 
to the whole national economy, there must exist a surplus °f id 0 C f P _ nr . t of 
over and above thet which is demanded by production and by the dev0 J°^°°* °£ 
the foreign market. There must be a movement of new capital into the fi d 
distribution in large volume. Both these conditions seem to exis o 
effeotive scale in the United States today, 

COMPARATIVE ROLE OF HIGHER TECHNIQUES AND LARGER CAPITALS. 

The characteristic feature of the higher degree of organization of the 
market. in its economic aspects, is the rise in the orgnni. s 
oapital, its oonoentration and centralization under single g 

before it had been dispersed under many managements, 

Thl. f aot ,o=.tl». glv.. rl S o to the illusion that there 1, some mgl. 

Id luce volume of concentrated oapltal which aotona-tl cully 1,10 
"'f u l'“rETl)offigrmi'On smaller oapitals. There takes ploce. unde 

influenoa of euoh illusion, a striving for bigness for its cwn sake, in the 
expectation that suooesa is thereby assured. 

There is no suoh automatic connection between site end efficiency or 
site and success. 

The rise in the composition of capital, its oonoentration end centralisa- 
tion into ever larger single enterprises, can be a continuous and relatively 
•table prooess only to the degree that it takes place upon the basis of the 
Improvement of technique, of effeotive adjustment of the functioning of the 
enterprise to the needs of the market, of flexibility in meeting changing 
conditions, and the passing on of palpable benefits to the customers. This 
has been the experience in the growth of large-soole production, and It is 
• von more true In the field of distribution. 

Unless this experience is taken fully into aooount, bigness, thegrowth 
in else alone, unsooompenied by the exploitation of the highest teohnloal 
methods «a! their constant improvement, tends unavoidably to degenerate 
into parasitism and decay, and eventual failure. 


**«■****»*< 
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A smeller capital utilizing the mos 
its ability, will inevitably pain greeter 
whdch is not alert, which relies upon its 
neglects the constant improvement of its 


t advanced technic to the limit of 
successes then a r n larger oapital 
"weight" to carry it along, which 
orgnimtion and methods of work. 


Given the some technical level of operations, how " V ^f* ^of^^itel^ 
that a decisive advantage accrues to tte larges of the^oolU# 

Thi * is whv in spite of the constant succession 1 

fall of'big capital accumulations, and the succWsful rise of new enter- 

prl,*»- besinnines. the wait treed of ^ 

ri.ite dominance of the bi 6 onterpri.o, with 6 rowio* °*f 
■•»*& ■—*«•* ^ tb. o-e,ueni 
enterprises whioh cannot keep phee 


EARL BRCWDER. 


*•••**** 











RED CROSS VHO ADVISED THERE WAS NOTHING MORE HE COULD 1>D« IT IS 


RECALLED ON FEB. NINETEEN, 


REAN INDICATED HE HAD BEEN UNABLE 


/'LOCATE THAT CUY. AT THAT TIME HE INDICATED HE-WaS GOING 'tO TAKE A 9 
MB SLEEPER AND WOULD BE BACK ON SLEEPER 'TOLL OWING NlGlj^. ALSO ON 


WEB • ‘ W IjTOICATED_/ ^ >h6n mC-|g 

Who indicated nf had never Heard' of the matter but woul^o Tnto it ?i ^ 

; ; f . - ■ • = - 'w, 

VERY THOROUGHLY. PANUCH POSSIBLE. IDENTICAL WITH INDIVIDUAL THIS Iff 
M NAME ASSOCIATED SECRETARY BYRNES AND BELIEVED EMPLOYED STATE 
DEPARTMENT. DURING MARCH FOUR fMMM" CONVERSATION, HALPERIN ^^ICA 


DEPARTMENT. DURING MARCH FOUR 


HE HAD TALKED VI 


TI^G 


CORMACK THAT MORNING AND PARTED FRIENDS. HE" * 5 


‘r STATED THAT MCCORMACK 


AS MUCH AS SAID HE WAS 


QUITTING. 


IN THIS CONNECTION, REAN AND HALPERIN COMMENTED .ON STRONG POSSIBILITY 

• ... .i.V, \ ‘ : ‘ ’ ' . . * ; *-.*.■*’*—' ^ » 

GENERAL MARSHALL MIGHT SUCEED BYRNES . KAPLER IN ALSO STATED HE SAW BEN , 
^j^QHEN WHO WAS MOST SYMPATHETIC AND STATED HE' DID MOT LIK*' THE PROCEDURE 
VAND HAD |.0NG/ ADVOCATED SOME S ORT OF BOARD .VH I CH CON GRES s/wiGHTfRUST 
£nD WHAT NOT. HALPERIN ATTRIBUTED HIS DISmSShbL TO HIS OLD WfffW.H K / / 
AH OM^^C^^UND^ AND SMgL^FgN^g j^l^ By^^OSET. HE INDICATED 
iHE PLANNED TA K I N vSK icI&J OUffi CAmrtSS UNTIL END OF MAY jTj/' 


TO HIS OLD 


4HE PLANNED TAKINMICK LEAVEK^I 


A PS oft 30 MAR 8 II 

1 ’END PAGE ONEoC®*- 9B SEd 


0 ’AMt/.' 
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I* f?y - ' 

•* -1 


. ,,. . . .-v, •• • .<W -i«nr 

ti ND ANNUALilAVE ¥ OUli lotlP *IK ON PAYROLLS CNTIL OCTOBER. 


*992 


NIJpICATED 




ORK AT *ED CROSS IS 


“ ,.■ »/*» VU (ni^wbM WIU1I. WV t V^M* *JU>nK >: 4Ki/.lbH ItU 

;&-■•;■' •? V » V? : • i^j ^ C'/d* ^ '£ --^.V -1— •'*V'". '->'^ • . 

V,V*L’| / ; • *.s- r.\ i_»*»>".’fc^-^«-:»*«)i^ A JP-.sfe ■•• • * ^ 


EXTREMELY INTERlSTlNG^iDBSERVING 

;- r^;x :'' i--.Se 


-.^SRIOTC' , ^DF COURSE / YOU IUV£' COT CREEP INI^REFULLY 


YOUR 


I • -;• •- •■ •.. ,V. . '- ■••."■ •*•. •.-*. .V. ■■■-, :.^^£.-55ri V-. • • ••"•••• t. 1 ■ 

jkjyjSElTP? GBSTRpntWSLY- UNQUOTE. HALPERINS COMMENT «AS &OTE THIS t I 

must really be something though from what you have tols be ■ 

^TJNQUOTE. SUBSEQUENTLY HALPERIN HAD LONG COOTERSAfTtW " 


POSSIBLY BOB 


ERS OSS • HALPERIN INDICATED GOING TO 




BOSTON, MASS. WED. AND RETURN ABOUT MONDAY. INFORMED DOC HE WOULD 


-SEE UNTIED FOOD COMPANY MAN AND ENDEAVOR SELL 


HIM PROPOSITION'; 


DOC INQUIRED IF^ HALPERIN HAD ANY WORD FROM BOSTON. HALPERIN STATED • • 
NOT tK YET BUT WOULD GET IN TOUCH WITH HIS FRIEND LEVITT, PHONETIC 


.V IN NORTH CAROLINA BY 
HIM AS A LATIN AMERICAN 1 


■ V v* •; . ■**■**' 

GOVERNMENT PHONE, HE DESCRIBED^ 




HIM AS A LATIN AMERICAN HaH EXPERT. ON MARCH FOUR, HALPERIN - 
DISPATCHED NIGHTLETTER TO PHILLInUJALPERIN ONE 'ONE FIVE SIX COMMON- 
WEALTH A VE. BOSTON. QUOTE TAKING 'THREE PM TRAIN WED. MARCH SIXTH. 
EXPECT ME AFTER MIDNIGHT. MAUR. UNQUOTE. WILL REQUEST COVERAGE BOSTON 
DIVISION MINI FOLLOWING DEPARTURE. CONFIDENTIAL SOURCE ADVISED 
DUNCARjjtEE CONTACTED ONE MARJORIE^ENNEDY, ROOM SEVEN NAUGHT TWO, 
CHASTELTON HOTEL, WHO HAD RECEIVED MESSAGE YESTERDAY FROM MRS. BETTY 


NN- MCDONAL D, WHOM SHE KNEW IN CHINA. MARJORIE WONDERED WHY BETTY IS HERE 
* AND LEE STATED SHE HAS BEEN NIBBLING AT VARIOUS JOBS AND THERE A(S£ , * 
VARIOUS REASONS WHY SHE MIGHT BE HERE. MARJORIE SAID SHE CALLED C£/W 

did" 


u . injtKiL 

HE CALLED 9 i/u 

Unnrv/. V 


















SblJRCE REFLECTS WS 


camc-rn. miMEBOUS PJJlSONS C^EWUNl/POSTPWE^ Or BOOKSHOP PARTY 

*o* * TO ilIness. PAm BEI^ ^OSTPO,®) UNTIL 

fTTODAY^EKrKUMEROUS NAffiS,: INCLUDING. MOST 


* END PAGE FOUR 
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PAGE FIVE 






BOOKSHOP MEMBERS, WILL ATTEND THE PARTY. ALL (JANES TAMIL AR THIS OFFICE 

jpoT mm set mmmt forth herein.*- c/ y y" : - 




HOTTEL ' > '-‘.v. .'* ' V 

NY ACK AND DISC ..... ; , ,>1 

VA ¥HAT IS THE LAST WORD IN THE FITH LINE ON THE FOURTH PAGE PLS 
DISREGARD THAT IS NOT SUPPOSED TO BE THERE A^ > (|/ 

THX «FI R 3 HA : ■ - 


HFO R 2 NY 
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Transmit the following message to; 


_r - FEDERAL bureau of investigate 
UNITED STATES DEPARTMENT OF JUSTICE 



&» 1 M 6 




AX* INFORMATION COBTliafil 

hekein is unclassified. s 

EXCEPT NHEIU&SBOBB ' 

9220 SNXSE *.*•* 


H. 


v; v”,. r V .. - $**-,-* '• - 

. J 4 ■ •* .. 
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kulbbitoto Btp arfutt trf of fo> /> 

lUimd Snrtntaf Inurstfgatimt 
Inr York, I. Y. 





BEtEiC IS UIICLASSIFIBt/* 
T^ctpi wdzrz shown jS 
gZHsariss • . 


Director, FBI 


7TAIHSL' PERSONAL AND, 




OADR 


- J<Ii« lt'A^a .. 

■*-; ; V IVicy.... 

*fc-Etea* 

Hr Corrti 
^ Mr« Ktrbo . 

v ^ r - Hen Jpg 

Hr. hnaloitM 

February 21, IS A . 

*»■ 

■*» Gar dr 


NATHAN QREGORT SILVERMASTER, 
ulth aliases, at alj 
ESPIONAGE - B 


Dear Sir* 


The services oJfconfi dential Informant 
ised to ascertain the activities of CEERIC HENNT 
of this case, who resides at Croton-^on-HllflSOn, Ni 





ntfl^^Hftia 

[NlBy HKLTOCE 
Hew York . I 


tvs been util- 


subject!. V 

w t #ir> 


This informant has determined when BELFRAQE would visit New 
York City and on many occasions the names of individuals he was to con- 
tact have been reported. Information of this type has been of considerable 
assistance in the operation of a physical surveillance and contacts of 
BELFRAQE such as JOSEPlnjfcRTH, Y. J. KRONE, and IEW^BERMAN who are 
well-known writers of lon^ standing in 'Cbmmunist circles have been ascer- 
tained. According to this informant, BELFRAQE spoke to BERTRPIE R pjJT 
J^A^GADAREN who formerly worked for the American Bnbassy in Moscow, Russia, 
said Mho MS been suspected of being a Russian agent, jp ^ 

In view of the valu^^f this Informant, it is recoenended that 
the services of Informant ^^^Bbe continued. (V - (jt 

' W- 0w} Fw> Very truly yours, </ ^ 


Very truly yours. 


E. E. CONROY 


UTStRAA 

$5-14603 








<i^£A!&s»i^^i3S£^^e, 




fcUEA* 


"> r “ , .-O * } 

• "M> Tv, 


coimii^a® 


*■> . IN f i * ,5> *■«*» «fr : taMUcm« 

®W with rtfii t t # at al - 


UdaaloMd tenraith a 


Utod Stataa O^wrtMBt tf Jb 
idaoUllad bgrIUtftotb X 


[* 1 il i 1 ! fi l \ Mi 

WMmi 


«y*tihg it tt» Uckgroud 



laordiai Boraan *• all available ^ 

{*}•• •* tha u5t^tSir^5lgSrf ^!!^ ^!l rt OT l ? r ^ *wti*«ttv» ^ 

Jkia rsfam that tb* civil * * *? *«*“*•* eot la ' ^o 

lag— atioo af« ^f ladlaafrtf that ^ 

|Ss&li3|^^ /**•" 

•SS35 "S*2 «**•• s ! 

»*-“ a* 00 BWB / _ r-£^( 2 y-#*». 

^■W^tsa^ K^fiT!^:' ‘ , K j^Bxbd* (f i%r /jy>r .^S / 
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v-t 

StotteD tint** Beparfotsttf of fuaite* 
Jtebrral ®urr*ro of imtsafigafigtss 
New Tork, V. T* 

r;~3Wi . 


^■jgfpuu INFOKttATICN CCWTAlNBli 
IS "■ >JU,2SIFI£D / 
EECETI WBJ»f£ SHOWS • 
OXfflSfflSE < 


PERSONAL ANDjedft 




Director, FBI 


Bet NATHAN GHEGORr-oILVERMlSTER, 
nith Aliases, et alj 
ESPIONAGE - B 



Dear Sirs 




whose services are being JjV 


^C onfidential Inf orman ^ 

utilised in connection with the activities 

nRTOopv in this investigation, has furnished tnfr following information 
of valnei 


following 

p* a 

On Yj&noxff 4, 1946, Confidential Informant GKEQORT was in 
contact wi th Mr^fepRDANSKY of ^World Tourist, p ic., and discussed the 
satter of a new contract with the USSR. Tnis informant supplies day- 
to-day information concerning the whereabouts and activities of Confi- 
dential Informant GEEOORY in this case, and it, is suggested that the 
services of this informant be continued. 

Very truly yours. 


$ 


TQStHAA 

65-14WW 






E. E. CONROT, 
SAC 


gjCOl®® 

k 


131946 
















■VH.r 


SSREIir IS VSSUOtl 


tS Director, 

•::i : 

.vrr^^p/PJ 


4" 

with 0tatr» Brpmrfmrttt of 9m L 
HeDend Ifamm of inuesifgatfam 

York, *. ikfto,m TI0H CO: 

3*>v yj'rtj/fife-' 

PERSONAL AMD 

Mmmt — 

March 4, 


NATHAN OHEOOR^IlLVEByJLSTER, 
with aliases, et alt 
ESPIONAGE - fi 






VRS. RAT^LSON dec: 
I 6l Nest 16th StreetoN 
New lork, N. Y. 



Dear Sir: 


. ^^ nf1 **3 been employed daring the 
p^«onth to report the activities of Hr>. RAY E1S0N, 161 West 16th 
street. New Xork, N. Y., telephone number VAtklns 9-8559. 


& 


, _ . . the past month this informant has reported/^fsiderable 

information concemingjRAT ELSON 'S activities and conUcte?WticSarly 

iriToSd t in n th4i h contac i? about frhlch *° previous informationhad been 7 

case* She is presently enployed in the offices of * 

205 East 42nd Street, 

V,T T ‘ p^crmation has been obtained through this informant 
J 88 * 11 the identification of a contact known asK 

iS^stiMtloS 611 ^ 6 ^*?* °fv! ignifiCanC ® ln ccnnection with tfie ELSON 
investiption. In addition, the use of this informant has been of con- 
siderable value in connection with t^e physical surveillance presently 
being conducted of ELSON' S activities 1 ^ F W 

. * 

« the above reasons, and in View of th*T nH®w«tAj-EL5C 

M. vlsicm , it is believed that the services of Confidential Informant 
I should be continued for another montfiTj 

Very truly 



'rfx. 



j 0 






HRHiRAA 

65-14603 


^ f.M.f.n 1 O 10 
. > Oilirat X u uiO 


‘€0WMmft 


iim 
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CS- Si 



CHANGED TO 


ALL INFORMATION CONTAINED 
ICLASSIEI 

DATE^/Sl^BY, 

3 ^- 2 - 

w* 
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^^T;-r-<<t A'V ^v^'; ; ^5*sH^#>r. ■ * * 

VOULD vBETABLE; TO SEE^LOCH 


*tt 


m 


ilfTVi 




SltTEjWA 


s i ■;'* 




SiiVIBMAN SUGGESTING 

i: -v^i >? £?* 

MMX. INQpIREO ABOOT,^ v : 

■ «w»w r .a 

Indicated he pi wished^ -. 


r- - 


rf > ^ u r"’ 

*i»: " ,<•' 
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MARCH' FIVE, 

■— 'm^TToubce advised auuHitu* 3 

. CWffXB^WL SOmCE - I? . \ ^ WASHINGTON FOE SAVANNAH OB 

..INDICATED EAEEV WOULD PBOBABLY ^ ^ « ^ 

■\ THUBSDAY. SAH INQUIEED IF HAEEY « . ^ACK . iELETYPE SENT ^ 

1 Hoe W TEIP AND>^E 'STCTED NOT ONTI ^ 

/ boston mvision eehuesting sueveillance ACTIVI .. _JT 


KKS 


... * * %TT\ T^T^vC v 

UR no- - -- ^ £. 


’'jk- #. 1 i 


. : i£ .*•*? 


my ack and hold PLEASE 


V70 R 3 WA 


#■ • 





wo it^4*wr 


co"tk< T!!i ' 















mmLtr 

&a&*tk 

srjCTrraBj 

**■*.*.*« 


twricf* * 





wbigtifr* 




VASjHTJGTON FROM NEW YORK 6 29 12-47 PM 





ZZ :*x^^-IR£CTOR^ « • t**44 JLJRGENT^,,- i.-?' *££. ' .->-■•■ t* 

% v f v •' 

- '*» ■*. *'V- . -• ■ ~' : \ . ■ r« " •. J . 

*V , -SOFT* «. GREGORY ^ILVERMASTER, WAS, ETAL., ESPIONAGE 

^ t : ^ &S ALBERT XUGENE K AHN*, ^C EDRIC PENNING ^ELTRA CE .-ttUTH- W - f 

| t'.- : -' or ITY REQUESTED TO PLACE KAIL COVERS -ON KAHN COVERING ^ ' 

j' ' ‘ADDRESS. OF VH I TEH ILL RD., YORKTOUN HEIGHTS, N. Y., AND d?TS 

i ‘ v ' BELFRA&E, COVERING ADDRESS OF FINNEY FARM, CROTON ON 
* :•■ .•■- •. • '• v-v- ■.- -HEcorato i/j- 

^ HUDSON, N • Y* UNLESS ADVISED TO CONTRARY THES lT^ t “^T Tun 

' COVERS' WILL BE PLACED IMMEDIATELY; CL' U <*> '87 MAR 8 ,9< W) • 

I) Ztnei. v f! fr! IL> 


COVERS WILL BE PLACED IMMEDIATELY. U, 

• •... ' ;V ;• " , . '• - 4 ~ -i? . -ffv.r 

END -j-V-K} 

IP L8I946 -CQNEIDENTlA^ 


; U a 87 MAR 8 «4«. 

: . » A 
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.BvntiMT 29 , 1945 


u. Trmcj . 
Mr. Ckm* 


. . :71 
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, “ •oanretteo alth thla tem'i iaraatlgatlon of lariat •atdonua. 
1*5“ baan raportod Uiat gath SUIda, J665 38th Btraat, larUmt, fcaSnSjo, 
r? C. , t#lMphon» Woodley 9688, is o&focod is oopiosag* tho gorioto 

••■ 1 roogoMod aathoxisailen of * technical Ufldn 


tor tho pippooo' of dotond&lag tho oxtoot of bar setloitloo os Vt v |iTf of 
tho SortotTond for tho sdditioaal pupooo of4d«JJ|^2i^ •apiomg* Apurt* 
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February 28, 1946 


Director, FBI 


Dear Sirs 


Bet HA THUN QREOORlrSILVEHMASTER, 
with aliases, et alt 
ESPIONAGE - R 


werrices wP X»onfldentlal Inforaant^^B^^B h»vn been ^ 
utilised in this case. ^ y 

This informanj'^supplies daily information relative to the 
location and activities of Informant GREGORY, mho is an extremely im- 
portant individual in tnis investigation. On February .11, 1946. this 
Informant advised that GREGORY yde an appointment with EARSjftfflferER 
to see him on that date. Qf u l _ _ — Oy ! 

In view of the value of this informant, it niK 

its services be continued lor another month, v UL 

Very truly yours, / 


E. E. CONROY, 
SAC 
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fir* &&& 




50 MW 15 1945 
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i Hafai 8 <p«fa»uwl at g» Is 
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; Ret NATHAN OREQORX SILVERN! 
with aliases, et alj 
ESPIONAGE - R 

•Mrs. RAT ELSON, with aliases 



Sear Sirs 


Mrs. RAY^SfSON, 161 Vest l6th Street, New York, N. I., has been 
a subject oi/irjyestigation in this case as a result of information ob- 
tained ffram^tJonfldential Informant GREGOR Y concerning ELSON’S participa- - 
tion in Russian espionage activitiesT' -, k . — > 


ssfi. 


It will be recalled that EL90N first became known to GREGORY in 
February, 1945, througb^ttCfc, who was at one time GREGORY’S Russian oon- 
tact. EL50N had been selected by JACK to replace GREGORY in the United 
States Service and Shipping Corporation, 212 Fifth Avenue, New York City, ;*• 
and was given $500 by a Russian contact to acquire stock in this corpora^ . , 
tion* Also, according to GREGORY, ELSON had her own Russian contact and 
in addition able to arrange meetings between GREGORY and ANATOLI 
foMOV in New York City and Washington, S. C. Because of this information, 
iSd vf ELGON’S Cownunist background, she has been considered an im- 

portant subject in this case and the object of intensive investigation* 


\ 


ELSON has been under daily physical surveillance from 8tQ0 a.m. . n 
to 1*00 a.m. or later^f she is still active, and the services onrcbnfl- k ^ 
dmUallbfbrinm^^llH^have been utilised. Numerous contacts nave~'Seen , Ap 
identified as a result of this investigation, many of idiom are known Com- b ' 
snmists and subjects of previous Bureau investigations* y 



-4k: 


However, in the past few weeks RAY ELSON’S daftime activities 
have become routine by reason of the fact that she has been employed in the 
offices of the National Federation of Constitutional liberties, 205 East 


42nd Street, New York, N. Y. Her husband, JDJ 


V, is attending 


art school, and for this reason it is believed ttyat she had obtained this 
employment because of financial necessity so that her husbdnd may finish 

.COPIES DE^TRftVT? n. ^ y * - ># / JU 
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V«^1rhoori>eu* 
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Ifaroh 5, 194* 


MY 65-I4603 


Wb training. There has been aene indication that she night discontinue 
^ this nployment on March 1. However, this has not occurred/ - and it is 
-known that she is working on a national confferenoe of the Mstlrmsl federa- 
tion of Constitutional Liberties. Therefore the 8*00 a.n. to 5i00 p.m. physi- 
--** 1 surveillance has been of only United productivity. Tran this it has 
been learned that ELSON usually spends the day at her place of employment 
and has lunch with either a known contact or another employee of Ihe office. 


Because of the fact that BIT ELSON is an important subject, and 
because of the fact that she nay at any time make a contact of importance 
to investigation of this case, it is not believed that the physical sur- 
veillance should be discontinued entirely. However, it is contemplated 
that the 8*00 a.m. to 5*00 p.u. physical surveillance ft*om Monday through 
Friday of each veek will be discontinued beginning on March 18, 1946, un- 
less the Bureau advises to the contrary by that time* A physical surveil- 
lance will still be maintained from 8*00 a.m. to 5*00 p.u. on Saturday and 
Sunday of each week and in the evening as in the past. It will be possible 
to Institute the evening physical surveillance at the time ELSON leaves 
ber place of employment. 


Should information be obtained through Confidential Informant 
otherwise that ELSON will not be at her place of employment dur- 
ing the day as usual, the physical surveillance will be re-instituted 
during that day, or should her employment be discontinued the physical 
surveillance can again be re-instituted during the daytime. The fact that 
EI50N has discontinued emnlnvment would immediately be learned through 
Confidential Infonnant^^^fc or from the 4*00 p.m. to 1*00 a.m. physical 
surveillance. \j y 

Therefore, unless the Bureau advises to the contrary by March 18, 
1946, the physical surveillance cf RAT ELSON will be maintained only in the 
manner as outlined above in this letter. 















jjHKECTOB AND SAC URGENT ' _ . 

[rnTHAN CREGOfiY SILVERMASTCR, BAS ET AL, ESPIONAGE HJtON 


INFORMANT ADVISED 



N MARCH FIRST 


CONFIDENTIAL SOURCE ADVISED MAGDOFF INFORMED WIFE HE HAD LUNCH WITH 

* ' 


PROGRAM DIRECTOR, APPARENTLY NATIONAL HOUSING AGENCY, WHO INDICATED 


IF^. MAGDOFF WENT THERE HE WOULD BE MATERIAL REQUIREMENTS DIRECTOR. THEY 


DISCUSSED CIVIL SERVICE STATUS QJ- MAGDOFF, AND HARRY INDICATED VEET, 
PHONETIC, V. LOUIS^&ASSlE, HAD TAKEN CARE OF HIM WHEN HE ENTERED 


<? ?? ME ? CE * MARCH 1VO, LAST,' SUBJECT FITZGERALD CONTACTED MRS. 

MACDOPr. uun TimTriTm C V ID — 


«ACi)orr # who indicated subject harry ftAGD of f is somewhat discouraged 

AT COMMERCE. FITZGERLAD INDICATED HE WAS UNCERTAIN ABOUT. NHA RFrAtfcr 


QUOTE WE DONT KNOW TOO MUCH ABOUT WYATT YET AND 


TURN OUJ.UNOUOTE. FITZGERALD Ml THOUGHT * NY MOVE 





. WOULD EFFECT HIM. ON MARCH TWO, CONFIDENTIAL INFO^jlANT ADVll 


BARNEY *A£eROY CONTACTED. MILLER FDR GOLFING, MATCH • LER^Y 

nmYPt'w« ; 4 ni ' j ' _ ' Vwt. ' ' V V 


IM^CATED^E Had -NOT .YET'QU IT/THEJHI 

t \<L 



GHT HE WOULtf 




















'..;J?4.cejtoee .. ; • ; A;- . \, : 

• ♦ • ~~ 'i ^ v i • • . * _ - •* v « « 


,^«»I^S : ^OHPAHy .4>ICK tfP UARDROBE TRUNpflDR &HiftlNG*CT^ 




RAILWAY EXPRESS DISCLOSED TRUNK SHIPPED TO ADDRESSEE, WpRNAw^SURSLERj 


SCHOOL, UNIVERSITY CHICAGO CHICAGO ILL. REQUEST MADE OF 


CHICAGO DIVISION TO MAKE SUITABLE INQUIRY CONCERNING TRUNK. CONFIDENTIAL 


•'?* * •■ . » "* *»» .v v : ■•- . . . ■ ..... - i . - I / I v "•-. **■.*«' V> sf-’.'.y' : • ..*.• .-.v ■ 

SOURCE ADVISED EVENING MARCH ONE,' HERBER?£RESNER, WELL ’ KNOWN COMMUNIST- 
FIGURE, SAN FRANCISCO AND SUBJ^T INTERNAL SECURITY C CASE THAT OFFICE. ; 


CONTACTED MRS. SILVERMASTER AND INVITED HER AND SUBJECTS ILVERMASTER^ - 


' TO HIS ROOM IN HOTEL STATLER. PREVIOUS INQUIRY THIS OFFICE HAD . , : 
"disclosed resner here to participate in argumenV BEFORE SUPREME 


COURT, AND INDIVIDUAL DOTTY, Pt 
COMPANY HARRIET ■■b\4t)USLO(?, NMU 


BELIEVED HIS' RIFE, HAD BEEN. IN 


IRESNER AND RIFE REGISTERED STATLER HOTEL MARCH ONE AND TWO, 


DEPARTING NINE AM MARCH TWO, ENROUTE LEXINGTON HOTEL NYC, WHERE PLANNED 


REMAIN UNTIL MARCH EIGHT. CONFIDENTIAL INFORMANT ADVISED THAT NINE TEN 

* • \ - . 1 ..:... ■ . . • » ... ....- • . 


AM SATURDAY, MARCH W0 9 HENR^ORGENTHAU JR. NYC, CONTACTED SlLVERr 
MASTER ADVISING HE PLA^ WEEKLY MMM RADIO PROGRAM AND SOLICITED 
ASSISTANCE OF SILVERMASTER FOR FACTS AND SCANDEL IN WASHINGTON. . 


MORTENTHAU INDICATED CHARLES MALCOLMS ON, FORMERLY PUBLICITY MAN, b Vj 
DEPARTMENT OF JUSTICE WILL WORK FOR HIM IN WASHINGTON . MALCOLMS ON WAS 
RECOMMENDED TO MORGENTHAU BY .BOB ALLEN AND HE HAD CHECKED AND FOUND . 


HIM RELIABLE. MORGENTHAU SUGGESTED MALCOLMS ON GET IN TOUCH WITH 


SILVERMASTER WHO PROMISED TO AID HIM ALSO. MORTENTHAU IS INTERESTED IN 


• LEARNING -ABOUT SALE SURPLUS PROPERTY., PARTICULARLY AS IT AFFECTS 7^ 
VETERANS AND BOTH SBRBMr AGREED/ THEY ARE INTERESTED IN VETERA 1 
END PAGE THlfeE^^- * '* * " ' 'TX> ' irV^ i'J ' : 







^PglgPOSES, ^INDICATING THAT THEY COULD ALSO THINK OF >iiM^S AN OUTLET ^ 

and 4t a ch ing 

hi in' i : w» r rn i frf rrnrfTi itht r ~th itti desSes FURNisHfosTUFF he V v .' 

SAID ABOUT ARGENTINE AND FRANC O/DESPRES WH LISTED IN CONGRESSIONAL *' 



.DIRECTORY. Hi AUGUST NINETEEN FORTYFIVE, AS CONNECTED OFFICE OF ' 

v, V- - -.* 4 * .*. ■'• - V ■- '.- - - ' V -V-; '. — • r* r7r^ . . 'Vi-*-' - -- ^ .' - : r fT ~ *'s : 

SECRETARY OF STATE*)MORGENTHAU ASSURED SILVERMAS TER THAT HIS FRIEND, . ‘ 
HENRIETTR^OTZ IS ONLY PERSON OPENING HIS MAIL. THEY DISCUSSED 
TREMENDOUS PRICES OF FARMS FOR VERTANS AND MORTENTHAU STATED GOVT ' ' 

COULD PURCHASE LARGE TRACT WITH CENTRAL DAIRY AND POULTRY HOUSE, SUciT* 

.. % • . - .. ... . 

AS ONE AT FLORENCE, ARIZONA. HE INDICATED IT WOULD BE CALLED 

COMMUNISTIC BUT H IS THE ANSWER. SILVERMASTER STATED HE 

INITIALED THAT PROJECT. MORGENTHAU INDICATED HE WOULD VISIT WASHINGTON 

COUPLE TIMES MONTHLY AND WILL WANT TO SEE SILVERMASTER. STATED HE 

PLANNED HAVING ENOUGH COURAGE TO' TAKE ON FIGHT OF LOW INTEREST RATES 

AGAINST. INSURANCE COMPANIES. SILVERMASTER ADVISED MORGENTHAU HE 

AND ULLMANN WOULD HELP HIM, AND MORGENTHAU WANTED SILVERMASTER TO TELL 

ULLMANN HE WOULD % C\ljD TO USE ANY OF THE flH STUFF ULLMANN . 

RETURNED FRGii GEEKAfJY • CONFIDENTIAL INFORMA^ ADVISED ON MARCH THREE, 

HELEIWTENNEY ADVISED ONE JEAN THAT TENNY IS GOING TO NEW YORK 

-■CITY FRIDAY . JEAN IS GOING SATURDAY, AND B OTH WILL TRY AND RETURN ' 

->* ' v:: - • 
"THREE THIRTY TRAIN SUNDAY, APPARENTLY REFERRING CURRENT- WEEK • j C ONF ID — 

- • -■ •• • 2 — 

ENTIAL SOURCE ADVISED ON LATE EVENING MARCH TWO, JOKFREEMAN, TREASURY 

DEPARTMENT CONTACTED HARRY WHITE CONCERNING t\ 

end page louk : 
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RETURNED, TO bl 


WASHINGTON THIS MORNING FROM DENVER, COLORADO. CONFIDENTIAL. SOURCE 
ADVISED THAT ROsdfcfEGG. WIFE OF JOSEPl^GREGG. STATED THAT JOSEPH ( 


■ • =-i? 


ADVISED THAT ROS^GBEGG, WIFE OF J OS EP>T GREGG , STATED THAT JOSEPH GREGG 
WOULD CO TO NEW YORK CITY ON THURSDAY “NEXT TO RAVE ANOTHER APPOINT- ^ 
KENT WItJa DENTIST, THAT THIS WOULD PROBABLY BE GREGGS LAST TRIP . 

TO THE DENTIST SINCE HIS W DENTAL WORK COMPLETED. £Wn^Ttf 
SOURCE ADVlSEp THAT HARR/^GDOF^ ^ftlRNE^P^py^rfl?^ $2 
1[WENTYSIX FROM CLEVELAND, OHIO, WHERE H^^^FAT 

“CONVENTION ON WAGES AND PRICES. CONFIDENTIAL SOURCE^^ISEli=Ww^^V 


SUBJECTS MIL 


HITE AND S IJ-VERtlAN^Sm^^Y^ 











PAGE 1W6 



LAST WEEKEND SHOVING ©FfiUSS I AN PICTURES W(HT 


CONflDEN 


NTA' ©NQUOTE AOT * '* 


iDVENTUR] 


tfNQHpTE^^Hb^IHG It 'THE^IPPRODR ONE* 


il; JHEATBE. *N JANUARY TVENTYSIX CONFIDENTIAL ^tNFORIWNT TNDICA1 


fTOLD FRIEND HE NAS GOING AWAY MONDAY, PROBABLY SA^ r TRA IN WITH 


VERMONT 

/» 


DICK AND IRVING, APPARENTLY RELATIVES WHO WERE IN 
| DESTINATION BELEIVED NEW YORK^Sf WfflDENTlAL SOURCE ADVISED OTT O^>ffUL , 
l PHONETIC, CONTACTED MRS. jfclLVERMASTER ON JANUARY TVENTYFIVE. ENGAGED 


TOWN. 



IN LONG CONVERSATION. STATED HAD BEEN IN MOSCOW AND POTTSDAM AND ' 
INDICATED HADE SOME NICE CONNECTIONS • SAUL STA TED yr RECEIVED CALL ' 

: • ‘ * * 1 «* » ■ *■ *. .* -pm l ■ *. *•*%• * ' L* 4 ? . *■ •* 

FROM WAR DEPARTMENT INQUIRING FOR A PUBLIC RELATIONS MAN WITH * 



^^VIL AFFAIR'S COMMITTEE IN GERMANY WHO COULD SPEAK RUSSIAN. 

WMil SAUL STATED HE HAD IIJ. MIND jMCIC^^^|AL^LAND THe/d IS CUSSED 
DIFFICULTIES MARSBIKA HAD. PREVIOUSLY^ AGREEING HE WAS VICTIM OF 
MISCARRIAGE OF, JUSTICE. REFER TO MY TELETYPE JANUARY . FtfENTYFIVE LAST 
CONCERNING SET^GEER. THIS .INDIVIDUAL BELIEVED IDENTICAL WIT H josrpw 
^GAER^ALIASES, JOSEPH-^TSHMAN, ELY/YQSSEF MMR^ISHMAN, JOS£EH • ' 
^RASSMAN, PRESENTLY WITH PAC. GAER INVESTIGATED BY BUREAU IN NINETEEN 
rORTY FOUR FOR EMPLOYMENT OEM. INVESTIGATION DISCLOSED HE WAS A i' ' ^ V.a, 


COMMUNIST OR FORMER COMMUNIST. DICK AND 


AND -IZ2V 



PHONETIC, VISITED S IL VERMASTERS OVER WEEKEND AND WERE QUOTE 


PAGE TWO 


mm 


commM' 






lUCNIi 


c - - f.f '->» 

FACE .THREE ‘ V- • V.:’ 

Kdra> IS BNOUOTEACCORDING ^TOCONFIDENTIAL tINF ORMA tiTW^ 0NFIDENT I AL 

..... - • s - - •••..■.:-■ • • ■ .■ *. 7 -- ' - - 

wSbc^ m i M, jm V I V» f ii ■ i i niir Tii MB 


INFORMED HRS* SILVERMASTER 


J5ASULY, jjBHHBfllB INFORMED HRS . SILVERMASTER ’Sty/ HAD PARTY PREVIOUS 

T . ■ .. ; >•'. if---. 7 - -r- ‘ ' * 3 - ■'■ - 

NIGHT FOR CONGRESSMAN WHICH NAS STRICKLY BUSINESS. SHE INDICATED COFFEE 


\JUvvary*r 


AND SAVAGE OF WASHINGTON, BOWEN, CHICAGO, CEELAND, CONNECTICUT, LAND, 
OHIO, AND WEBB OF MICHIGAN, WHO IS IN WASHINGTON WITH R. J^TfiOMAS 
WERE ALL PRESENT. SHE AND MRS. SILVERMASTER AGREED COFFEE IS NICE. ^ 
ABOVE NAMES PHONETIC. WHITES APPRAENTLY INTEND VISITING 

; 7 ^ - •: J - . * • - r. -.rh 

NEW YORK SOON. MRS. WHITE |HBS DECLINED INVITATION FEB. NINE, ^ 

a.J" • ■ - • it - |t ■ 

M mtim tmj VAnv BrrV .1 " V-~ ' ■' t*'' 


NEW YORK SOON. MRS. WHITE pOB DECLINED INVITAT 
INDICATING THEY PLANNED VISITING NEW YORK THAT WEEK. 
HOTTEL ' . * 




ACK LPLS 
WA S 

* • * . - _• 
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addition, liary Jane Keeney is known to have been 

to dM contact «th eubT«=te in the both 01 ^ Keen * 7, ‘ 

have ‘.ong been involved in Communist activitiesjgy ^ 

The Mew York Office has aacertaineT^tprior ^f^^rri val , 
u« w jane Kc bed a letter to Ursula ^assennan who, on the baaia 

and in Ccnmuniab-Soviet activities generally. 4 / \ ~ 5S 

The > (to fro Uary Jan. Keen* f f&K 
Korcheto mho Stw5t, ; &a> To A ' 

ss.* £** *- »«v — »* 7 

SwTthl. apartment of Otooln *»«»», to thick Uv / 
Korchein has keys* . 



The Kew York Office haa ascertained^ 


P/bl 


wn/a» C«23>7 

50 M*? 14 





. ^ Torit Office strongly recoanends that authority be granted for tl 

the utilisation of this confidential informant, and surveillances on Korchein 
and Mary Jane Keeney in order to completely assure the security of this ihfomantQr 

ACTION* ■ 


On the basis of the recently developed information and the prior 
investigation of this case, it appears that Korchein, Massernan and the Keeneys 
are all of considerable importance in connection with this investigation. 


// 


Consequently, it is recommended that approval be granted for the 
utilisation of this informant and fov the placing of the two noted 
necessary physical surveillances. AL ^ 

** Should be noted that in order to properly arrange the utilisation // 
of this ^suoisant and the necessary surveillances in connection therewith. / 

iSaj^lhSch ri^ BU8t Jj^ adld8ed of Bureau »PPn>»*l not later than 5*00 Pdf 

It is requ^^bd' that this procedure be authorised and the New York 
Office telephonically advised of such authorisation as soon as possible. M/ 
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.AM /'T 

FFt^KL BUREAU OF IKVESTIG. 
i'.«nw. oiaTES DEPARTMENT OF •' 


CC-150 


To: COMMUNICATIONS SECTION. 


SAC, XBV TO* ' £ 63982 i 


Transmit the following message to: jT 

I 

JEA3BAS ®3!O08T StLTSSKkSm* 103, » 1L, SSKOKAfli 1, SOU TITS IS. 


. Aft i. : . 


X 


30 ^/^ 


• Jl 




N 12 1946 


RENT VIA 









f * r« 
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jU 


Director, 1BX 


• UNITED STAxES GOVERNMENT 


Bin0*roh 8, 1946 


OM * SIC, Charlotte • ■ 

0 t . t , 

mBCTt ^ XMBAH GREGORY BILVERMISIER, was, et al 
ESPIONAGE - R 




• . -4. 

•> v 

. : V- 

- * 


Reference is made to Bureau letter dAted February $, 1946, and also to a 
letter from Hew York to the Bureau dated November 27, 194$, which states 
in the last paragraph that MARYWRICE was allegedly engaged in Russian A# 
espionage activity. ' u T M I I rnillTn 

Zt is requested that the Bureau and the Hew York Offioe, which is reoeiv- 
ing copies of this memorandum, furnish the Charlotte Offioe with all the 
background information which they have which will be of help in continuing 
investigation in this distriot to determine if JURY PRICE is engaged in 
espionage activities. This information would be very helpful in conducting 
an intelligent investigation here. ?/£/& - ; 


oo Hew York 
65-1280 
RFYiaeo 
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.toih Ywriooa USwwriito tod veto li mitobto to Id* tortotfh thry Mm* . 
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af Vtrtfe Carolina. Bury Mm'i asplsysast IntlKW i wm*rm» priests 
astooyriess tad it ii wtad tel At w «pb|«d ftw tea 1)09 to Am 
19U to«ntov M Borsld MtoM t ad Am AmIUJIi Abmit tobSto 
the Itodr— 111 Pohllafatoj fpapnjr ss.tbo MltorUl staff sf the prtllaetiaa - 

•BmImm BteJ> 11 is Mtod tout daring tor SBplagrsnt toto tbs Baa SM 
Berald Irtbaoe she twi also a stenographer tor Bel tor Ilppan she s a in toi a s 
a VntoActoa Contrast far ts Was lark tonli trltee. Xt is fcrttor sstod 
that Mary Prise, ia Beroh, 1st 5, aaa appoints* tmtor sf ts tocislotlse 
and Btestlonal hapartaaat af tha felted OCfiaa aad PrsfaaalaBal Varhtrs sf 
hario. • 

tour FHaaig stotor, Mildred Mw, is asv Mrs. BaraSLd Coy* ttldrto 
fries is a teosa ateer af the C tana w let Party sad is SM^ltettolly reported 
to have tee rsaasrsh aerk far the r wild at Party far aver a period af tea 
fear*- «■«**• *» * oMifltetlsl sserss 1% aaa datendasd that Boxy Prise is 
a kacMn santaet sf teles teuton she reportedly see tha aftstrssa af flrsgorl 
Xheifete, pr r n ln o wt MKTD agent « tha Bast test at sat tte. 


through a ecaflteUal searss it ass detondaed list ia XPhO tha 
aaaas Mery Md Mildred fries appe a red as stein af the BasUagtoa CewdtUs 
far feterstto Aatte stdeh argsalsatte has ty aarisae imStoio report* 
ts bs a CsMudst frost orgoclsette. Xt sss farther dot oral sol tirte the 

“f ***” — • sshbar sf the Capital 

City Boras* totoh argadsatlQe satntstsad its haailiiiisrtais ia tha ssao 
!***• •?*•»*** Wstrtst af Oelteds. A saafidantlal ssarsa 


*?*•£** i? *** I * ,tr4 * t * Ootebda. A saafidantlal ssarsa 
toes indie* tod that Basr Mm is Ism to he m assseieto Balsa tasr. 
as tpdleldaal she has hsss I de nt i fi ed .Mth this tosestigatte ssd stertth 
toM^teteses sf Wrti s rtsl plds # MoqfltoU, she is Bettes! President af 
5; ted. f to aae o , Agriealtorol sad Allied tartars fete M Merles. WO. 
ssd 1? sorted to to slaaaly sasesistad sith tuwtaiit eeaaoleto ia 
9”+*** aasertoiaad ttotteite Prtw to too 


y isaiso siatoe. it has alas hsea sasertoiasd that Branson fries to 
brother sf Mary Polos and it to noted that teuan PHasTteftaK 1SL2. 

the tejast af a Batoh Ast teosatisstiMu S^htoTrosa^b^te 


reported by ssnfldsettol 
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u mi 


Dm wttfibai «f «ab>ot*. fh » Chwl et U Mold ^ fftfeg*™* J® P«M* 

rksfer «11 ««nbp m *m mSdnm m mSOrmwm tf Mvy »»*• m«t# •* 


ssgf .sag 

wdtdtt the Bureau Vo infonwUon «0M«ndnt W» t*M ihauld bt fbndtMa 
%c iqjrwtslAi «i>mj without prior Bvtmri «tl«rUp. /)/. <. 





FEBRUARY. 'TWENTY 


ILtA 


EIGHTH, FORTY SIX, A CONFIDENTIAL. SOURCE ADVISED THAT JAQ 
.tONTACTEDDR. A. B^ZlHSTElti AND HADE AN^ OINTMENT YOlSEE ^IM* * ^E . .. 
NY JTLES^ REFLECT THERE IS A CASE FILE. ON J&K PERIJ.LA, VAS JAP^^JlTON, 

jack^ly, bar^Locan, JAckJ^tin, j a cota rker, j Sack : **if ; 

^ERR OLIO, AND JACOB LEONARMPERILLA • . PERILLA RESIDES AT FORTY THREE 

‘JTmSm.' "■ €2f s,p ^ * r F> 

BASH THIRTY TWO, FORTY SEVENTH ST*, LONG ISLAND CITY* HE WAS FORMERLY 
CIRCULATION MANAGER FOR THE DAILY WORKER, AN INSTRUCTOR IN THE COMMUNIST 
PARTY SCHOOLS, WORKED IN THE PROFINTERN, M0SC(^ WDE CIRCUIT Ot VS 
JAN., NINETEEN FORTY, INSTRUCTING CP LEADERS ON HOW TO PROTECT THEMSELVES 
AGAINST FEDERAL AND STATE PROSECUTION, REPORTED TO BE ONE OF TH|; v pOST 
DANGEROUS COMMUNISTS IN THE US AN 


WAS HEAD OF RED DEFENDERS 

■* *... *p,* ■ * • . ■ ’ . 

CORPS SET UP BY CP IN NY, HAS BEEN IN CfifsiNCE WILLIAM T^froS TER F 



TRADE UNITY LEAGUE IN CLEVELAND, OHIO, WAS . CAM% CP 

NJTO TEEN THIRTY,. WROTE FOR PAPER *PARTYDBGANIZER^tW) NINETEE 


30 MAR 18 1946 

&•* SECRET 



— | • | . 












RETURNED FROM. MOSCOW 

IN NINETEEN THIRTY TOUR, ARRESTED IN BESSEMER, ALABAMA, AFTER HOME WAsjffl) 

RAIDED AND LARGE AMOUNT OF CP LITERATURE FOUND. ALSO ARRESTED IN RAID 

IN ATLANTA, GEORGIA, NINETEEN THIRTY SIX. CONTACT OF STEVE^JETS ON 

AND ANDREW RUDOLPH^Wfi^ LEADING FUNCTIONARY OF PARTY IN CONNECTICUT. 

EMPLOYED BY PROMPT PRESS, NYC. WEINSTEINS SECRETARY CAVE FOLLOWING e 

vrj' 

CABLEGRAM TO WESTERN UNION TODAY FOR TRANSMITTAL TO TED"~|ftUMGOLPr <71 A*#” 


CENTURY HOTEL, ANTWERP, BELGIUM. » HAVE BEEN ILL. HENCE DECAY. WRITE 


ME IMMEDIATELY PRESENT SITUATION." THE CABLE WAS SIGNED >ABE. NYC INDICES 


NEGATIVE FOR BAUMGOLD. REBURTEL JAN. TWENTY FOURTH CONCERNI 


END PAGE TWO 
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.2? - WASH FIELD 4 FROM HEW YORK 6 « 



■NATHAN GREGORY SILVERMASTER, HAS, ETAL. ESPIONAGE *• BED 

-■-••». ; *• •<-.•••• ; .:* iV'-v.-i -A.- \m "*'■ • 

AND AHAN IDENTIFIED AS IUTHEMWnANT/ A felDEHT OF NYACK NY'AND AN <WI 
EMPLOYEE, OBSERVED ENTERING OFFICES OF BOEHL LITHOGRAPH COMPANY, INC., 

NYC MARCH -FOURTH. BEL FRA GE SURVEILLED TO ONE TWO ONE MADISON AVENUE, -r k 
WHERE HE ATTEMPTED TO SEE A MRS . 3RANDT. IN HER ABSENCE BELFRAGE LEFT A 
NEWSPAPER PRINTED IN GERMAN FOR HER. .INQUIRY REVEALED 2. C>LbRANDT '^VV 
♦IjyESAT ABOVE ADDRESS. NY TILES IND I CATE YELMAfcftANDT aWiLIATEI) , T f 

;*»*' *v* •*?: -..tx.-v>*v. ■ .• - -v. — <•:•' - -A 


PnWITB ^EAGUE OF AMERICAN WRITER S, A COMMUNIST. FRONT ORGANIZATION. FILES: : 
ALSO REFLECT LUTHER CON A NT, AGE THIRTY FOUR, US CITIZEN, GOVERNMENT ; - ' 
^‘EMPLOYEE, ARRIVED NYC AUGUST TENTH, FORT Y # FI VE, AB OA RD "'^c"^L A N eT" -; 
f JCONANT REPORTEDLY ATTENDED " PM" MEETING JUNE TWELFTH, FORTY TWO, INITIAT- 
J ING A NEWSPAPER CAMPAIGN TO DISCREDIT OUT AND G TWO AND TO SHOW THAT 
“personnel OF THESE AGENCIES IS ANTIrSEMITIC. - THE SS SERGEI KIROV ARRIVED 
CLAREMONT TERMINAL, BAYONNE NJ MARCH FOURTH AND IS. NOW LOADING . " IT I S 
CHEDULEp TO DEPART FOR RUSSIA MARCH ELEVENTH OR TWELFTH . ARRANGEMENTS - 
HAVE BEEN HADE WITH US CUSTOMS FOR A SEARCg OF OLGA^jjpRA^INAS^ LUGGAGE. 

- - > ^ BBOOBD® 

CUSTOMS AUTHORITIES WILL SEARCH 4LUGGAGEI OF PERSONS WITH fclRLOMATIC IMMUN- 

icl .1 — -Cp MM. :.v - 

ITT AT REQUEST OF THE BUREAU, Bim>RE REUIWANTOD D®SO, BUREAU RE- • 


EMENTS • 


DIPLOMATIC IMMUN- 


ITY AT REQUEST OF THE BUREAU, BUDTARE REUI«ANT*» DOLSO. BUREAU RE- • 

• \ ;,Y>: V i 30 AAR is I94B V « r — — — 

QUESTED TO ADVISE WHETHER PSAVDINA HAS DIPLOMATIC IMMUNITY SO THAT A GEN] 












^.j>*- •';• -. . ,v . - • ;.-_ •-;•■ .. ». ,'- *•• _ -a^VT -■"*>' .. ... ..v . - —^••• x «.%' .- " ^7*. /fcc •.,* *♦«*:• ••. >. :• - - 


9 imURCHILLS SPEECH OF YESTERDAY WITH ONE GERTRUDE, VHO ATTACKED THE SPEECH 
|1 l^s FASCIST PROPAGANDA, ETC* -BROTHMAN SAID, ‘ Y ALL THIS IS ^SOJND AND ^ 

- f $ JUBY IB CANADA AND THE US. THROUGHOUT THE CAPITALIST WOSL^TODAY IS FULL _ 
JKNOWLEDTE THAT^THEY CANNOT UNDERTAKE A NAR^AC AI^ST .TOE. S i 




■ V • ; •/ .. - '. • -• •■ '•*; I . *'•* :• .- 

OVN POPULATIONS WOULD NOT FOLLOSyTHEM. TOE WORLD IS ON EIRE* 'TOE 


* .. 


PRESTIGE OF THE BRITISH EMPIRE AND OF AMERICA HAS FALLEN SO wAliPLY 
WITHIN RECENT WEEKS, IT HAS BEEN SO CLEARLY REMONSTRATED XHATjTOESE 



COUNTR IES ilRE 1 HP tRI AL I S f AND OUT FOR .TOE SOLE PURgC&E iff '^SLAYING ^ 






* THE REST OF THE WORLD.* BROTHMAN CONTINUES IN THIS VEIN, COMPLETELY 


miWJALHING ACTIVITIES AND ATTITUDE iff . RUSS I A . ; 


••'"S 8 ** - r< * ‘ 


,-rv<- 


WHILE CONDEMNING THE US. RE WFO TEL OF nATiCH FIFTH. WHITEHALL FOUR. 


DASH SIX SEVEN TOO ONE IS LISTED TO NATIONAL AIR CARGO -CORPORATION, . ;t 
FIFTEEN PARK ROW, NYC. WFO REQUESTED TO EXPEDITE FORWARDING PICTURE OF 


O 


. „ HELEN TENNEY TONYC. 

i 'l CONROY ^ 

^ ,WA ACK AND HOLD PLS 




• WFO ACK AND DISC .PLS 


~ “ 


. BAj AY BY H 25 BA 
j4iF0 MY H * WFO' 


*• ■* 2 ; 




-V*. 


. *. : V ^- :r 

• * " • ” • - • ' . 

•■?'•• • . --L-* » "• . 


• V- V . •' 





HOPPE A 










MARCH SIX, CONFIDENnAL^URCE ADVISED j 

• ISHSEL LEE W- INDICATED TO ERiEND DUNCy^S^ llt'fm* PHILADELPHIA 
'^KI^KTH ^^I^c' CONNECTED *ITH SE^^DETO^^I^^^ 

MRS. HAcboirr ^ ^TACTED BEAD^^^^j, 

-44sSI 1. DISCUSSING CHURCHILLS SPEECH, T1RS. T VAN TASSEL DESCRIBED IT v^T V 
^^TORiBLE' AND REALLY VICIOUS AND STATED CHURCHILL SHOULD BE DEPORTED , 

; fat mm* ABUSING the nospitality or this counrtyjBkause in<ms^ y 

‘ - THIRTY EIGHT A RUSS IAN HAS DEPORTED TOR SAME THIN^P «“I“ 6 *?7- 

'" ; ' six, HIXI^ILVERMASTER CONTACTED SASULY, VHO STATED SHE VISITED .. . . 

" ' BILL: TODAY TO INTERVIEW CONGRESSMAN ABOUT CHURCHILLS SPEE*, AND THEY.. 

' • MERE ABOUT HALE AS6 HALE . HELEN SA^ ^ N GHURCKILly 

' ' TOLD MUSSOLINI* HEVOULDDO AS HE DID 'TF^Hf HERE IN HIS PLACE, A® ; : 

ASKED IF HE REFERRED TO THIS 7 IN HIS SPEECH# CONFIDENTIAL 
;'%SOURCE ADVISE* ON MARCH six, HOLI0 INFORMED STATE J>tP^ ^ 

end' page 1*0- * . y • i", ■' ’ ,C &!t 













